
 
G FUND 

A French SICAV fund 

Audited annual report 

at 29 February 2020 

Luxembourg T.R. No. N B 157527 

Database Publishing System: CO-Reporter® by CO-Link, Belgium. 



G FUND 

Contents 
Page 

General information  

Organisation and administration 3 

Board of Directors 3 

Audit report 4  

Financial statements  

Combined 7 

G FUND ï Avenir Europe 10 

G FUND ï Avenir Euro 23 

G FUND ï Total Return All Cap Europe 35 

G FUND ï European Convertible Bonds 48 

G FUND ï Euro High Yield Bonds 63 

G FUND ï Alpha Fixed Income 77 

G FUND ï Global Active Allocation (liquidated on 08/10/19) 85 

G FUND ï Alpha Fixed Income II 89 

G FUND ï Absolute Return Bonds 97 

G FUND ï Global Bonds 107 

G FUND ï Avenir Small Cap (formerly Avenir Small Cap Euro) 118 

G FUND ï European Long Short Equity 127 

G FUND ï Global Breakeven Inflation 134 

G FUND ï Global Multi Asset Premia 143 

G FUND ï Legacy 21 (launched on 10/01/20) 149 

G FUND ï Global Convertible Bonds 154 

G FUND ï Short Term Absolute Return (formerly Absolute Return Stable Income) 172 

G FUND ï World (R)Evolutions (formerly Next R Evolutions) 183 

G FUND ï Hybrid Corporate Bonds (launched on 07/10/19) 190 

Notes to the Financial Statements - Status of derivatives 196 

Other notes to the Financial Statements 210 

Unaudited information  224 

No shares in the Fund may be subscribed on the sole basis of the financial statements. For a subscription to 

be valid, it must be made on the basis of the Fund's most recent prospectus and its last annual report, or 

semi-annual report if more recent. Information on transactions on the portfolio's securities for the financial 

year ended 29 February 2020 may be obtained, at no cost, from the Fund's registered office. 

P ag e 2 



G FUND 

Organisation and administration 

ASSET MANAGER AND MANAGEMENT COMPANY 

GLOBAL FUND DISTRIBUTOR   

Groupama Asset Management 

25, rue de la Ville lôEv°que 

75008 Paris 

COMPANY  

Groupama Asset Management 

25, rue de la Ville lôEv°que 

75008 Paris 

AUDITOR  

G FUND 

5, Allée Scheffer 

L-2520 Luxembourg 

ADMINISTRATIVE AGENT AND 

REGISTRAR AND TRANSFER AGENT BY 

DELEGATION 

CACEIS Bank, Luxembourg Branch 

5, Allée Scheffer 
L-2520 Luxembourg 

PricewaterhouseCoopers, Société coopérative 
2, rue Gerhard Mercator 

L-2182 Luxembourg 

DEPOSITARY BANK AND PAYING AGENT 

CACEIS Bank, Luxembourg Branch 
5, Allée Scheffer 

L-2520 Luxembourg 

 

Board of Directors 

Chairman 

Mr J-M. Catala, Deputy Chief Executive Officer, Groupama Asset Management, Paris (until 3 June 

2019) 

Mr P Setbon, Chief Executive Officer, Groupama Asset Management, Paris (from 3 

June 2019 to 22 October 2019) 

Members 

Mr G. Mallejac, Head of Investments, Groupama Asset Management, Paris 

Mr H. Le Lourd, Chief Operations Officer, Groupama Asset Management, Paris 

Mrs L. Mazzoleni-Robin, Head of Auditing and Legal, Groupama Asset Management, Paris 

Mr P. Marnay, Head of Financial Risks and Performance, Groupama Asset Management, Paris 

Mrs R. Fischer-Bensoussan, Head of Business Development, Groupama Asset Management, Paris (as 

of 17 June 2019) 

 

 

 

 

P a g e  3 



 

Audit report 

To the shareholders of  

G Fund 

Our opinion 

In our opinion, the appended financial statements present fairly the financial position of the G FUND 

(the ñFundò) and of each of its sub-funds as of 29 February 2020, the results of their operations and 

the changes in their net assets for the financial year ended on that date, in compliance with the 

statutory and regulatory requirements that apply to the preparation and presentation of financial 

statements in effect in Luxembourg. 

What we have audited 

The Fund's financial statements consist of the following: 

¶ the statement of assets and liabilities as of 29 February 2020 

¶ the securities portfolio as of 29 February 2020 

¶ the statement of operations and changes in net assets for the financial year ended on that date, and 

¶ the notes to the financial statements - the statement of derivative instruments and the other notes 

to the financial statements, including a summary of the main accounting methods employed. 

Basis of our opinion 

We have conducted our audit in compliance with the Law of 23 July 2016 on the auditing profession 

(the "Law of 23 July 1916") and the International Standards on Auditing ("ISA"), as adopted for 

Luxembourg by the CSSF (the Commission de Surveillance du Secteur Financier), the Luxembourg 

financial sector authority. Our responsibilities under the Law of 23 July 2016 and the ISA standards as 

adopted for Luxembourg are described in more detail in the section of this report entitled "The 

statutory auditor's responsibilities in auditing the financial statementsò. 

We believe that the evidence we have gathered provides a sufficient and appropriate basis for our 

audit opinion. 

We are independent from the Fund in accordance with the principles of the code of ethics of the 

International Ethics Standards Board for Accountants (the "IESBA Code") as adopted for Luxembourg 

by the CSSF and with the ethical rules that apply to the auditing of annual financial statements, and 

we have fulfilled our other ethical responsibilities under these rules 

Other information 

The Fund's Board of Directors is responsible for all other information. The other information consists in 

the information presented in the annual report and the management report but excludes the annual 

financial statements and our Audit Report on these financial statements. 

Our opinion on the annual financial statements does not include this other information and we provide 

no assurance whatsoever on this information. 

PricewaterhouseCoopers, Société coopérative, 2 rue Gerhard Mercator, B.P. 1443, L-1014 Luxembourg 
T : +352 494848 1, F : +352 494848 2900, www.pwc.lu www.pwc.lu   

A certified statutory auditing firm (governmental authorisation No. 10028256)  
Luxembourg trade register No. : B 65 477 ï VAT No.:  LU25482518 
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In respect of our auditing of the financial statements our responsibility consists in reading the other 

information, and in so doing determining whether there is any significant inconsistency between this 

information and the financial statements or the knowledge we have gained in the course of our audit, 

and whether this other information contains any material misstatement. If, on the basis of the work we 

have conducted, we conclude that there is a material misstatement in this other information, we have an 

obligation to make this known. We have observed nothing that needs to be notified in respect of this. 

The responsibilities of the Fund's Board of Directors for the financial statements 

The Board of Directors is responsible for the preparation and the true and fair presentation of these 

financial statements in compliance with the statutory and regulatory obligations that apply to the 

preparation and presentation of financial statements in effect in Luxembourg, and for conducting the 

internal controls it deems necessary to enable the preparation of financial statements that are free of 

material misstatements, as a result of either fraud or error. 

When preparing financial statements, it is the Board of Directors' responsibility to assess the ability of 

the Fund and of its sub-funds to continue to operate as a going concern, to provide any relevant 

information in relation to this ability, and to observe the going-concern principle of accounting, unless 

the Board of Directors intends to liquidate or otherwise terminate the Fund or it has no other realistic 

solution. 

The statutory auditor's responsibilities in auditing the financial statements. 

Our objectives for our audits are to obtain reasonable assurance that the financial statements taken as a 

whole are free of material misstatement as a result of either fraud or error, and to issue an audit report 

which includes our opinion. Although reasonable assurance is a high level of assurance, it does not 

guarantee that an audit conducted in compliance the Law of 23 July 2016 and the ISA as adopted for 

Luxembourg by the CSSF, will always ensure that a material misstatement is detected. A misstatement 

may be attributable to fraud or to human error and is considered to be material when it is reasonable to 

expect that, either individually or in combination with one or more other misstatements, it may affect the 

economic decisions taken by users of the financial statements on the basis of these statements. 

In conducting an audit in compliance with the Law of 23 July 2016 and the ISA as adopted for 

Luxembourg by the CSSF, we exercise our professional judgment from a critical perspective 

throughout the course of the audit. They must also: 

¶ We identify and assess the risks that the financial statements may contain material misstatements 

as a result of either fraud or error, design and implement audit procedures to address these risks, 

and collect sufficient and appropriate evidence on which to base our opinion. There is a higher risk 

of not detecting a material misstatement that is the result of fraud than one that is due to an error, 

since fraud may involve collusion, falsification, a deliberate omission, misrepresentation or evasion 

of internal control. 

¶ We gain an understanding of the relevant aspects of the Fundôs internal control for the purpose of 

our audit so that we may design appropriate audit procedures, but do not give an opinion on the 

effectiveness of this internal control. 
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¶ We assess the appropriateness of the accounting methods used and the reasonableness of the 

accounting estimates made by the Fund's Board of Directors and of the associated information it 

provides. 

¶ We decide whether the Fundôs Board of Directors' use of the going-concern principle is appropriate 

and, depending on the evidence obtained, whether there is significant uncertainty as to any events 

or situations that may substantially compromise the Fund's ability to continue as a going concern. If 

we conclude that there is such a significant uncertainty, we have an obligation to draw the attention 

of the readers of our report to the information in the financial statements that concerns this 

uncertainty or, if we believe that this information is insufficient, to issue a modified opinion. Our 

findings are based on the evidence obtained up until the date of our report. However, in view of 

future events or situations the Fund or its sub-funds may decide to terminate their operations. 

¶ We assess the overall presentation, form and content of the financial statements, including the 

information provided in the notes, and determine whether the financial statements provide a true 

and fair view of the underlying transactions and events. 

Among other things, we inform the people responsible for corporate governance of the scope and 

timetable of our audit work and of our material observations, including any substantial deficiency in 

internal control that we may note in the course of our audit. 

PricewaterhouseCoopers, Société coopérative Luxembourg, 12 June 2020 

Represented by 

Sébastien Sadzot 
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G FUND 

Combined 

Financial statements as of 29/02/2020 

Statement of Net Assets as of 29/02/2020 

In EUR 

Assets 3,112,616,783.87 

Securities portfolio at market value Note 2 2,908,256,652.02 
Cost price 2,722,840,177.76 

Unrealised gain on the securities portfolio 185,416,474.26 

Options purchased at market value Note 2 7,078,235.00 
Options purchased at cost price 6,629,667.00 

Cash at bank 121,565,213.57 

Interest receivable on other swaps Note 2 234.12 

Interest receivable on CDS Note 2 670,555.55 

Interest receivable on bonds Note 2 7,814,361.69 

Income receivable from sale of investments 25,965,359.71 

Accrued subscriptions 32,796,722.50 

Dividends receivable Note 2 356,399.08 

Net unrealised gain on forward exchange contracts Note 2 839,145.64 

Net unrealised gain on financial futures Note 2 5,597,823.75 

Net unrealised gain on swaps Note 2 915,858.00 

Other assets 760,223.24 

Liabilities 88,045,451.02 

Options sold at market value Note 2 2,192,055.32 
Options sold at cost price 1,354,120.64 

Bank overdrafts 8,353,184.35 

Payable on purchase of investments 26,296,039.39 

Interest payable on CDS Note 2 1,792,750.01 

Subscription duty (taxe dôabonnement) payable Note 5 74,086.82 

Performance fee payable Note 3 7,487,206.23 

Accrued redemptions 26,824,048.30 

Net unrealised loss on forward exchange contracts Note 2 1,017,784.88 

Net unrealised loss on futures Note 2 1,491,382.18 

Net unrealised loss on swaps Note 2 8,475,125.16 

Accrued management and advisory fees Note 3 2,976,924.64 

Accrued custody and administrative fees Note 4 265,949.89 

Payables on swaps  Note 2 571,438.67 

Interest payable on other swaps Note 2 2,568.21 

Other liabilities 224,906.97 

Net asset value 3,024,571,332.85 

The appended notes are an integral part of these financial statements. 
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G FUND  

Combined 

Statement of Operations and Changes in Net Assets as of 01/03/19 to 29/02/20 

In EUR 

Income 42,652,528.10 

Net dividends Note 2 14,797,238.99 

Net interest on bonds Note 2 23,233,136.05 

Bank interest on cash account 301,693.30 

Other financial income 18,364.20 

Interest on swaps Note 2 4,302,095.56 

Expenses 39,347,447.51 

Amortisation of formation costs  Note 2 793.37 

Management and advisory fees Note 3 16,983,153.84 

Custodian bank fees Note 4 976,902.96 

Subscription duty (taxe dôabonnement) Note 5 430,251.44 

Administrative fees Note 4 544,598.09 

Performance fee Note 3 7,487,549.55 

Professional and legal fees 526,418.73 

Bank interest on overdrafts 674,817.39 

Legal expenses 73,706.49 

Transaction charges Note 2 1,537,882.71 

Interest on swaps Note 2 9,168,832.01 

Other expenses Note 10 942,540.93 

Net income from investments 3,305,080.59 

Net realised profit / loss on:  

- sales of securities Note 2 3,507,428.77 

- options Note 2 7,897,503.73 

- forward exchange contracts Note 2 -20,637,757.15 

- futures Note 2 -19,361,799.01 

- swaps Note 2 8,485,123.61 

- currency 10,304,726.96 

Net realised loss -6,499,692.50 

Change in the net unrealised gain or loss on: 

- securities portfolio 158,612,271.01 

- options Note 2 968,928.87 

- forward exchange contracts Note 2 -2,042,866.33 

- futures Note 2 8,177,293.23 

- swaps Note 2 -1,196,000.09 

Increase in net assets as a result of operations 158,019,934.19 

Dividends paid Note 6 -17,585,566.07 

Subscriptions - accumulation shares 901,885,678.54 

Subscriptions - distribution shares 84,315,629.25 

Redemptions - accumulation shares -915,884,871.56 

Redemptions - distribution shares -117,108,285.15 

Increase in net assets 93,642,519.20 

Revaluation of the opening balance 241,796.40 

Net assets at the beginning of the year 2,930,687,017.25 

Net assets at the end of the year 3,024,571,332.85 

The appended notes are an integral part of these financial statements. 
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G FUND ï Avenir Europe 

Investment Management Report (unaudited) 

MARCH 2019 

With a third consecutive month of positive returns, March concluded a first quarter of excellent performance 

that makes up for our portfolioôs decline in 2018, with many of our portfolio companies boasting strong 

operating results in addition to higher share prices. 

Pursuing its sharp recovery since the beginning of the year, Nemetschek (architecture and construction 

software) saw its share price jump 18.4% in March after confirming its strong operational performance of 

2018 and publishing ambitious organic revenue growth targets for 2019. 

Benefiting from the rise of digital technology, the share price of video game publisher Ubisoft surged 25%. 

After the video game sector's derating in late 2018 and early 2019, in response to the success of Fortniteôs 

free-to-play model and its potential impact on the economics of video gaming, Ubisoftôs share price 

rebounded strongly in March, against a backdrop of announcements of new digital distribution channels that 

will benefit content creators, such as the Google Stadia cloud-based video-game streaming service, which 

requires no game console. 

Among our niche consumer companies, which also benefit from the digitalisation of the economy, premium 

car rental group Sixt posted a 15% gain over the month, driven by robust sales growth which Sixtôs 

management expects throughout the year. Early in the month, the group announced that it would be 

launching a new integrated and mobile-phone accessible digital platform with new mobility offers in addition 

to its traditional rental business, such as car sharing, which enables Sixt to optimise its fleet utilisation rate. 

In the logistics automation arena, the Swiss company Interroll (conveyor and storage systems, +15.5%) 

continues to shine following the publication of its final annual results, which confirm Interrollôs operational 

momentum, as reflected by the 27% organic growth of its order book and the groupôs decision to pursue its 

growth investments in new products and geographies, such as its project to expand production capacity in 

Germany, the United States and Thailand. 

Lastly, we note that medical technology stocks are still going strong and are still among our most positive 

contributors so far this year, as was the case in 2018. Two examples are Straumann (dental implants, +5.8%) 

and Sartorius Stedim (biotechnology production equipment, +9.6%). 

APRIL 2019 

The excellent performance observed throughout the first quarter continued in April. This was the fourth 

consecutive month of gains for our equity holdings, which benefited from the robust quarterly results 

published by our portfolio companies. 

Once again, the monthôs top performers included many medical and digital technology companies. 

Carl Zeiss Meditec (ophthalmic and brain surgery equipment and products) saw its share price surge 17.6% 

after announcing another increase of its operating margin, to its highest level for the first quarter. This is 

largely attributable to the growth of the companyôs sales of highly profitable consumables for its new-

generation eye surgery lasers, which prompted management to raise its margin target for the year. 
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G FUND ï Avenir Europe 

Investment Management Report (unaudited) (continued) 

In the digital arena, Nemetschek (architecture and construction software) continued to outperform (+8.2%) 

following quarterly results that confirmed the high sales momentum of both its architectural and construction 

software. We also note the sharp recovery of Wirecard (digital payment), whose share price jumped 19.7% 

following the publication of the companyôs final annual accounts and their certification by E&Y after the 

latter had reviewed the findings of the law firm Rajah & Tannôs report on the allegations of accounting fraud 

in Singapore. Another important announcement by Wirecard was its decision to take a stake in Softbank via a 

convertible bond (to be approved by Wirecardôs shareholders at the next AGM), with a commitment from 

Softbank to help Wirecard develop its business in Asia (primarily in Japan and South Korea), and to facilitate 

opportunities for collaboration with the many technology companies in Softbankôs portfolio, such as Alibaba 

and Uber. 

Although it did very poorly late last year, Melexis (semiconductors for automobiles) was the top performer in 

April (+34.2%), after its management indicated that demand in the automotive industry had probably hit 

bottom after the sharp drop observed in the last quarter of 2018. Lastly, Altran technologies (outsourced R&D, 

+18.7%) continues to recover as reflected in its quarterly results which show that there is still strong demand 

for outsourced R&D services. 

MAY 2019 

After four months of uninterrupted gains, our holdings gave back its performance of April, against a backdrop 

of renewed trade tensions between the United States and China. 

Once again, medical technology and digital technology companies generally proved to be the most resilient in 

this more volatile environment. The monthôs best performers were Sartorius Stedim Biotech (biotechnology 

production equipment, +2.6%), Straumann (dental implants, +2.1%), Compugroup (software for doctors, 

+2.9%) and Wirecard (digital payment, +4.8%), thanks to solid quarterly results. 

In the digital arena, despite publishing solid results video game publisher Ubisoft saw its share price drop 

13.7% after announcing cautious growth targets for the 2019/2020 financial year, during which it will make 

major investments to develop new games and respond to the arrival of a new-generation of consoles and new 

video game streaming services, such as Google Stadia, which is scheduled to launch in November. Another 

player in the digital economy, Nemetschek (architecture and construction software, -16%) consolidated in 

May after posting remarkable gains over the past few months. 

Another major holding, Finecobank (online banking), saw its share price drop 21% over the month after the 

announcement of its deconsolidation from the Unicredit group, which has sold 17% of the online bank's share 

capital to a private investor (i.e. half of Unicreditôs stake with the remaining 17% possibly being sold after a 

120-day lock-up period), and an agreement on the termination of Fineco's operational links with its parent 

company. 

Lastly, renewed fears of a trade war have once again depressed the share price of several of our holdings that 

are exposed to global trade and in particular to the industrial automation and logistics sector and the 

automotive industry, such as Hexagon (industrial design, measurement and visualisation solutions, -14.5%) 

and Melexis (semiconductors for automobiles, -12.2%). 
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G FUND ï Avenir Europe 

Investment Management Report (unaudited) (continued) 

JUNE 2019 

After consolidating in May, our portfolio regained its bullish momentum and ended the month near its year-

to-date high. 

Our positive contributors included a high number in the digital arena which once again posted strong gains, 

such as Nemetschek (architecture and construction software, +15.7%) and Compugroup (software for doctors, 

+18%), which has yet to post a loss this year. 

We also note the impressive 34.4% gain of Altran Technologies (outsourced R&D) following the 

announcement of a friendly takeover bid by the French IT services company Cap Gemini. This confirms the 

appeal of providers of outsourced R&D services, which are benefiting from the strong demand for innovation 

arising from the development of the electric car, industry 4.0 and digitalisation in general. 

Lastly, in the industrial automation and logistics sector, we note the strong performance of Interroll (conveyor 

and storage systems, +16.6%), Isra Vision (optical control systems, +20.2%) and Hexagon (industrial design, 

measurement and visualisation solutions +17.4%). 

Among our negative contributors to performance, Chr Hansen (natural ingredients) fell 11.6% after a more 

cautious growth outlook and lowering its annual growth target from 9-11% to 8-9% in response to weak 

demand for its food ingredients in the Chinese yoghurt industry and the North American animal health sector, 

and for its natural colours in the emerging countries. 

JULY 2019 

After rebounding in June, our equity portfolio was down slightly at the end of July. 

Once again, many stocks in the medical technology, services and digital sectors continued to see their share 

prices climb after publishing excellent operating results. Conversely, several holdings in the industrial 

automation and logistics sectors detracted from performance following disappointing quarterly results, against 

a backdrop of the ongoing Sino-American trade war. 

Positive contributors included Carl Zeiss Meditec (ophthalmic and brain surgery equipment and products) 

which gained 14.6% on the back of strong quarterly results (and the raising of its annual growth target) with a 

combination of robust organic growth and still another increase of its operating margin to a record high. This 

is attributable to the strength and momentum of the companyôs business in Asia and the United States and a 

product mix that has benefited from risings sales of highly profitable consumables for its new-generation eye 

surgery lasers. Another medical technology company, Cellavision (automated processes for blood cell and 

body fluid differentiation) saw its share price surge 21.7% thanks to strong sales growth in the second quarter 

(+18% organic), particularly in the United States where its organic sales jumped 42% and confirmed the 

success of its international expansion strategy. 

In the services sector, Teleperformance (outsourced customer experience management, +7.6%) maintained its 

excellent performance after posting strong results that encouraged its management to raise its sales growth 

target for the year. 

As previously mentioned, several companies, particularly those in the industrial automation and logistics 

arena, cautioned investors in July of an ongoing or projected slowdown in their end markets. One such 

company was Interroll (conveyor and storage systems, -17.1%), which the development of e-commerce has 

made a key player in the warehouse automation market and has been one of our best performers so far this 

year. Despite releasing record growth and operating margin figures for the first half of the year, the 

company admitted that demand for its products would slow in the second half. 
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G FUND ï Avenir Europe 

Investment Management Report (unaudited) (continued) 

Another company that was directly affected by the ongoing trade war is Hexagon (industrial design, 

measurement and visualisation solutions, -9.9%), which after several quarters of steady growth saw the 

sales of its industrial automation division drop sharply in China in June, particularly in the consumer 

electronics segment. 

Another major detractor was Grenke (IT leasing, -17.4%), which despite still robust sales decided to increase 

its provisions for contingencies and lower its annual target in light of the ongoing economic slowdown. 

AUGUST 2019 

Our portfolio declined in August, mainly as a result of the falling prices of digital stocks, which had been 

performing faultlessly year to date. 

Among the positive contributors, we once again seen Carl Zeiss Meditec (ophthalmic and brain surgery 

equipment and products, +5.5%), with final quarterly results that confirm the strong momentum of its 

Ophthalmic division. 

In the services sector, positive contributors included Teleperformance (outsourced customer experience 

management, +4.8%) after publishing excellent results, as in July, and Eurofins Scientific (testing 

laboratories), which gained 7.9% after reporting solid revenue and earnings that confirmed the strength of 

demand in its end-markets of food, environmental and medical testing and the recovery of its IT systems from 

the cyber attack suffered in June. 

Among our negative contributors in August were several digital transformation companies, such as 

Compugroup (software for doctors), whose share price dropped 25.9% and neutralised some of the companyôs 

impressive gains early in the year, after it was seen that the demand from German doctors for Compugroupôs 

equipment and services for the new electronic health card, of which the company is a driving force, was not as 

strong as expected. Similarly, Reply (IT services) posted an 11.4% loss after publishing results that revealed 

its growth was slowing, mainly due to weaker performance in the United Kingdom. 

As previously mentioned, several medical technology stocks consolidated over the month, despite no 

significantly negative newsflow, such as Cellavision (automated processes for blood cell and body fluid 

differentiation, -8.4%), Vitrolife (in-vitro fertilisation clinic machines and treatments, -9.6%) and Straumann 

(dental implants, -3.5%). 

SEPTEMBER 2019 

Our equity portfolio ended September with a small gain but less than the rebound achieved by its benchmark 

index, which benefited from its rotation into equities with a more pronounced ñvalueò or ñgrowthò profile, 

and from the strong resurgence of UK equities, particularly in the financial, construction and property sectors. 

Our portfolio had no or few positions in either the UK or these sectors. 

Among the monthôs positive contributors were several industrial automation companies, such as Hexago 

(industrial design, measurement and visualisation solutions, +9.7%) and vision solutions company Isra 

Vision, which pursued its recovery with a 17.1% gain after its quarterly results showed that demand was still 

solid for its high value-added machine vision solutions for robot-assisted assembly and quality control on 

production lines. 
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G FUND ï Avenir Europe 

Investment Management Report (unaudited) (continued) 

In the medical technologies arena, although Straumann (dental implants, +5.4%) and Cellavision (automated 

processes for blood cell and body fluid differentiation, +5.9%) once again stood out, several of our portfolio 

companies consolidated over the month in an unfavourable environment of rotation out of growth stocks. Two 

examples are Sartorius Stedim (biotechnology production equipment, -8.8%) and Vitrolife (in-vitro 

fertilisation clinic machines and products), -4.5%). Lastly, Advanced Medical Solutions (wound protection 

and sutures) saw its share price fall even more sharply (-19.6%) after publishing weak sales growth due to the 

destocking of its flagship product Liquiband in the United States. The companyôs management was still 

confident that its product would be back on track for growth in early 2020. 

In the digital arena, there were two notable negative contributors in the video game sector: game publisher 

Ubisoft (-9.6%) and Keywords Studios (-10.5%), which provides outsourced services for video games. 

Although the latter saw its sales grow robustly, its operating margin declined as a result of its investments, 

mainly in human resources, to keep pace with its fast-growing sales. 

OCTOBER 2019 

Our portfolio ended the month slightly down and under-performed its benchmark. 

Among the positive contributors were two medical technology companies that continued to post strong gains 

after publishing record results: Sartorius Stedim (biotechnology production equipment, +4.5%) and 

Straumann (dental implants, +6.5%). 

IT leasing company Grenke, after a second quarter of weak performance in the wake of more cautious 

guidance from its management due to less visibility on demand in its market, bounced back strongly in 

October (+12.2%), after solid results once again showed that underlying growth dynamics were still robust. 

October also saw the recovery of several industrial companies which rebounded on the strength of results that 

seemed to indicate a certain stabilisation of demand in their markets after difficulty in the first half of the 

year, and signs that protectionist tensions between the United States and China were easing with the prospect 

of a trade agreement. 

Examples include industrial holding company Indutrade, +7.4%), Interroll (conveyor and storage systems, 

+8.9%) and Jenoptik (laser technology and optical measurement solutions, +17.4%). 

Among the negative contributors this month was video game publisher Ubisoft, which saw its share price 

plunge 27% in October, after the unexpected failure of a newly launched AAA game and the company's 

decision to defer the launching of all AAA games scheduled for 2019 until 2020, to improve their quality, 

minimise the risk of another disappointment, and create more value for the company and its shareholders. 

Digital payment company Wirecard also disappointed (-22.6%) after new allegations of accounting fraud by 

the Financial Times which once again prompted Wirecard to appeal to another external auditor (KPMG) to 

audit the disputed accounts. 

Lastly, we note the declines of Chr Hansen (natural ingredients, -11.6%), after quarterly results showed 

slower growth, as in the previous quarter, particularly in the area of probiotics, and also of Cellavision 

(automated microscopic analysis of blood cells, -28%) after reporting less buoyant quarterly growth compared 

to the very fast pace observed in the first half of the year. Still, Cellavision continues to be one of our best 

performers this year. 
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G FUND ï Avenir Europe 

Investment Management Report (unaudited) (continued) 

 

NOVEMBER 2019 

Our equity portfolio did very well in November, with several holdings publishing very strong quarterly 

results, against an auspicious backdrop of signs of economic stabilisation and the possible easing of 

protectionist tensions with the forthcoming signing of a first-level trade agreement between China and the 

United States. 

Among the positive contributors to this performance, there were many medical technology companies that 

posted substantial gains over the month driven by strong operating momentum, such as Carl Zeiss Meditec 

(ophthalmic and brain surgery equipment and products, +13.6%) and Straumann (dental implants, +9.2%). 

In the digital innovation arena, IT services company Reply saw its share price surge 21.8%, after its organic 

growth rebounded 12% in the 3rd quarter, following lacklustre performance in the second. Architecture and 

construction software publisher Nemetschek continued to be a major positive contributor this year, with a 

17.7% gain driven by strong sales and earnings growth that is in line with the digital innovation investments 

of architectural and construction firms. Af ter a second quarter of consolidation, Keywords Studio (video game 

industry services, +28.2%) bounced back following a Capital Market Day at which the group presented its 

new premises in Montreal (where many of the industryôs key players are located) and its content 

development, localisation and testing services, to meet the ever-increasing need for higher quality video 

games with extended game play. 

Industrial holding company Halma (+13.7%) continues to post stellar operating results and stock market 

performance, thanks to the strength of its business model, which combines organic growth and acquisitions, 

its focus on fast-growing niche markets (particularly in the medical and safety sectors), and its positioning in 

global markets and in the United States in particular. 

Lastly, several companies in the automation and Industry 4.0 sectors, such as Interroll (conveyor and storage 

systems, +5.5%) and Kardex (intralogistics solutions, +13.7%), continued their upward trend after rebounding 

in October. 

DECEMBER 2019 

Although its performance was not as strong as in November, our equity portfolio posted another gain in 

December and thus ended an excellent year on a positive note. 

As in November, the positive contributors to performance included several medical technology companies. 

Examples include Carl Zeiss Meditec (ophthalmic and brain surgery products and equipment, +2.4%), which 

continues to outperform, Vitrolife (in-vitro fertilisation clinic machines and products, +6%), and Advanced 

Medical Solutions (wound protection and suturing, +14.1%) after rebounding in November. 

Positive contributors also included several digital innovation holdings, such as Nemetschek (architecture and 

construction software, +9.6%) which reached a new high on the back of excellent quarterly results, and in the 

video game sector where game publisher Ubisoft bounced back (+11.8%) and Keywords Studio (video game 

industry services) posted a 7.1% gain. 
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G FUND ï Avenir Europe 

Investment Management Report (unaudited) (continued) 

 

JANUARY 2020 

After the strong gains of the previous quarter, which capped off the excellent performance of equity markets 

in 2019, our portfolio was stable in January, against a background of increasing volatility that is mainly due 

to concerns about the impact of the coronavirus recently discovered in China on global economic growth and 

Beijingôs measures to stem its spread. 

Among the positive contributors to performance were once again medical technologies company Sartorius 

Stedim (biotechnology production equipment, +9.75%) and its parent company Sartorius (+10.4%), in the 

wake of excellent figures for 2019 and strong growth of revenue in all geographies, particularly Asia, and of 

operating margin. This momentum is expected to continue in 2020, with the group forecasting 11% to 14% 

growth for the year and a further increase in its operating margin. 

After a relatively weak 2019, video game developer and publisher Ubisoft continued to bounce back in 

January (+11.5%) and has made up for most if not all of the setback it suffered from the failure of an AAA 

game and subsequent profit warning last October. 

Benefiting from the new markets that digital technology is opening up in the construction and industrial 

sectors, Nemetschek (architecture and construction software, +4.7%) and Aveva (industrial design and 

industrial asset software, +6.9%) are once again performing impressively. 

Lastly, digital payment company Wirecard, also returned to positive territory with a 23.9% increase in its 

share price, after announcing the appointment of a new Chairman of its board of directors, Thomas 

Echeilman, who already heads the company's audit committee, and in anticipation of the findings of the 

special audit conducted by KPMG after the Financial Timesôs allegations of fraudulent accounting 

practices, which are expected by the end of the first quarter. 

Among the negative contributors, Interroll, which makes conveyor and storage systems for mail sorting and 

warehouse automation, saw its share price drop 11.8% after its annual results showed a decrease in new 

orders, which was expected after the companyôs excellent performance in late 2018 and early 2019. Interroll's 

management is still optimistic about the growth prospects of the intra-logistics market, which is critical to e-

commerce. 

FEBRUARY 2020 

In an environment once again marked by fears of the spread of coronavirus and its impact on global economic 

growth, our portfolio of equity securities recorded a loss in February, in line with the decline of global equity 

markets, particularly in last week of the month. 

Among the positive contributors, Sartorius Stedim (biotechnology production equipment) posted a 5.9% gain 

and was once again one of our portfolioôs best performers, after the publication of excellent annual results in 

late January with a very positive outlook for growth. 

In the industrial automation arena, Isra Vision (machine vision solutions) saw its share price surge 47.5% 

after Swedish company Atlas Copcoôs takeover bid. Isra Vision's high value-added machine vision solutions 

are critical to industrial automation and more specifically for robot-assisted assembly and quality control on 

production lines. 

Lastly, in the video games industry, Keywords Studio (outsourced services for the video games sector) saw its 

share price surge an impressive 21.7%, following a Capital Market Day where the group once again 

demonstrated the soundness of its growth strategy, which combines organic growth and acquisitions to 

expand its offering of outsourced services to meet the video game industryôs growing demand for more 

content and higher quality. 
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G FUND ï Avenir Europe 

Investment Management Report (unaudited) (continued) 

 Another player in this industry, video games publisher Ubisoft (-1.8%) also showed some resilience, after a 

sharp rebound in January that is largely attributable to the success of Rainbow 6 Siège and many other of the 

companyôs games. 

Among our negative contributors, our German holdings suffered from the countryôs exposure to industry and 

the global economy, while our Italian equities felt the brunt of the severity of the COVID-19 crisis in that 

country. 

In addition to several automation and Industry 4.0 holdings, medical technology companies were also down in 

February, such as Carl Zeiss Meditec (ophthalmic and brain surgery products and equipment, -14.3%) and 

Vitrolife (in-vitro fertilisation clinic machines and products, -19%), both of which are exposed to Chinese 

growth. 

G FUND ï Avenir Europe had ú675.1 million of assets under management on 29 February 2020.  

G FUND ï Avenir Europe GD EUR returned 8.05% over the year. 

Past performance is not a reliable indicator of future performance. 
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G FUND ð Avenir Europe  

Financial statements as of 29/02/2020 

Statement of Net Assets as of 29/02/2020 

In EUR 

Assets 689,942,600.96 

Securities portfolio at market value Note 2 675,084,055.17 
Cost price 574,163,453.18 

Unrealised gain on the securities portfolio 100,920,601.99 

Cash at bank 1,312,182.19 

Income receivable from sale of investments 11,167,096.77 

Accrued subscriptions 2,379,122.32 

Other assets 144.51 

Liabilities 15,033,528.18 

Payable on purchase of investments 1,259,726.25 

Subscription duty (taxe dôabonnement) payable Note 5 24,356.86 

Performance fee payable Note 3 4,151,098.29 

Accrued redemptions 8,087,725.95 

Net unrealised loss on forward exchange contracts Note 2 68,443.06 

Accrued management and advisory fees Note 3 1,359,356.19 

Accrued custody and administrative fees Note 4 62,746.16 

Other liabilities 20,075.42 

Net asset value 674,909,072.78 

Change in the number of outstanding shares from 01/03/19 to 29/02/20 

  Shares out-  

standing as of 

01/03/19 

Shares subscribed Shares redeemed 

Shares out-  

standing as of 

29/02/20 

NC EUR share class - Accumulation 1,502,110,650 62,644,865 565,086,744 999,668,771 

NC USD Hedged share class - Accumulation 500,000 196,000 0,000 696,000 

IC EUR share class - Accumulation 140,156,964 38,072,827 53,833,449 124,396,342 

IC USD share class - Accumulation 0,488 0,000 0,000 0,488 

IC USD Hedged share class - Accumulation 2,492,000 3,226,000 904,000 4,814,000 

RC EUR share class - Accumulation 17,971,990 13,440,811 14,576,213 16,836,588 

GD EUR share class - Distribution 17,556,937 752,000 2,835,004 15,473,933 

PC EUR share class - Accumulation 53,710,000 0,000 5,371,000 48,339,000 

VC EUR share class - Accumulation 46,214,227 21,888,160 0,000 68,102,387 

AC EUR share class - Accumulation 62,507,701 0,000 0,000 62,507,701 
 

The appended notes are an integral part of these financial statements. 
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G FUND ð Avenir Europe 

Key figures 

  Year ended on: 29/02/20 28/02/19 28/02/18 

Total Net Assets EUR 674,909,072.78 727,907,103.06 329,586,288.53 

NC EUR shares - Accumulation         
Number of shares   999,668,771 1,502,110,650 978,418,247 

Net asset value per share EUR 197.12 182.49 185.16 

NC USD Hedged shares - Accumulation         
Number of shares   696,000 500,000 0,000 

Net asset value per share USD 100.61 91.44 0.00 

IC EUR share class - Accumulation         
Number of shares   124,396,342 140,156,964 45,559,469 

Net asset value per share EUR 2,034.61 1,869.48 1,892.67 

IC USD shares - Accumulation         
Number of shares   0,488 0,488 0,000 

Net asset value per share USD 930.94 886.95 0.00 

IC USD Hedged shares - Accumulation         
Number of shares   4,814,000 2,492,000 0,000 

Net asset value per share USD 1,134.17 1,023.91 0.00 

RC EUR shares - Accumulation         
Number of shares   16,836,588 17,971,990 2,847,000 

Net asset value per share EUR 103.35 95.15 96.40 

OD EUR shares - Distribution          
Number of shares   0,000 0,000 2,060,000 

Net asset value per share EUR 0.00 0.00 972.95 

Dividend per share   0.00 0.00 0.00 

GD EUR share class - Distribution          
Number of shares   15,473,933 17,556,937 10,622,987 

Net asset value per share EUR 1,996.47 1,847.77 1,853.47 

Dividend per share   24.01 0.00 5.52 

PC EUR shares - Accumulation         
Number of shares   48,339,000 53,710,000 40,210,000 

Net asset value per share EUR 1,099.75 1,001.51 1,000.27 

VC EUR shares - Accumulation         
Number of shares   68,102,387 46,214,227 0,000 

Net asset value per share EUR 1,065.17 977.70 0.00 

AC EUR shares - Accumulation         
Number of shares   62,507,701 62,507,701 0,000 

Net asset value per share EUR 982.13 901.61 0.00 
 

The appended notes are an integral part of these financial statements. 
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G FUND ð Avenir Europe 
Securities portfolio as of 29/02/20 (in EUR) 

Number Name 
Currency 

Valuation 
% of net 

assets 

Securities admitted for trading on a stock exchange and/or traded  

on a regulated or equivalent market  
Equities 

Germany  

674,153,242.85 

674,153,242.85 

163,258,158.62 

99.89 

99.89 

24.20 
354.239 CARL ZEISS MEDITEC AG EUR 33,564,145.25 4.98 

160.258 COMPUGROUP HOLDING AKT EUR 9,030,538.30 1.34 

154.925 GRENKELEASING NAMENS-AKT. EUR 12,967,222.50 1.92 

162.838 ISRA VISION SYSTEMS EUR 8,150,041.90 1.21 

209.896 JENOPTIK -REGISTERED SHS EUR 4,474,982.72 0.66 

634.649 NEMETSCHEK EUR 35,730,738.70 5.30 

32.335 RATIONAL NAMEN EUR 19,643,512.50 2.91 

81.812 SARTORIUS VORZ.OHNE STIMMRECHT. EUR 16,935,084.00 2.51 

182.360 SIXT AKTIENGESELLSCHAFT EUR 14,369,968.00 2.13 

73.005 WIRECARD AG EUR 8,391,924.75 1.24 

Belgium    14,502,505.50 2.15 
232.785 MELEXIS NV EUR 14,502,505.50 2.15 

Denmark    22,252,603.78 3.30 
585.415 AMBU AS - BEARER -B- DKK 11,993,528.19 1.78 

159.421 CHRISTIAN HANSEN DKK 10,259,075.59 1.52 

France    117,730,406.66 17.45 
73.096 ALTEN SA EUR 7,331,528.80 1.09 

32.688 EUROFINS SCIENTIFIC EUR 14,866,502.40 2.20 

216.532 SARTORIUS STEDIM BIOTECH EUR 37,178,544.40 5.51 

51.412 SOITEC SA RGPT EUR 3,804,488.00 0.56 

172.184 TELEPERFORMANCE SA EUR 37,846,043.20 5.62 

247.897 UBISOFT ENTERTAINMENT EUR 16,703,299.86 2.47 

Ireland    4,455,216.35 0.66 
546.153 UNITED DRUG PLC GBP 4,455,216.35 0.66 

Italy    68,736,693.48 10.18 

570.729 BREMBO SPA EUR 5,159,390.16 0.76 

504.273 DATALOGIC- AZ. POST FRAZIONAMENTO EUR 6,883,326.45 1.02 

1.774.662 FINECOBANK EUR 16,848,641.03 2.50 

305.589 REPLY SPA EUR 20,871,728.70 3.09 

2.008.852 TECHNOGYM SPA (ITA) EUR 18,973,607.14 2.81 

Luxemburg    2,789,975.52 0.41 
57.549 STABILUS SA EUR 2,789,975.52 0.41 

United Kingdom    102,861,736.91 15.24 
5.599.010 ADVANCED MEDICAL SOLUTIONS GBP 16,537,572.42 2.45 

422.075 ASHTEAD GROUP GBP 11,725,532.59 1.74 

853.111 AVAST PLC GBP 3,906,681.92 0.58 

313.314 AVEVA GROUP GBP 15,987,229.86 2.37 

1.055.768 GB GROUP - REGISTERED SHS GBP 7,918,720.39 1.17 

1.274.932 HALMA PLC GBP 28,598,683.97 4.24 

801.779 KEYWORDS GBP 14,293,007.81 2.12 

431.616 LEARNING TECHNOLOGIES GROUP PLC GBP 690,625.76 0.10 

411.195 PORVAIR PLC GBP 3,203,682.19 0.47 

Sweden    102,145,496.46 15.13 
1.123.590 BIOTAGE SEK 12,006,567.60 1.78 

624.639 CELLAVISION SEK 17,009,668.01 2.52 

750.243 FORTNOX AB SEK 13,173,837.49 1.95 

417.159 HEXAGON -B- SEK 20,079,318.22 2.97 

418.685 HMS NETWORKS - REGISTERED SEK 4,977,254.53 0.74 

682.337 INDUTRADE AB SEK 19,887,920.60 2.94 

32.988 LIME TECHNOLOG SEK 583,587.02 0.09 

939.723 VITROLIFE -REGISTERED SHS SEK 14,,427,342.99 2.14 

Switzerland    75,420,449.57 11.17 
15.563 INTERROLL-HOLDING NOM. CHF 25,205,253.70 3.73 

102.719 KARDEX NAM.AKT CHF 14.491,276.75 2.15 

42.157 STRAUMANN HOLDING REG CHF 35,723,919.12 5.29 

Shares/units in UCITS/UCI   930,812.32 0.14 

Shares/units in investment funds    930,812.32 0.14 

Luxemburg    930,812.32 0.14 
1.013 G FUND - AVENIR SMALL CAP IC EUR CAP EUR 930,812.32 0.14 

Total securities portfolio   675,084,055.17 100.03 
 

The appended notes are an integral part of these financial statements. 
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G FUND ð Avenir Europe 

Statement of Operations and Changes in Net Assets as of 01/03/19 to 29/02/20 

In EUR 

Income 7,347,300.62 

Net dividends Note 2 7,341,082.51 

Bank interest on cash account 6,218.11 

Expenses 13,757,069.89 

Management and advisory fees Note 3 8,313,483.42 

Custodian bank fees Note 4 241,038.61 

Subscription duty (taxe dôabonnement) Note 5 167,094.56 

Administrative fees Note 4 136,955.77 

Performance fee Note 3 4,151,453.54 

Professional and legal fees 135,168.53 

Bank interest on overdrafts 21,690.60 

Legal expenses 11,463.63 

Transaction charges Note 2 450,458.71 

Other expenses Note 10 128,262.52 

Net loss on investments -6,409,769.27 

Net realised profit / loss on:  

- sales of securities Note 2 -20,978,542.77 

- forward exchange contracts Note 2 329,643.16 

- currency -519,971.68 

Net realised loss -27,578,640.56 

Change in the net unrealised gain or loss on: 

- securities portfolio 86,707,912.88 

- forward exchange contracts Note 2 -67,808.81 

Increase in net assets as a result of operations 59,061,463.51 

Dividends paid Note 6 -353,473.61 

Subscriptions - accumulation shares 120,630,872.37 

Subscriptions - distribution shares 1,509,407.04 

Redemptions - accumulation shares -228,268,047.77 

Redemptions - distribution shares -5,578,251.82 

Decrease in net assets -52,998,030.28 

Net assets at the beginning of the year  727,907,103.06 

Net assets at the end of the year  674,909,072.78 

The appended notes are an integral part of these financial statements. 
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G FUND ï Avenir Euro 

Investment Management Report (unaudited) 

The above Sub-fund is a feeder Sub-fund of the GROUPAMA AVENIR EURO fund.  

MARCH 2019 

With a third consecutive month of positive returns, March concluded a first quarter of excellent performance 

that makes up for our portfolioôs decline in 2018, with many of our portfolio companies boasting strong 

operating results in addition to higher share prices. 

Pursuing its sharp recovery since the beginning of the year, Nemetschek (architecture and construction 

software) saw its share price jump 18.4% in March after confirming its strong operational performance of 

2018 and publishing ambitious organic revenue growth targets for 2019. 

Benefiting from the rise of digital technology, the share price of video game publisher Ubisoft surged 25%. 

After the video game sector's derating in late 2018 and early 2019, in response to the success of Fortniteôs 

free-to-play model and its potential impact on the economics of video gaming, Ubisoftôs share price 

rebounded strongly in March, against a backdrop of announcements of new digital distribution channels that 

will benefit content creators, such as the Google Stadia cloud-based video-game streaming service, which 

requires no game console. 

Among our niche consumer companies, which also benefit from the digitalisation of the economy, premium 

car rental group Sixt posted a 15% gain over the month, driven by robust sales growth which Sixtôs 

management expects throughout the year. Early in the month, the group announced that it would be 

launching a new integrated and mobile-phone accessible digital platform with new mobility offers in addition 

to its traditional rental business, such as car sharing, which enables Sixt to optimise its fleet utilisation rate. 

In the logistics automation arena, the Swiss company Interroll (conveyor and storage systems, +15.5%) 

continues to shine following the publication of its final annual results, which confirm Interrollôs operational 

momentum, as reflected by the 27% organic growth of its order book and the groupôs decision to pursue its 

growth investments in new products and geographies, such as its project to expand production capacity in 

Germany, the United States and Thailand. 

APRIL 2019 

The excellent performance observed throughout the first quarter continued in April. This was the fourth 

consecutive month of gains for our equity holdings, which benefited from the robust quarterly results 

published by our portfolio companies. 

Once again, the monthôs top performers included many medical and digital technology companies. 

Carl Zeiss Meditec (ophthalmic and brain surgery equipment and products) saw its share price surge 17.6% 

after announcing another increase of its operating margin, to its highest level for the first quarter. This is 

largely attributable to the growth of the companyôs sales of highly profitable consumables for its new-

generation eye surgery lasers, which prompted management to raise its margin target for the year. 

In the digital arena, Nemetschek (architecture and construction software) continued to outperform (+8.2%) 

following quarterly results that confirmed the high sales momentum of both its architectural and construction 

software. We also note the sharp recovery of Wirecard (digital payment), whose share price jumped 19.7% 

following the publication of the companyôs final annual accounts and their certification by E&Y after the 

latter had reviewed the findings of the law firm Rajah & Tannôs report on the allegations of accounting fraud 

in Singapore. 
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G FUND ï Avenir Euro 

Investment Management Report (unaudited) (continued) 

Another important announcement by Wirecard was its decision to take a stake in Softbank via a convertible 

bond (to be approved by Wirecardôs shareholders at the next AGM), with a commitment from Softbank to 

help Wirecard develop its business in Asia (primarily in Japan and South Korea), and to facilitate 

opportunities for collaboration with the many technology companies in Softbankôs portfolio, such as Alibaba 

and Uber. 

Although it did very poorly late last year, Melexis (semiconductors for automobiles) was the top performer in 

April (+34.2%), after its management indicated that demand in the automotive industry had probably hit 

bottom after the sharp drop observed in the last quarter of 2018. Lastly, Altran technologies (outsourced R&D, 

+18.7%) continues to recover as reflected in its quarterly results which show that there is still strong demand 

for outsourced R&D services. 

MAY 2019 

After four months of uninterrupted gains, our holdings gave back all or part of their returns of April, against a 

backdrop of renewed trade tensions between the United States and China. 

Once again, medical technology and digital technology companies generally proved to be the most resilient 

in this more volatile environment. The monthôs best performers were Sartorius Stedim Biotech 

(biotechnology production equipment, +2.6%), Compugroup (software for doctors, +2.9%) and Xing (a 

professional social network, +6.3%), thanks to solid quarterly results. 

In contrast, despite publishing solid results video game publisher Ubisoft saw its share price drop 13.7% 

after announcing prudent growth targets for the 2019/2020 financial year, during which it will make major 

investments to develop new games and respond to the arrival of a new-generation of consoles and new video 

game streaming services, such as Google Stadia, which is scheduled to launch in November. Another player 

in the digital economy, Nemetschek (architecture and construction software, -16%) consolidated in May 

after posting remarkable gains over the past few months. 

Another major holding, Finecobank (online banking), saw its share price drop 21% over the month after the 

announcement of its deconsolidation from the Unicredit group, which has sold 17% of the online bank's share 

capital to a private investor (i.e. half of Unicreditôs stake with the remaining 17% possibly being sold after a 

120-day lock-up period), and an agreement on the termination of Fineco's operational links with its parent 

company. 

Lastly, renewed fears of a trade war have once again depressed the share price of several of our holdings that 

are exposed to global trade and in particular to the industrial automation and logistics sector and the 

automotive industry, such as Datalogic (optical control systems, -13.6%) and Melexis (semiconductors for 

automobiles, -12.2%). 

JUNE 2019 

After consolidating in May, our portfolio regained its bullish momentum and ended the month near its year-

to-date high. 

Our positive contributors included a high number in the digital arena which once again posted strong gains, 

such as Nemetschek (architecture and construction software, +15.7%) and Compugroup (software for doctors, 

+18%), which has yet to post a loss this year. 
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G FUND ï Avenir Euro 

Investment Management Report (unaudited) (continued) 

 We also note the impressive 34.4% gain of Altran Technologies (outsourced R&D) following the 

announcement of a friendly takeover bid by the French IT services company Cap Gemini. This confirms the 

appeal of providers of outsourced R&D services, which are benefiting from the strong demand for innovation 

arising from the development of the electric car, industry 4.0 and digitalisation in general. 

Lastly, in the industrial automation and logistics arena, we note the strong performance of Interroll (conveyor 

and storage systems, +16.6%) and Isra Vision (optical control systems, +20.2%). 

JULY 2019 

After rebounding in June, our equity portfolio was down slightly at the end of July. 

Once again, many stocks in the medical technology, services and digital sectors continued to see their share 

prices climb after publishing excellent operating results. Conversely, several holdings in the industrial 

automation and logistics sectors detracted from performance following disappointing quarterly results, against 

a backdrop of a macro slowdown and the ongoing Sino-American trade war. 

Positive contributors included Carl Zeiss Meditec (ophthalmic and brain surgery equipment and products) 

which gained 14.6% on the back of strong quarterly results (and the raising of its annual growth target) with a 

combination of robust organic growth and still another increase of its operating margin to a record high. This 

is attributable to the strength and momentum of the companyôs business in Asia and the United States and a 

product mix that has benefited from risings sales of highly profitable consumables for its new-generation eye 

surgery lasers. Another medical technology company, Sartorius Stedim Biotech (biotechnology production 

equipment, +4.3%) also reported excellent results with robust organic growth and a strong margin and order 

intake for the quarter, which encouraged the group to raise its revenue growth forecast for the year from a 

range of 7-11% to 12-16%. 

In the services sector, outsourced logistics company ID Logistics was up 8.3% after confirming its strong 

sales growth trend, driven largely by the acceleration of its international logistics services. Two other services 

holdings, Teleperformance (outsourced customer experience management, +7.6%) and Alten (outsourced 

R&D, +6.4%) continued to post strong gains after publishing excellent results. 

As previously mentioned, several companies, particularly those in the industrial automation and logistics 

arena, cautioned investors in July of an ongoing or projected slowdown in their end markets. One such 

company was Interroll (conveyor and storage systems, -17.1%), which the development of e-commerce has 

made a key player in the warehouse automation market and has been one of our best performers so far this 

year. Despite releasing record growth and operating margin figures for the first half of the year, the company 

admitted that demand for its products would slow in the second half. This was also the case for Jungheinrich 

(forklift trucks and intra-logistics systems engineering, -25.7%) which lowered its 2019 targets after seeing 

the demand for its forklift trucks soften during the month. 

Another major detractor was Grenke (IT leasing, -17.4%), which despite still robust sales decided to increase 

its provisions for contingencies and lower its annual target in light of the ongoing economic slowdown. 

AUGUST 2019 

Our portfolio declined in August, mainly as a result of the falling prices of digital stocks, which had been 

performing faultlessly year to date, while several industrial automation and logistics companies continue to 

suffer from the current economic slowdown as the Sino-American trade conflict intensifies. 
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Investment Management Report (unaudited) (continued) 

Among the positive contributors, we once again seen Carl Zeiss Meditec (ophthalmic and brain surgery 

equipment and products, +5.5%), which stands out among our top contributors to performance this year, with 

final quarterly results that confirm the strong momentum of its Ophthalmic division (driven in large part by 

the success of its new-generation refractive surgery lasers) particularly in the United States and China. Carl 

Zeiss Meditec has once again raised its growth forecast for the year. 

In the services sector, positive contributors included Teleperformance (outsourced customer experience 

management, +4.8%) after publishing excellent results, as in July, and Eurofins Scientific (testing 

laboratories), which gained 7.9% after reporting solid revenue and earnings that confirmed the strength of 

demand in its end-markets of food, environmental and medical testing and the recovery of its IT systems from 

the cyber attack suffered in June. 

Among our negative contributors in August were several digital transformation companies, such as 

Compugroup (software for doctors), whose share price dropped 25.9% and neutralised some of the companyôs 

impressive gains early in the year, after it was seen that the demand from German doctors for Compugroupôs 

equipment and services for the new electronic health card, of which the company is a driving force, was not as 

strong as expected. Similarly, New Work (formerly Xing) a professional social network, fell 18.2% in 

August, against a backdrop of a slowing growth rate and scepticism regarding the demand for its HR solutions 

in a slowing German economy. 

Once again, a number of companies in the industrial automation and logistics arena ended the month down, 

such as Interroll (conveyor and storage systems, -8.2%) and Isra Vision (industrial vision solutions, -16.7%). 

However, Isra Vision rebounded at the end of the month after a quarterly release showed that despite an 

unfavourable climate there was still substantial demand for its high value-added industrial vision solutions for 

robot-assisted assembly and quality control on production lines. 

SEPTEMBER 2019 

Our portfolio ended September up, but lagged the rebound of its benchmark index, which rotated out of 

growth stocks, such as medical technology companies, and into equities with more of a "value" and "cyclical" 

component. The financial services and real estate sectors, in which we have little or no presence, did 

particularly well. 

Among the monthôs positive contributors, machine vision solutions company Isra Vision gained 17.1%, 

continuing its recovery, which began in late August after its quarterly results showed that, despite a less 

favourable economic environment, there was still a solid level of demand for its high value-added machine 

vision solutions for robot-assisted assembly and quality control on production lines. 

Gains were also posted by Melexis (semiconductors for the automotive industry, +10.1%), as the automotive 

industry recovered during the month, and by Technogym (high-end sports equipment, +10.8%), whose 

competitor Peloton (connected stationary bicycles) completed its IPO. 

As mentioned, several growth stocks recorded losses in September, such as Sartorius Stedim (biotechnology 

production equipment, -8.8%) and Architecture and construction software publisher Nemetschek (-2.8%). 

Other under-performers in the digital arena were video game publisher Ubisoft (-9.6%) and the professional 

social network New Work (-6%), whose recruitment services for Human Resources departments make it 

something of a proxy for the faltering health of the German economy. 
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OCTOBER 2019 

Our portfolio ended the month up but under-performed its benchmark. 

Among the positive contributors were several industrial companies which rebounded on the strength of results 

that seemed to indicate a certain stabilisation of demand in their markets after difficulty in the first half of the 

year, and signs that protectionist tensions between the United States and China were easing with the prospect 

of a trade agreement. One example is Kion (forklift trucks and logistics engineering), whose share price 

jumped 23.5% after its earnings announcement showed that its business of engineering solutions for logistics 

automation was still going strong and that the market for electric forklift trucks was steadily improving after a 

difficult H1. Some other industrial technology companies that recorded gains were Interroll (conveyor and 

storage systems, +8.9%), Isra Vision (machine vision solutions, +10%) and Jenoptik (laser technology and 

optical measurement solutions, +17.4%). 

IT leasing company Grenke, after a second quarter of weak performance in the wake of more cautious 

guidance from its management due to less visibility on demand in its market, bounced back strongly in 

October (+12.2%), after solid results once again showed that underlying growth dynamics were still robust. 

Lastly, microbattery maker Varta continued its stellar performance (+11%) after posting record quarterly 

results and once again raising its annual targets, as it continues to benefit from the fast-growing demand for 

its microbatteries, driven largely by the boom in wireless headphones. 

Among the negative contributors this month was video game publisher Ubisoft, which saw its share price 

plunge 27% in October, after the unexpected failure of a newly launched AAA game and the company's 

decision to defer the launching of all AAA games scheduled for 2019 until 2020, to improve their quality, 

minimise the risk of another disappointment, and create more value for the company and its shareholders. 

Digital payment company Wirecard also disappointed (-22.6%) after new allegations of accounting fraud by 

the Financial Times, which once again prompted Wirecard to appeal to another external auditor (KPMG) to 

audit the disputed accounts. 

NOVEMBER 2019 

Our equity portfolio did very well in November, with several holdings publishing very strong quarterly 

results, against an auspicious backdrop of signs of economic stabilisation and the possible easing of 

protectionist tensions with the forthcoming signing of a first-level trade agreement between China and the 

United States. 

Among the positive contributors to this performance, there were many medical technology companies that 

posted substantial gains driven by strong operating momentum, such as Carl Zeiss Meditec (ophthalmic and 

brain surgery equipment and products, +13.6%) and Sartorius Stedim (biotechnology production equipment, 

+7.4%). 

In the digital innovation arena, IT services company Reply saw its share price surge 21.8%, after its organic 

growth rebounded 12% in the 3rd quarter, following lacklustre performance in the second. Architecture and 

construction software publisher Nemetschek continued to be a major positive contributor this year, with a 

17.7% gain driven by strong sales and earnings growth that is in line with the digital innovation investments 

of architectural and construction firms. 
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In services, Teleperformance (outsourced customer experience management, +4.8%) continued its faultless 

performance with another quarter of record organic growth of 13.5%, which confirms the success of its 

strategy of geographical and customer industry diversification and of continuously expanding its portfolio of 

high value-added services. 

Lastly, in addition to Reply's positive performance, we saw several Italian holdings bounce back in 

November, such as Technogym (sports equipment, +13.2%), Datalogic (optical control systems, 31.3%) and 

Finecobank (online banking, +11.5%), whose share price was boosted by the companyôs solid quarterly 

results. 

DECEMBER 2019 

Although its performance was not as strong as in November, our equity portfolio posted a small gain in 

December and thus ended an excellent year on a positive note. 

As in November, the positive contributors to performance included a high number of digital innovation 

companies, such as architecture and construction software publisher Nemetschek (+9.6%), which continued to 

outperform, after posting excellent quarterly results, and video game maker Ubisoft (+11.8%) which made a 

strong comeback. 

Medical technology stocks also did well, such as Carl Zeiss Meditec (ophthalmic and brain surgery equipment 

and products, +2.4%), which hit a new high, and biotechnology production equipment maker Sartorius Stedim 

(+2.5%). 

In the services sector, we note the strong performance of Akka Technologies (outsourced R&D, +17.4%), 

following the announcement of its takeover bid for the Norwegian company Data Respons, which is targeted 

for its expertise in digital innovation in such areas as software development, embedded systems, 4.0 industry 

and the internet of things, and as a means to increase Akka Technologiesô presence in the Nordic countries 

and Germany. Another outsourced R&D company, Alten, saw its share price rise 7.4% in December, to end 

an excellent year with a record high. 

JANUARY 2020 

After the strong gains of the previous quarter, which capped off the excellent performance of equity markets 

in 2019, our portfolio was stable in January, against a background of increasing volatility that is mainly due 

to concerns about the impact of the coronavirus recently discovered in China on global economic growth and 

Beijingôs measures to stem its spread. 

Among the positive contributors to performance were once again medical technologies company Sartorius 

Stedim (biotechnology production equipment, +9.75%) and its parent company Sartorius (+10.4%), in the 

wake of excellent figures for 2019 and strong growth of revenue in all geographies, particularly Asia, and of 

operating margin. 

This momentum is expected to continue in 2020, with the group forecasting 11% to 14% growth for the year 

and a further increase in its operating margin. 

After a relatively weak 2019, video game developer and publisher Ubisoft continued to bounce back in 

January (+11.5%) and has made up for most if not all of the setback it suffered from the failure of an AAA 

game and subsequent profit warning last October. 

The new markets emerging from the deployment of digital technology in the construction industry have been 

favourable to architecture and construction software developer Nemetschek, which recovered in January with 

a 4.7% gain. 
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Another player in the digital innovation arena, digital payment company Wirecard, also returned to positive 

territory with a 23.9% increase in its share price, after announcing the appointment of a new Chairman of its 

board of directors, Thomas Echeilman, who already heads the company's audit committee, and in anticipation 

of the findings of the special audit conducted by KPMG after the Financial Timesôs allegations of fraudulent 

accounting practices, which are expected by the end of the first quarter. 

Among the negative contributors, Interroll, which makes conveyor and storage systems for mail sorting and 

warehouse automation, saw its share price drop 11.8% after its annual results showed a decrease in new 

orders, which was expected after the companyôs excellent performance in late 2018 and early 2019. Interroll's 

management is still optimistic about the growth prospects of the intra-logistics market, which is critical to e-

commerce. 

Lastly, the share price of microbattery manufacturer Varta plunged 36.7% in January, as competitive pressure 

proved to be greater and sooner than expected. The company saw its share price more than triple in 2019 as 

the boom in wireless headsets greatly increased the demand for its microbatteries. 

FEBRUARY 2020 

In an environment once again marked by fears of the spread of coronavirus and its impact on global economic 

growth, our portfolio of equity securities recorded a loss in February, in line with the decline of global equity 

markets, particularly in last week of the month. 

Among the positive contributors, Sartorius Stedim (biotechnology production equipment) posted a 5.9% gain 

and was once again one of our portfolioôs best performers, after the publication of excellent annual results in 

late January with a very positive outlook for growth. 

In the industrial automation arena, Isra Vision (machine vision solutions) saw its share price surge 47.5% 

after Swedish company Atlas Copcoôs takeover bid. Isra Vision's high value-added machine vision solutions 

are critical to industrial automation and more specifically for robot-assisted assembly and quality control on 

production lines. 

Lastly, Ubisoft (video games) showed resilience, losing only 1.8% after posting a gain in January that was 

mainly attributable to solid quarterly results driven by the many successful games in its catalogue, such as the 

still very popular Rainbow 6 Siege. 

Among our negative contributors, our German holdings suffered from the countryôs exposure to industry and 

the global economy, while the severity of the COVID-19 crisis in Italy made itself felt on our Italian equities. 

In addition to several automation and Industry 4.0 holdings, medical technology companies also suffered 

losses, such as Carl Zeiss Meditec (ophthalmic and brain surgery equipment and products, -14.3%), whose 

largest market for its ophthalmic surgery robots is China. 
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 The G FUND ï Avenir Euro sub-fund had assets under management of 51.8 million EUR on 29/02/2020. 

G FUND ï Avenir Euro IC EUR returned 9.57%. 

G FUND ï Avenir Euro NC EUR returned 8.63%. 

Past performance is not a reliable indicator of future performance. 
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Statement of Net Assets as of 29/02/2020 

In EUR 

Assets 52,083,626.61 

Securities portfolio at market value Note 2 51,802,164.58 
Cost price 49,874,823.68 

Unrealised gain on the securities portfolio 1,927,340.90 

Cash at bank 260,608.28 

Income receivable from sale of investments 5,766.11 

Accrued subscriptions 15,087.64 

Liabilities 337,286.52 

Subscription duty (taxe dôabonnement) payable Note 5 1,151.17 

Accrued redemptions 234,534.18 

Accrued management and advisory fees Note 3 90,058.08 

Accrued custody and administrative fees Note 4 4,790.46 

Other liabilities 6,752.63 

Net asset value 51,746,340.09 

Change in the number of outstanding shares from 01/03/19 to 29/02/20 

Shares out- Shares out- 

standing as of Shares subscribed Shares redeemed standing as of 

01/03/19 29/02/20 

NC EUR shares - Accumulation 31,562,843 2,982,407 14,023,142 20,522,108 

IC EUR share class - Accumulation 23,327,813 8,477,535 10,317,457 21,487,891 

RC EUR shares - Accumulation 1,000 1,134,636 0,000 1,135,636 

Key figures 

  Year ended on: 29/02/20 28/02/19 28/02/18 

Total Net Assets EUR 51,746,340.09 52,997,953.73 43,812,968.15 

NC EUR shares - Accumulation         
Number of shares   20,522,108 31,562,843 68,087,900 

Net asset value per share EUR 211.01 194.25 206.25 

IC EUR share class - Accumulation         
Number of shares   21,487,891 23,327,813 14,072,855 

Net asset value per share EUR 2,201.23 2,009.05 2,115.39 

RC EUR shares - Accumulation         
Number of shares   1,135,636 1,000 1,000 

Net asset value per share EUR 102.33 93.46 98.46 
 

The appended notes are an integral part of these financial statements. 

Page 32 



 

Number Name currency Valuation 
a s s e ts 

 

G FUND ï Avenir Euro 

Securities portfolio as of 29/02/20 
In EUR  

Shares/units in UCITS/UCI 51.802.164.58

 100.11 

Shares/units in investment funds  51 ,802 ,16 4.5 8

 10 0.1 1  

France  51 ,802 ,16 4.5 8

 10 0.1 1 
1,422 GROUPAMA AVENIR EURO -O- CAP EUR 51,802,164.58  

 100.11 

Total securities portfolio  51 ,802 ,16 4.5 8

 10 0.1 1  

The appended notes are an integral part of these financial statements. 



 
G FUND ï Avenir Euro 

Statement of Operations and Changes in Net Assets as of 01/03/19 to 29/02/20 

In EUR 

Income 331.30 

Other financial income 331.30 

Expenses 512,414.05 

Management and advisory fees Note 3 449,317.74 

Custodian bank fees Note 4 15,645.02 

Subscription duty (taxe dôabonnement) Note 5 6,445.49 

Administrative fees Note 4 8,550.75 

Professional and legal fees 14,725.65 

Bank interest on overdrafts 3,762.04 

Legal expenses 1,663.57 

Transaction charges Note 2 32.81 

Other expenses Note 10 12,270.98 

Net loss on investments -512,082.75 

Net realised profit / loss on:  

- sales of securities Note 2 2,777,765.94 

 Net realised profit 2,265,683.19 

Change in the net unrealised gain or loss on: 

- securities portfolio 936,214.75 

Increase in net assets as a result of operations 3,201,897.94 

Subscriptions - accumulation shares 20,412,864.07 

Redemptions - accumulation shares -24,866,375.65 

Decrease in net assets -1,251,613.64 

Net assets at the beginning of the year  52,997,953.73 

Net assets at the end of the year  51,746,340.09 

The appended notes are an integral part of these financial statements. 
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G FUND ï Total Return All Cap Europe  

Investment Management Report (unaudited) 

March 2019 - Feb. 2020 

The sub-fund is invested in European equities and aims for asymmetric performance and low volatility. 

 

To achieve these goals, the sub-fundôs portfolio is divided into two buckets: 

- A core bucket that invest in low-risk companies that offer good visibility. This bucket serves to 

lower the sub-fund's volatility and to reduce the impact of normal bear markets. 

-  An opportunistic bucket which the fund manager uses to invest in promising investment themes. 

A portion of this bucket is invested in recovery stocks, niche growth markets and M&A targets, 

while the remainder is invested in derivatives and ensure asymmetric performance. 

Implementation of the investment policy 

MARCH 2019  

Equity markets 

Equity markets continued to recover in March, for the same reasons as in February: anticipation of a 

favourable outcome to the Sino-American trade crisis, accommodative language from central banks and less 

likelihood of a hard Brexit. The MSCI Europe index rose 1.62% over the month with the defensive sectors 

clearly outperforming, with consumer goods (+7%), food (+6%) and telecommunications (+4%) doing much 

better than banks (-4%), automobiles (-3%) and media (-2%). 

Investments 

Allocation between buckets: The allocation to the opportunistic bucket was stable at 22%. 

Core bucket: The core portfolio gained 4.1%. The sector allocation benefited from its underweights in 

banking and automotive, and stock selection was a positive contributor overall thanks to Lonza (+13%) in 

healthcare, SAP (+9%) in technology and Experian (+5%) in industry, which more than made up for 

Swedbank (-7%), Beazley (-6%) in insurance and Equinor (-1%) in energy. We are adding to holdings with 

accelerating growth figures (Astra and Neste Oyj) and/or cash flow (Nestlé, Munich RE, Adidas and Airbus). 

We sold Henkel and have reduced our positions in Ahold, Vodafone, Inditex, BAE Systems and D.Telekom. 

Opportunistic bucket: Our opportunistic strategy returned 1.8% over the month. Although the overweight in 

banking and underweight in food detracted, stock selection was a positive contributor thanks to Nemetschek 

(+18%), Fineco (+7%) and Wessanen (+23% following a takeover bid by PAI), making up for industrials 

(Wirecard -7%, Ashtead-8% and Stabilus -15%). We sold Stabilus and reduced UBS and Wessanen in March, 

to add to Altran, Ashtead, Santander, Axa and AkzoNobel and initiate a position in Carl Zeiss (the technology 

leader in eye surgery equipment). 

The portfolio's estimated beta was stable at 0.91. 

APRIL  2019  

Equity markets 

The market continued to rebound in April, which saw the postponement of Brexit, a strong improvement in 

Chinaôs economy and a promising start to the Q1 reporting season. The MSCI Europe index rose 3.23% over 

the month, with cyclical and discounted stocks clearly outperforming: automobiles (+10%), banking (+8%) 

and industry (+8%) vs. healthcare (-2%), real estate (-1%) and commodities (-1%). 
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Investments 

Allocation between buckets: The opportunistic bucket was increased from 22% to 23.5%. 

Core bucket: The core portfolio gained 2.3%. The sector allocation suffered from its underweight in banking 

and its overweight in health, while stock selection was negative overall, with the strong returns of Swedbank 

(+15%), Beazley (+12%) in insurance and Sika (+11%) in construction failing to offset D.Wohnen (-7%) in 

real estate, Compass (-3%) in leisure and Ahold (-7%) in retail. We sold Vodafone and Ryanair and reduced 

SAP, D.Telekom and BAT to add to Sika, Nestle, Neste Oyj, Shell, Airbus, Fresenius and D.Post. 

Opportunistic bucket: Our opportunistic strategy returned 6.7% over the month. Our pro-cyclical positioning 

was a positive contributor as was our stock selection thanks to the impressive gains posted by Kion (+31%) 

and Wirecard (+20%) in industry, Carl Zeiss (+18%) in healthcare and Puma (+7%) in consumer goods, 

more than offsetting the relatively disappointing performance in banking (Fineco +3%), chemicals (Akzo -

2%) and financial services (VZ -5%). We reduced our positions in Hays and Glencore, added to Carl Zeiss 

and Altran and initiated a position in Schneider, which is strategically positioned in the mega-trends of 

Industry 4.0 and decarbonisation. 

The portfolio's estimated beta rose from 0.91 to 0.92. 

MAY 2019  

Equity markets: 

We took profits in May, following renewed tensions between China and the United States. The MSCI Europe 

index slipped -2.69% in May, with a reversal of last monthôs leading and lagging sectors: food (0), utilities (0) 

and real estate (-1%) did much better than automobiles (-10%), banking (-10%) and commodities (-10%). 

Investments 

Allocation between buckets: The opportunistic bucket was decreased from 23.5% to 22%. 

Core bucket: The core portfolio lost -1.5% over the month. The sector allocation benefited from its 

underweight positions in banking and auto and its overweight in food. Stock selection also made a positive 

contribution, thanks to Smith & Nephew (+9%) in healthcare, Experian (+4%) in industry and Adidas 

(+13%) in consumer goods, which more than made up for the dissapointing performance of Equinor (-12%) 

in energy, Inditex (-11%) and Kering (-10%) in retail. We strengthened our position in Neste Oyj. 

Opportunistic bucket: Our opportunistic strategy returned -8.9% for the month. Our pro-cyclical sector 

allocation was a detractor, as was stock selection, the good relative performance of Wirecard (+5%) in 

industry, VZ (+8%) in financial services and Akzo Nobel (0) in chemicals failing to offset Fineco (-21%) and 

Nemetschek (-16%) in technology and Ubisoft (-14%) in consumer goods. We strengthened our position in 

Fineco. 

The portfolio's estimated beta was stable at 0.92. 

JUNE 2019 

Equity markets 

Risk appetite returned in June, in expectation of the Sino-American meeting at the G20 summit and in 

response to the very accommodative language of central bankers. The MSCI Europe index gained 4.26% over 

the month.. In terms of sectors, cyclical stocks led the way, with commodities (+10%), chemicals (+8%) and 

industry (+7%), well ahead of real estate (-4%), telecommunications (+1%) and media (+1%). 
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Investments 

Allocation between buckets: The allocation to the opportunistic bucket was stable at 22%. 

Core bucket: The core portfolio gained 3.5%. The sector allocation suffered from its overweight in real estate. 

Stock selection detracted slightly from performance, with the strong returns of Inditex (+10%) in retail, Lindt 

(+7%) in food and SAP (+9%) in technology erased by Beazley (-3%) in insurance, Experian (0%) in industry 

and D.Wohnen (-22%) in real estate, following the plan to cap rents in Berlin. We initiated positions in 

Capgemini and Straumann (a leader in dental surgery products), added to Safran and trimmed Swedbank, 

Ahold, Experian and Equinor. 

Opportunistic bucket: Our opportunistic strategy returned +7.5%; Our pro-cyclical sector allocation was 

positive as was our stock selection, with the strong relative performance of Altran (+34%, on the Capgemini 

buyout offer), Nemetschek (+16%) in technology and Ashtead (+19%) in industry more than offsetting the 

relative underperformance of Stora (+9%) in commodities, Carl Zeiss (+3%) in healthcare and Axa (+5%) in 

insurance. We added to Altran, Ashtead, Schneider and Axa in June and reduced Mélia, Stora and Glencore. 

The portfolio's estimated beta increased from 0.92 to 0.93. 

JULY 2019 

Equity markets 

Equity markets were relatively volatile over the month, with the MSCI Europe ending July at +0.25%. 

Defensive sectors outperformed as central banks maintained their accommodative policies and interest rates 

looked set to fall. Two noteworthy events were the resumption of negotiations between key US and Chinese 

officials and Boris Johnsonôs appointment as the UKôs prime minister. 

Investments 

Allocation between buckets: The allocation to the opportunistic bucket was stable at 22%. 

Core bucket: The core portfolio gained 1.3%. The sector allocation benefited from an underweight in banks 

and an overweight in food. Stock selection was a small positive contributor, with Teleperformance (+8%) in 

industry, Smith & Nephew (+7%) in healthcare and Compass (+9%) in leisure outweighing the disappointing 

returns of Total (-5%) in energy, Sika (-12%) in construction and Heineken (0%) in food. Positions in 

Capgemini, Airbus, Nestlé and Danone were strengthened at the expense of Swedbank, SAP, Unilever, WDP 

and BAE Systems. 

Opportunistic bucket: Our opportunistic strategy returned -0.5% for the month. Our pro-cyclical sector 

allocation was a detractor, while our stock selection was neutral, with the good relative performance of 

Galapagos (+39%) and Carl Zeiss (+15%) in healthcare and Puma (+8%) in consumer goods offsetting the 

relative underperformance of Fineco (-8%) and St.James (-12%) in financials and Nemetschek (-4%) in 

technology. We initiated positions in Enel and Saint Gobain in July, added to Zeiss, trimmed Altran, 

Nemetschek and BASF, and sold Wessanen. 

The portfolio's estimated beta was stable at 0.93. 

AUGUST 2019  

Equity markets 

After an initial decline in equity markets in August, in response to the intensification of the trade dispute, 

political drama in Italy and the United Kingdom, and mixed macroeconomic data, they recovered on 

expectations of monetary easing and the United Statesô decision to defer some increases on customs 

duties. MSCI Europe ended the month down 1.74%. In this very uncertain environment, the defensive 

sectors clearly outperformed with utilities (+3%), real estate (+3%) and food (+3%) far ahead of 

commodities (-9%), banking (-7%) and energy (-6%). 
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Investments 

Allocation between buckets: The allocation to the opportunistic bucket was stable at 22%. 

Core bucket: The core portfolio gained 0.9%. The sector allocation benefited from an underweight in banks 

and an overweight in food. Stock selection was also a positive contributor, with Teleperformance (+5%) in 

industry, Vinci (+6%) in construction and WDP (+12%) in real estate more than making up for Stedim (-

3%) and Recordati (-2%) in healthcare and Lindt (0%) in food. We added to our positions in Airbus and 

Straumann during the month.  

Opportunistic bucket: Our opportunistic strategy returned -2% in August. Our pro-cyclical sector allocation 

was a detractor, while our stock selection was a positive contributor, with the good relative performance of 

Fineco (+4%) in banking, Puma (+9%) in consumer goods and Enel (+6%) in utilities more than making up 

for the relative underperformance of Axa (-9%), Akso Nobel (-5%) in chemicals and Wirecard (-4%) in 

industry. Positions in Enel, Schneider and Saint Gobain were strengthened to the detriment of Melià, 

Glencore and Hays. 

The portfolio's estimated beta decreased from 0.93 to 0.92. 

SEPTEMBER 2019 

Equity markets 

Risk appetite returned in September The rate cuts by the ECB and the Fed and the calming of relations 

between the US and China, restored optimism in cyclical and financial stocks, despite confirmation that the 

global economy was slowing. MSCI Europe ended the month at +3.67% and was led by banks (+9%), 

insurance (+8%) and automobiles (+6%), which strongly outperformed food (-1%), consumer goods (+1%) 

and healthcare (+1%). 

Investments 

Allocation between buckets: The opportunistic bucket was increased from 22% to 23%. 

Core bucket: The core portfolio gained 2.1%. The underweight in banks and the overweight in food detracted 

from performance. The contribution of stock selection was also relatively negative, with Equinor (+13%) in 

energy, Beazley (+12%) in insurance and Safran (+9%) in industry just barely offsetting the 

underperformance of Stedim (-9%) in healthcare, Vinci (-1%) in construction and WDP (1%) in real estate. 

We strengthened our positions in Teleperformance and Straumann in September, trimmed Swedbank, WDP, 

LVMH, Diageo and Compass, and sold British American Tobacco. 

Opportunistic bucket: Our opportunistic strategy returned 4.4% over the month. Our pro-cyclical sector 

allocation paid off, while stock selection made a neutral contribution, with the strong relative performance of 

Peugeot (+13%), Axa (+12%) and Saint Gobain (+10%) in construction neutralised by the relative 

underperformance of Nemetschek (-3%) in technology, Fineco (+4%) in banking and Ubisoft (-10%) in 

consumer goods. We added to Enel, Saint Gobain, Carl Zeiss, Ashtead and Ubisoft over the month. 

The portfolio's estimated beta decreased from 0.92 to 0.91. 

OCTOBER 2019 

Equity markets 

Equity markets continued to respond positively to the easing of Sino-US relations and to the prospect of an 

exit agreement between the UK and the European Union, as the major central banks maintained their 

accommodative policies in the face of the macro slowdown. The MSCI Europe index finished at +0.72%, 

with the automotive (+7%), construction (+4%) and real estate (+3%) sectors far ahead of food (-6%), energy 

(-2%) and media (-1%). 
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Investments 

Allocation between buckets: The allocation to the opportunistic bucket was stable at 23%. 

Core bucket: The core portfolio gained 0.1%. The overweight in food and the lack of exposure to automotive 

detracted from performance. The relative contribution of stock selection was also slightly negative, with the 

strong returns of Neste Oyj (+8%) in energy, SAP (+10%) in technology and Sika (+15%) in construction 

failing to make up for the underperformance of Smith & Nephew (-13%) in healthcare, Experian (-4%) in 

industry and WDP (-1%) in real estate. We strengthened positions in Munich Re and Capgemini during the 

month, reduced our exposure to energy and Smith & Nephew, and sold our position in Swedbank. 

Opportunistic bucket: Our opportunistic strategy returned -0.8% for the month. While our sector allocation, 

which complemented the position of our core bucket, was a positive contributor, our stock selection was a 

detractor. The good relative returns of Kion (+24%), Galapagos (+18%) and Finecobank (+4%) are far from 

offsetting the relative underformance of Wirecard (-23%), after another article in the FT, Ubisoft (-20%) in 

consumer goods and Peugeot (-1%). We sold BB Biotech and added to Carl Zeiss and Axa. 
The portfolio's estimated beta decreased from 0.91 to 0.89. 

NOVEMBER 2019 

Equity markets 

European indices rebounded again in November, against a backdrop of easing tensions between the US and 

China and renewed optimism about trade negotiations, progress on Brexit, and encouraging earnings reports 

and newsflow on M&A deals. The MSCI Europe index ended the month up 2.54%. The best-performing 

sectors were technology (+6%), commodities (+5%) and industry (+5%), which far outpaced the defensive 

sectors of utilities (-1%), telecommunications (0%) and media (0%), with very little difference between 

countries. 

Investments 

Allocation between buckets: We increased our opportunistic bucket from 23% to 24%. 

Core bucket: The core portfolio gained 2%. Sector positioning made a neutral contribution, while stock 

selection was a negative relative contributor, with the strong returns of Kering (+7%), Amadeus (+8%) in 

technology and Straumann (+9%) in healthcare failing to offset the underperformance of Compass (-7%), 

Beazley (-8%) and Deutsche Telekom (-3%). During the month we participated in the FDJ IPO, added to 

Capgemini and reduced Compass and Beazley. 

Opportunistic bucket: The opportunistic strategy returned +4.1%. The relative lack of exposure to defensive 

sectors was a positive contributor, as was stock selection, with the strong relative performance of Carl Zeiss 

(+14%) in healthcare, Nemetschek (+18%) in technology and Finecobank (+11%) outweighing the 

disappointing relative performance of Ashtead (+1%) in industry, Peugeot (-3%) and Puma (+1%). We added 

to our positions in Axa, Enel, Stora, Schneider and Saint Gobain during the month. 

The portfolio's estimated beta increased from 0.89 to 0.90. 

DECEMBER 2019 

Equity markets 

The month of December once again confirmed the strengthening of equity markets since the beginning of the 

year. The MSCI Europe ended the month up 2% and has gained 26% over the year. The drivers of this 

performance continued to be the massive support of central bankers, the de-escalation of Sino-American 

tensions and more visibility on Brexit following Boris Johnsonôs crushing victory. 
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In terms of sectors, the best performers were retail (+6%), financial services (+4%) and banking (+4%), while 

the worst were telecommunications (-5%), automotive (-2%) and food (+1%), with the UK outperforming the 

other countries and regions. 

Investments 

Allocation between buckets: We increased our opportunistic bucket from 24% to 25%. 

Core bucket: The core portfolio gained 1.4%. Sector allocation was a slightly negative contributor due to the 

underweight in banks and the overweight in food, as was stock selection, with the robust gains of Smith & 

Nephew (+6%) in health care, Equinor (+6%) in energy and Sika (+6%) in construction failing to offset the 

underperformance of Safran (-7%), SAP (-3%) and Verbund (-5%). During the month we sold our position in 

Alcon and trimmed Royal Dutch. 

Opportunistic bucket: The opportunistic strategy returned +2%. Both sector and stock selection made a 

neutral contribution. The good relative performance of Nemetschek (+10%), Ubisoft (+12%) or Stora (+6%) 

was offset by Fineco (-5%), Wirecard (-10%) and St Gobain (-1%). We sold our position in Natixis. 

The portfolio's estimated beta was stable at 0.90. 

JANUARY 2020  

Equity markets 

After the euphoria of 2019, equity markets fell slightly in January, mainly in response to the spread of the 

coronavirus epidemic in Asia. The MSCI Europe index ended the month down 1.3%. Unsurprisingly, the 

sectors most exposed to the Chinese economy were the worst performers, with energy -7%, commodities -8%, 

automotive -10% considerably underperforming the more domestic sectors of utilities (+8%), real estate 

(+2%) and healthcare (+2%). 

Investments 

Allocation between buckets: The allocation to the opportunistic bucket was stable at 25%. 

Core bucket: The core portfolio gained 1%. Despite an underweight position in utilities, sector allocation 

made a small positive contribution due to the low exposure to cyclicals. Stock selection was also a positive 

contributor, with Safran (+6%) and BAE (+13%) in industry, Neste Oyj (+16%) in energy and WDP (+11%) 

in real estate outweighing the underperformance of ASML (-4%) and SAP (-2%) in technology, and LVMH 

(5%) in consumer goods. We initiated a position in Iberdrola (a leader in renewable energy and networks), to 

gain exposure to the decarbonisation trend, and reduced our positions in Royal Dutch, Total, Kering, 

Amadeus and Diageo. 

Opportunistic bucket: The opportunistic strategy returned +0.3%. While our sector allocation, which 

complemented that of our core bucket, was a small detractor, our stock selection was a positive contributor, 

with the outperformance of Wirecard (+24%), Ubisoft (+11%) and Nemetschek (+5%) outweighing the 

relatively disappointing returns of Axa (-4%), Peugeot (-13%) and Akzo Nobel (-6%). We reduced our 

position in Santander and initiated a position in Alstom in January to gain exposure to the popularity of 

'cleaner' transportation. 

The portfolio's estimated beta was stable at 0.90. 

FEBRUARY 2020  

Equity markets 

Equity markets plunged in February in response to the spread of the coronavirus epidemic outside of China and 

its threat to the global economy. The MSCI Europe index ended the month down 8.70%. Unsurprisingly, the 

sectors most exposed to the Chinese economy and to tourism were by far the worst performers, with  
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energy -13%, leisure -13% and raw materials -12% considerably underperforming the more domestic sectors 

of utilities (+8%), real estate (+2%) and health (+2%). utilities  

Investments 

Allocation between buckets: The allocation to the opportunistic bucket was stable at 25%. 

Core bucket: The core portfolio lost 6.5% over the month. Despite its underweight exposure to utilities, our 

sector allocation made a neutral contribution, while that of our stock selection was positive, with the best 

performers (Stedim +6%) in healthcare, (FDJ +17%) leisure, and (D.Telekom +1%) in telecommunications, 

making up for the relative underperformance of Capgemini (-12%) in technology, Adidas (-12%) in consumer 

goods and Verbund (-10%) in utilities. We sold Imperial Brands during the month and trimmed our positions 

in Inditex and Equinor to add to Iberdrola, Roche and Munich Re. 

Opportunistic bucket: The opportunistic strategy returned -8%. The lack of energy in our sector allocation 

was a small positive contributor, while stock selection made a neutral contribution. The good relative 

performance of Schneider (0%) and Puma (-4%) offset the relative poor returns of Zeiss (-14%), Fineco (-

10%) and Nemetschek (-9%). We added to Saint Gobain, Peugeot, Alstom, Zeiss and Fineco. 

The portfolio's estimated beta increased from 0.90 to 0.91. 

The performance of the G FUND ï Total Return All-Cap Europe share classes over the year: 

- the net asset value of the IC share class (LU0857959455) increased from 1,626.31 on 28/02/19 to 

1.747.30 on 29/02/20, for a return of +7.45%. 

- the net asset value of the GC share class (LU0857959539) increased from 1,665.51 on 

28/02/19 to 1,795.34 on 29/02/20, for a return of +7.81%. 
- the net asset value of the NC share class (LU0857959612) increased from 158.63 on 28/02/19 to 
169.75 on 29/02/20, for a return of +7.03%. 

- the net asset value of the OC share class (LU1717594557) increased from 1,016.50 on 

28/02/19 to 1,096.60 on 29/02/20, for a return of +7.89%. 

- the net asset value of the GD share class (LU0987164919) increased from 1,214.06 on 
28/02/19 to 1,273.33 on 29/02/20, for a return of +4.88%. 

- the net asset value of the OD share class (LU1501412651) increased from 986.32 on 28/02/19 to 

1,039.79 on 29/02/20, for a return of +5.42%. 

The benchmark index (MSCI Europe with net dividends reinvested) returned +3.00% for the year. 

Past performance is not a reliable indicator of future performance. 
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Financial statements as of 29/02/2020 

Statement of Net Assets as of 29/02/2020 

In EUR 

Assets 240,668,486.67 

Securities portfolio at market value Note 2 231,342,491.80 
Cost price 195,817,757.86 

Unrealised gain on the securities portfolio 35,524,733.94 

Options purchased at market value Note 2 49,440.00 
Options purchased at cost price 65,900.00 

Cash at bank 6,872,235.26 

Accrued subscriptions 1,209,214.96 

Dividends receivable Note 2 332,454.65 

Net unrealised gain on financial futures Note 2 862,650.00 

Liabilities 3,776,555.03 

Bank overdrafts 132,086.40 

Payable on purchase of investments 359,548.55 

Subscription duty (taxe dôabonnement) payable Note 5 6,159.95 

Performance fee payable Note 3 2,416,008.53 

Accrued redemptions 347,695.37 

Net unrealised loss on forward exchange contracts Note 2 261,427.31 

Accrued management and advisory fees Note 3 226,090.31 

Accrued custody and administrative fees Note 4 21,617.03 

Other liabilities 5,921.58 

Net asset value 236,891,931.64 

Change in the number of outstanding shares from 01/03/19 to 29/02/20 

  Shares out-  

standing as of 

01/03/19 

Shares subscribed Shares redeemed 

Shares out-  

standing as of 

29/02/20 

NC EUR shares - Accumulation 31,697,044 169,064,041 3,215,801 197,545,284 

IC EUR share class - Accumulation 81,523,339 6,705,291 13,918,924 74,309,706 

OC EUR shares - Accumulation 3,876,000 0,000 0,000 3,876,000 

OD EUR shares - Distribution 5,763,874 1,181,082 0,000 6,944,956 

GC EUR shares - Accumulation 11,808,045 0,000 5,758,321 6,049,724 

GD EUR share class - Distribution 40,681,396 8,300,000 8,785,944 40,195,452 
 

The appended notes are an integral part of these financial statements. 
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Key figures 

  Year ended on: 29/02/20 28/02/19 28/02/18 

Total Net Assets EUR 236,891,931.64 216,292,209.91 234,805,147.58 

NC EUR shares - Accumulation         
Number of shares   197,545,284 31,697,044 460,422 

Net asset value per share EUR 169.75 158.63 157.32 

IC EUR share class - Accumulation         
Number of shares   74,309,706 81,523,339 97,923,679 

Net asset value per share EUR 1,747.30 1,626.31 1,600.88 

OC EUR shares - Accumulation         
Number of shares   3,876,000 3,876,000 0,000 

Net asset value per share EUR 1,096.60 1,016.50 0.00 

OD EUR shares - Distribution          
Number of shares   6,944,956 5,763,874 6,622,942 

Net asset value per share EUR 1,039.79 986,32 973.58 

Dividend per share   25.03 7.45 0.00 

GC EUR shares - Accumulation         
Number of shares   6,049,724 11,808,045 12,336,912 

Net asset value per share EUR 1,795.34 1,665.51 1,634.44 

GD EUR share class - Distribution          
Number of shares   40,195,452 40,681,396 40,848,396 

Net asset value per share EUR 1,273.33 1,214.06 1,257.22 

Dividend per share   35.52 66.90 6.40 
 

The appended notes are an integral part of these financial statements. 
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G FUND ð Total Return All Cap Europe 

Securities portfolio as of 29/02/20 
(in EUR) 

Number Name 
Currency 

Valuation 
% of net 

assets 

Securities admitted for trading on a stock exchange and/or traded on another 
regulated market 

Equities 

Germany  

226,749,050.12 

226,749,050.12 

39,621,506.78 

95.72 

95.72 

16.73 
13,000 ADIDAS NAMEN AKT  EUR 3,257,150.00 1.37 

11.622 BASF SE REG SHS EUR 616,895.76 0.26 

32.500 CARL ZEISS MEDITEC AG EUR 3,079,375.00 1.30 

12.768 COVESTRO AG EUR 440,368.32 0.19 

57,000 DEUTSCHE POST AG REG SHS EUR 1,545,840.00 0.65 

370,000 DEUTSCHE TELEKOM AG REG SHS EUR 5,459,720.00 2.31 

93,000 DEUTSCHE WOHNEN AG EUR 3,390,780.00 1.43 

27,000 FRESENIUS SE & CO KGAA EUR 1,145,205.00 0.48 

13,000 KION GROUP EUR 626,600.00 0.26 

21.989 MUENCHENER RUECKVERSICHERUNGS AG REG SHS EUR 5,072,862.30 2.14 

64,000 NEMETSCHEK EUR 3,603,200.00 1.52 

45.800 PUMA AG EUR 3,169,360.00 1.34 

52,000 SAP AG EUR 5,801,120.00 2.46 

20.992 WIRECARD AG EUR 2,413,030.40 1.02 

Austria    1,629,440.00 0.69 
38,000 VERBUND AG EUR 1,629,440.00 0.69 

Belgium    4,042,720.00 1.71 
4.400 GALAPAGOS GENOMICS NV EUR 824,120.00 0.35 

133,000 WAREHOUSES DE PAUW SCA - REGISTERED SHS EUR 3,218,600.00 1.36 

Denmark    4,000,722.61 1.69 
3,000 GENMAB AS DKK 611,003.69 0.26 

64,000 NOVO NORDISK DKK 3,389,718.92 1.43 

Spain   10,061,270.00 4.25 
43,000 AMADEUS IT -A- EUR 2,730,500.00 1.15 

440,000 BANCO SANTANDER SA REG SHS EUR 1,463,880.00 0.62 

315,000 IBERDROLA SA EUR 3,250,800.00 1.38 

93,000 INDITEX SHARE FROM SPLIT EUR 2,616,090.00 1.10 

Finland    6,207,000.00 2.62 
120,000 NESTE EUR 4,279,200.00 1.81 

180,000 STORA ENSO -R- EUR 1,927,800.00 0.81 

France    54,327,632.00 22.92 
42,000 ALSTOM SA EUR 1,868,580.00 0.79 

225,000 AXA SA EUR 4,714,875.00 1.99 

20,000 CAPGEMINI SE EUR 1,984,400.00 0.84 

85,000 CIE DE SAINT-GOBAIN EUR 2,686,000.00 1.13 

52.500 DANONE EUR 3,345,300.00 1.41 

19,000 FAURECIA EUR 776,720.00 0.33 

3.800 KERING EUR 1,922,040.00 0.81 

77.471 LA FRANCAISE DES JEUX SA EUR 2,091,717.00 0.88 

10.200 LVMH EUR 3,782,670.00 1.60 

200,000 PEUGEOT SA EUR 3,501,000.00 1.48 

29.900 SAFRAN EUR 3,710,590.00 1.57 

20,000 SARTORIUS STEDIM BIOTECH EUR 3,434,000.00 1.45 

44,000 SCHNEIDER ELECTRIC SE EUR 3,982,000.00 1.68 

20.500 TELEPERFORMANCE SA EUR 4,505,900.00 1.90 

120,000 TOTAL SA EUR 4,605,600.00 1.94 

25,000 UBISOFT ENTERTAINMENT EUR 1,684,500.00 0.71 

63,000 VINCI SA EUR 5,731,740.00 2.41 

Jersey Island    4,609,837.78 1.95 
153,000 EXPERIAN GROUP GBP 4,609,837.78 1.95 

Italy    11,791,780.00 4.98 
650,000 ENEL SPA EUR 4,924,400.00 2.08 

430,000 FINECOBANK EUR 4,082,420.00 1.72 

72,000 RECORDATI SPA EUR 2,784,960.00 1.18 

Norway    1,086,094.62 0.46 
80,000 EQUINOR NOK 1,086,094.62 0.46 

Netherlands    17,165,686.90 7.25 
26,000 AIRBUS GROUP EUR 2,810,600.00 1.19 

19,000 AKZO NOBEL NV EUR 1,370,850.00 0.58 

18,000 ASML HLDG EUR 4,465,800.00 1.88 

38,000 HEINEKEN NV EUR 3,428,360.00 1.45 
 

The appended notes are an integral part of these financial statements. 
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G FUND ð Total Return All Cap Europe 

Securities portfolio as of 29/02/20 
(in EUR) 

Number Name 
Currency 

Valuation 
% of net 

assets 

85.205 KONINKLIJKE AHOLD NV EUR 1,804,641.90 0.76 

69,000 UNILEVER NV EUR 3,285,435.00 1.39 

United Kingdom    31,123,516.02 13.14 
115,000 ASHTEAD GROUP GBP 3,194,778.77 1.35 

59.500 ASTRAZENECA PLC GBP 4,700,773.30 1.99 

270,000 BAE SYSTEMS PLC GBP 1,910,204.08 0.81 

360,000 BEAZLEY PLC GBP 2,237,571.95 0.94 

172,000 COMPASS GROUP GBP 3,421,198.91 1.44 

103.500 DIAGEO PLC GBP 3,328,440.61 1.41 

480,000 HSBC HOLDINGS PLC GBP 2,924,263.04 1.23 

43,000 RIO TINTO PLC GBP 1,804,104.89 0.76 

132,000 ROYAL DUTCH SHELL PLC EUR 2,562,120.00 1.08 

185,000 SMITH AND NEPHEW PLC GBP 3,741,089.60 1.58 

110,000 ST JAME'S PLACE CAPITAL GBP 1,298,970.87 0.55 

Switzerland    41,081,843.41 17.33 

43 CHOCOLADEFABRIKEN LINDT.SPRUENGLI NOM. CHF 3,384,998.82 1.43 

8.500 LONZA GROUP (CHF) CHF 3,057,042.09 1.29 

131,000 NESTLE SA REG SHS CHF 12,179,026.57 5.14 

70,000 NOVARTIS AG REG SHS CHF 5,349,165.30 2.26 

25.700 ROCHE HOLDING AG GENUSSSCHEIN CHF 7,485,812.37 3.16 

21.200 SIKA - REGISTERED SHS CHF 3,417,521.75 1.44 

3.200 STRAUMANN HOLDING REG CHF 2,711,685.87 1.14 

210,000 UBS GROUP NAMEN-AKT CHF 2,093,581.00 0.88 

4.500 VZ HOLDING AG CHF 1,403,009.64 0.59 

Shares/units in UCITS/UCI   4,593,441.68 1.94 

Shares/units in investment funds    4,593,441.68 1.94 

France    3,672,834.14 1.55 
17 GROUPAMA MONETAIRE FCP EUR 3,672,834.14 1.55 

Luxemburg    920,607.54 0.39 
1.002 G FUND - AVENIR SMALL CAP IC EUR CAP EUR 920,607.54 0.39 

Total securities portfolio   231,342,491.80 97.66 
 

The appended notes are an integral part of these financial statements. 
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Statement of Operations and Changes in Net Assets as of 01/03/19 to 29/02/20 

In EUR 

Income 6,030,841.47 

Net dividends Note 2 5,999,215.30 

Bank interest on cash account 31,506.16 

Other financial income 120.01 

Expenses 4,098,437.96 

Management and advisory fees Note 3 1,169,747.38 

Custodian bank fees Note 4 79,647.29 

Subscription duty (taxe dôabonnement) Note 5 31,332.36 

Administrative fees Note 4 45,154.34 

Performance fee Note 3 2,416,005.80 

Professional and legal fees 41,781.90 

Bank interest on overdrafts 31,702.49 

Legal expenses 2,970.89 

Transaction charges Note 2 223,217.29 

Other expenses Note 10 56,878.22 

Net income from investments 1,932,403.51 

Net realised profit / loss on:  

- sales of securities Note 2 -886,856.67 

- options Note 2 -36,776.00 

- forward exchange contracts Note 2 577,559.24 

- futures Note 2 -2,238,020.00 

- currency -931,025.72 

Net realised loss -1,582,715.64 

Change in the net unrealised gain or loss on: 

- securities portfolio 16,543,033.73 

- options Note 2 -16,460.00 

- forward exchange contracts Note 2 -323,487.30 

- futures Note 2 1,816,500.00 

Increase in net assets as a result of operations 16,436,870.79 

Dividends paid Note 6 -1,690,608.70 

Subscriptions - accumulation shares 41,894,612.89 

Subscriptions - distribution shares 11,874,734.67 

Redemptions - accumulation shares -36,043,570.53 

Redemptions - distribution shares -11,872,317.39 

Increase in net assets 20,599,721.73 

Net assets at the beginning of the year  216,292,209.91 

Net assets at the end of the year  236,891,931.64 

The appended notes are an integral part of these financial statements. 
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G FUND ï European Convertible Bonds  

Investment Management Report (unaudited) 

MARCH 2019 

Equity markets 

Risk assets posted further gains in March (S&P 500 +1.8%, Stoxx 600 +1.7% and China +5.1%) continuing 

the trend that began in December, despite some turbulence near the end of the month in response to 

disappointing macroeconomic data. Unlike January and February, when cyclical securities outperformed, 

defensive and interest-rate sensitive sectors did particularly well in March, as European rates fell near their 

historic lows of 2016. In contrast, the automotive and banking sectors under-performed. High-yield credit 

spreads dropped significantly again, by 18bp on the Xover index, down to 258bp. 

The convertibles universe 

Over the period, the Exane ECI Europe index posted a strong gain of 1.97% that is largely attributable to a 

44 bp contribution from the M&A deal on Inmarsat, which included an attractive ratchet clause, and to the 

decrease in bond yields. In the primary market, Air France issued a EUR 500m OCEANE for 2026 with a 

0.125% coupon and a 70% premium. A slight decrease in the technical valuations of convertible bonds was 

observed over the month. 

Portfolio and outlook 

The portfolio underperformed its benchmark index in March. This was mainly due to our underweight in 

Inmarsat (-20 bp), the hedging the duration on our interest-rate exposure (-15 bp) and our underweight in 

Telecom Italia (-6 bp). The main positive relative contributions were Korian (+8 bp), Iberdrola (+6 bp) and 

Tullow Oil (+5 bp) following the publication of robust results, which were offset by negative contributions 

from Ence (-8 bp), Leg Immo (-8 bp) and ICA (-7 bp). Over the period, we purchased or added to Air France 

2024 (primary), Indra Sistemas 2023 (attractive yield at the 2021 put) and Cellnex 2026, and sold or reduced 

our positions in Symrise 2024 (both share and convertible valuations are tight), Adler 2021 (share 

placement), Genfit 2021 (reduction in anticipation of the IPO in the US), Aperam 2021 (issuer buyback 

offer). To increase the portfolio's convexity we implemented partial hedges on Eurostoxx 50 starting at 3225 

(6% of the nominal). We maintained our underweight on peripheral issuers At the end of the month, the 

portfolio's equity exposure was neutral (about 30%) while interest-rate exposure was less than the Exane ECI 

Europe index, at 1.61 vs. 2.32. 

APRIL 2019 

Equity markets 

Global equity markets continued to rebound in April, for the fourth consecutive month, with the Stoxx 600 

index up 3.23%. The month benefited from the return of appetite for risky assets and sector rotation to more 

cyclical sectors, driven by the postponement of Brexit, stronger economic data from China, accommodative 

language from the ECB and the apparent progress of trade negotiations between China and the United 

States. The initial releases of quarterly results were often well received, particularly for the banking 

(+7.5%) and technology (+7.7%) sectors. In contrast, profit-taking was observed in the defensive sectors 

and most notably Health (-1.9%), Utilities (-0.3%) and Telecoms (-0.6%). 
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The convertibles universe 

The Exane ECI Europe index rose 1.42% in April , driven by the continued increase in underlying share prices 

and the US dollar. In the primary market, there were three issues in euros and one in dollars: Sacyr 3.75% 

2024 (construction and concession management - ú175m), Shop Apotheke 4.5% 2023 (online drug sales - 

ú75m tap issue) and Vic Properties Europe 3% 2025 (property developer in Portugal - ú250m), Sirius 

Minerals 2027 (Chemicals - $400m). We only participated in Sacyrôs issue, as the others seemed too risky in 

terms of credit and/or liquidity risk. 

Portfolio and outlook 

The portfolio slightly outperformed its benchmark index in April . This outperformance is mainly attributable 

to the ñreplicatedò equity bucket (+48 bp) and in particular to ST Micro, Airbus, Peugeot, Vinci and 

Iberdrola. In the convertible bond bucket, the positive relative contributions came mainly from small/mid 

cap stocks that are absent from the index, such as Soitec (+7 bp), Seb (+5 bp), Be Semi (+5 bp) and Buzzi 

(+4 bp). The main negative contributions were underweights in LVMH ( -6 bp), MTU Aero (-4 bp), Take 

Away (-3 bp) and Carrefour (-3 bp). During the month, we added to Cellnex 2026 and Bekaert 2021, and 

reduced Glencore 2025 and Buzzi Unicem 2019, after its share price rebounded sharply. To increase the 

portfolio's convexity we have hedges on Eurostoxx 50 (7% of nominal) starting at 3375. We maintained our 

underweight on peripheral issuers At the end of April, our portfolio was slightly overweight in equity 

exposure (33.4% vs. 32% for the index) and underexposed in terms of duration, at 1.73 vs. 2.26 for the 

Exane ECI Europe index. 

MAY 2019 

Equity markets 

Equity markets posted their first monthly decline in 2019 (-2.91% for the S&P 500 and -2.65% for the Stoxx 

600). The ñflight to qualityò and government bonds continued with the resumption of US-China trade 

tensions (-30bp for 10-year Treasuries and -20bp for the Bund). The United States government has given US 

companies six months to suspend their trade relations with Huawei and other Chinese companies suspected 

of spying. China has retaliated by threatening an embargo on ñrare earthsò. In step with equity markets, oil is 

down by over 10%. In this context, the auto (-13.7%), banking (-11.6%) and basic resources (-10.1%) 

sectors underperformed, in contrast to the defensive sectors, such as food (-0.1%) and real estate (-1.4%), 

which are holding up well. 

The convertibles universe 

Over the month, the Exane ECI Europe index slipped 1.14% as a result of lower underlying share prices and 

valuations. In the primary market, there were four new issues totalling ú1.4bn. Two of these were classic 

convertible bond issues: Biocartis 4% 2024 (ú150m, molecular diagnostics for oncology) and Orpea 0.375% 

2027 (ú500m, retirement homes). The others were a zero-coupon bond to which were attached warrants on 

GN Store Nord maturing in 2024 (ú330m, hearing aids and headsets) and another zero-coupon bond issued 

by JPM and exchangeable into Siemens maturing in 2022 (ú400m, non-dilutive structure). 

Portfolio and outlook 

The portfolio slightly underperformed its benchmark index in May. The main negative relative contributions 

came from exposures to non-index securities and overexposures to StMicro (-13 bp) Air France (-9), Peugeot 

(-7), Soitec (-6) and Seb (-4).  
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Investment Management Report (unaudited) (continued) 

The main positive relative contributors were underweights in bp (+7 bp), MTU Aero (-5), Fresenius Medical 

Care (+5), TechnipFMC (+4) and Telecom Italia (+4 bp). Equity hedges made a positive contribution of 

+6 bp but this was offset by the cost of interest rate hedges (-6 bp). During the month we bought or added to 

Orpea 2027 and Biocartis 2024 (primary) and sold or reduced STMicro and Ubisoft, short-term issues such as 

Buzzi, Fresenius SE and Medical Care, and convertibles whose underlying share prices have held up well, 

such as Qiagen, Cellnex and Leg Immo. At the end of the month, the portfolio's equity exposure was 

underweight at 24.4% vs. 28.2% for the Exane ECI Europe index, while interest-rate exposure was 

underweight at 1.88 vs. 2.30. To increase the portfolio's convexity we implemented partial hedges on 

Eurostoxx 50 starting at 3375 (6% of the nominal). 

JUNE 2019 

Equity markets 

Risk assets posted strong gains in June (+6.9% for the S&P 500 and +4.3% for the Stoxx 600) on the back 

of the very "dovish" positioning of the Fed and the ECB and investor expectations of a de-escalation of 

trade tensions at the G20 summit. The market rebound boosted the cyclical sectors (Commodities +9.5%, 

Chemicals +8.2%, Industry +7%, Auto +6.7%) and Technology (6.1%) to the detriment of defensive stocks 

(Telecom +0.8%, Food and Beverages +2.7%, HPC +3.3%), Banks (+1.6%), and Real Estate (-3.9%), 

which was hurt by the risk of a rent freeze in Berlin. Long-term yields eased (-0.32% on 10Y Bunds) as did 

high-yield credit spreads (by -55 bp to 255 bp for the XOver index). 

The convertibles universe 

The Exane ECI Europe index gained 1.29% in June despite the underperformance of German residential real 

estate. The primary market was active with five new issues totalling ú1.7bn: PHP 2 7/8% 2025 (GBP 150M, 

healthcare residences), Derwent 1.5% 2025 (GBP 250M, UK commercial real estate), Petropavlosk 8.25% 

2024 (USD 150M, Russian gold mines), Cellnex 0.5% 2028 (EUR 850M, telecom infrastructure) and a 

Geely exchangeable into Volvo 0% 2024 (EUR 400m). 

Portfolio and outlook 

The portfolio slightly outperformed its benchmark index in June. Performance was enhanced by the increased 

exposure to equities and the good performance of the replicated bucket, both on the interest rate leg (+8bp) 

and the equity leg (+45bp, Airbus, STMicro, Peugeot, Iberdrola...). Overexposure to Soitec, STMicro and 

Safran and underexposure to Leg Immo were the main positive relative contributors. The main negative 

contributors were under-exposure to LVMH, MTU Aero, and Takeway.com, and the cost of interest rate and 

equity hedges. During the month, we purchased or added to Deutsche Wohnen and Grand City Properties, 

following the sharp drop in the real estate sector, and also GN Store and Cellnex (primary). We sold or 

reduced our positions in Buzzi and Fresenius (near redemption) and IAG 2020 (tender). At the end of the 

month, the portfolio's equity exposure was overweight at 32.9% vs. 29.5% for the Exane ECI Europe index, 

while interest-rate exposure was underweight at 2.03 vs. 2.27. Convexity was increased with hedges on 

Eurostoxx 50. 

JULY 2019 

Equity markets 

In July, the performance of equity markets was mixed across geographies. US equities continued to rise 

(+1.3% for the S&P 500 in USD) in anticipation of a 25 bp cut in the Fed Funds rate (which occured on 

31/07). In Europe, the Eurostoxx 50 closed down slightly at -0.2%, while the Stoxx 600 edged up +0.2%. 
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 The market rebound was particularly good to the defensive sectors of Food and Beverages +4.6%, Healthcare 

+2% and Real Estate +1.2%, which were boosted by robust earnings reports. In contrast, cyclical stocks did 

poorly (Commodities -4.4%, Banking -2.5% and Automotive -1.8%). Long-term yields continued to ease, 

with 10Y Bunds down to -044%. In the currency market, the US dollar appreciated 2.7% against the euro, 

while GBP lost 1.6%. 

The convertibles universe 

During the month, the Exane ECI Europe index (+1.26%) rose sharply compared with European equities, 

thanks in particular to its sector biases and the increase in some CB prices. There was some activity in the 

primary market with Worldline (ú600m, the European leader in payment services) and Cembra Money Bank 

(CHF 250m, a Swiss bank specialising in consumer credit). 

Portfolio and outlook 

The portfolio slightly underperformed its benchmark index in July. Our increased exposure to equities last 

month and overweight positions in Nexity 2025, Cellnex 2028, Korian Perp and Adidas 2023 were the main 

positive relative contributors. The main negative contributors were under-exposure to Telecom Italia, MTU 

Aero, Carrefour and TechnipFMC, and the cost of interest rate and equity hedges. During the month, we 

participated in both of the new primary market issues: Worldline 0% 2026 and Cembra Money Bank 0% 2026 

which show strong credit quality and steady growth. We also added to Ubisoft and sold or reduced Fresenius 

2019, Inmarsat 2023 and Citi/Telekom Austria 2023. At the end of July, the portfolio had overweight equity 

exposure (31% vs. 29.4% for the Exane ECI europe index) and had slightly underweight duration exposure, at 

2.14 vs. 2.34. Convexity was increased with hedges on Eurostoxx 50. 

AUGUST 2019 

Equity markets 

The month of August was marked by the escalation of the USA-China trade war, the crisis in Hong Kong, 

uncertainties on Brexit resulting from the stalemate between Boris Johnson and Europe, and the change of 

government in Italy. Yet despite these uncertainties, the fall of equity markets was limited (-1.6% for the 

Stoxx 600) by the extremely accommodative monetary policy of the ECB and the prospect of rate cuts in the 

USA. Defensive sectors outperformed the market (Utilities +3.3%, Real Estate +2.8% and Food and 

Beverages +2.6%) while cyclicals fell sharply (Commodities -9%, Banks -7% and Oil/Gas -6.3%). At the end 

of August the German 1-year yield was -0.7%, while the US 10Y yield was 1.49%, after easing -52 bp over 

the month. 

The convertibles universe 

During the month, the Exane ECI Europe index posted a strong gain (+0.58%) in comparison with European 

equities, thanks in particular to its sector biases, exposure to the appreciation of the USD and CHF, and higher 

prices for some CBs. As usual in August, the European primary market was very slow, with in fact no issues. 

Portfolio and outlook 

The portfolio underperformed its benchmark index in August. This underperformance is mainly attributable to 

underexposure to MTU Aero (-8 bp) and Takeaway.com (-4 bp) and overexposure to Qiagen (-5 bp), Subsea 

7 (-5 bp) and SGL Carbon (5 bp, profit warning). The main positive relative contributions on CBs were from 

equities that are absent from the index and to overweights on Encavis (+6 bp), Tullow Oil (+4 bp) and 

Cellnex (+4 bp). Replicated convertibles did well, on both the fixed income leg (+5 bp) and the equity leg 

(+10 bp), with Iberdrola and Vinci doing particularly well.  

 

 
Page 52 

http://takeaway.com/


G FUND ï European Convertible Bonds  

Investment Management Report (unaudited) (continued) 

During the month, we bought or added to mixed convertibles such as Cellnex 2028, Qiagen 2021 and GN 

Store 2024. We sold or reduced Implenia 2022 and Glanbia 2021. Lastly, in German real estate, we reduced 

our positions in Tag Immo 22 and Leg Immo 25 (after a dip in the underlying share prices) to purchase 

Deutsche Wohnen 2026 (near the bond floor after a sharp correction of the share). At the end of the month, 

the portfolio had neutral equity exposure and slightly underweight exposure to interest rates. To increase the 

portfolio's convexity we implemented partial hedges on Eurostoxx 50 starting at 3450 (5% of the nominal). 

SEPTEMBER 2019 

Equity markets 

The main concerns for investors in September were the ongoing trade tensions between the United States 

and China, protests in Hong Kong, Brexit, and the US House of Representativesô launching of an inquiry to 

impeach Donald Trump. Despite these uncertainties, equity markets recovered strongly, with the Stoxx 600 

up 3.6%. The top-ranking sectors were cyclical (Banks +9%, Auto +6% and Oil & Gas +5.4%) which were 

well ahead of the defensive sectors (Food and Beverages -1.2% and Healthcare +1.2%) as tensions between 

the United States and China eased. In the middle of the month, the ECB announced a new QE programme, 

a 10 bp cut in the deposit rate, and other anti-crisis measures that sparked some debate, and the FED 

lowered its key rate by 25 bp as anticipated. Against this backdrop, long-term yields rose 15 bp on the 

Bund and the OAT. 

The convertibles universe 

During the month, the Exane ECI Europe index (+0.16%) posted a modest gain in comparison with European 

equities due its sector biases and lower CB prices. The primary market was very active with total issuance of 

ú4.85bn which included Edenred 0% 2024 for ú500m, Veolia 0% 2025 for ú700m, GBL exchangeable into 

LafargeHolcim for ú750m, MTU Aero 0.05% 2027 for ú500m, JPM exchangeable into LVMH for ú400m, 

Ubisoft 0% 2024 for ú500m, and Kering exchangeable into Puma for ú550m. 

Portfolio and outlook 

The portfolio performed in line with its index, with positive relative contributions from Peugeot (+18 bp), 

STMicro (+10), Aribus (+10) and Takeaway.com (+9) offset by negative contributions from Aabar (-13), 

Biocartis (-6, disappointing earnings release) and bp (-7). The "replicated" bucket performed very well 

(+40bp) most notably with Peugeot, STMicro and Iberdrola. During the month, we took part in several 

primary issues, including Edenred 24, Ubisoft 2024, MTU 2027 and Kering exchangeable for Puma, and 

initiated a position in Ingenico 22. We liquidated our positions in Aabar 20, Ubisoft 21 and MTU 23. By the 

end of the month, we had reduced equity risk by selling our Peugeot call and trimming STMicro and 

Iberdrola. In the credit bucket, we added to Casino 21. To increase the portfolioôs convexity, we are 

maintaining our short equity hedges (October 3475-3325 call ratio) and long equity hedges (Dec. 2020 put) 

which provide partial protection from a fall in the Eurostoxx 50. At the end of the month, the portfolio had 

slightly less equity exposure than its index (27.8% vs. 28.5%) and slightly less interest rate exposure (2.15 vs. 

2.31 for its index). 

OCTOBER 2019 

Equity markets 

The postponement of Brexit to January 31, 2020 and the decline in trade tensions have reassured the markets 

(Stoxx 600 +0.9% and S&P 500 +2.04%) and prompted sector rotation into cyclical stocks. The initial GDP 

growth figures for Q3 are encouraging, with stable and modest growth in the United States and most eurozone 

countries. In this environment, cyclical sectors, such as automotive (+6.9%), construction (+3.5%) and 

industry (+3%), outperformed the defensive sectors of food & beverage (-5.6%) and utilities (+0.2%). 
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The convertibles universe 

During the month, the Exane ECI Europe index (-0.08%) declined slightly, in contrast with European equity 

markets (+0.9% for the Stoxx600). In this relatively stable environment in terms of valuations, interest rates 

and credit risk, the disappointing performance of this asset class may be attributed to big underperformers, 

such as Ubisoft and Qiagen. There were two new issues in the primary market: Neoen 1.875% 2024 (200m, 

renewable energies) and Atos Worldline 0% 2024 (500m, payment services). 

Portfolio and outlook 

The portfolio significantly underperformed its benchmark index in October. This is mainly due to the sharp 

drop in Ubisoft 2021 (-39 bp), which we converted at the beginning of the month. Ubisoft had issued a profit 

warning on its earnings following the flop of Ghost Recon Breakpoint and its decision to delay the release of 

its next three flagship games to avoid another fiasco. We also lost -22 bp on the 0.5% 2024 Wirecard 

convertible, after the Financial Timesô accusation of "suspicious accounting practices" at Wirecardôs Dubai 

subsidiary. We subscribed to the monthôs two new issues: Neoen 2024 (renewable energies) and 

Atos/Worldline 2024. We also added to some mixed convertibles, including GBL/Lafarge 2022, Ingenico 22 

and Safran 2023. We reduced our exposure to Qiagen 21, Outokumpu 2020, and to a lesser extent to Ubisoft 

and Wirecard. To increase our portfolio's convexity, we have maintained our equity hedges (around 5% 

nominal), which provide partial protection from a fall in the Eurostoxx 50. At the end of the month, the 

portfolio's equity exposure was slightly higher than that of its index (29.4% vs. 28.2%) while its interest-rate 

exposure was less (2.15 vs. 2.44). 

NOVEMBER 2019 

Equity markets 

In November, equity markets continued to rise (+2.7% for the Stoxx 600), supported by hopes of a US-China 

trade agreement, the resilience of the global economy and the return of merger and acquisition deals. The 

leading economic indicators (PMI, ISM...) released November are all pointing upward in Europe, the United 

States and China. 10Y yields continued to rise: +5 bp for 10Y German and +8 bp for 10Y US. In this 

environment technology (+5.7%), industry (+4.7%) and health (+3.6%) outperformed utilities (-0.5%), energy 

(-0.1%) and telecoms (+0.3%). 

The convertibles universe 

During the month, the Exane ECI Europe index rose 1.63%, thanks in particular to rumours of a takeover of 

Qiagen, and the continued rise of LVMH and STM. The month saw only four small issues in the primary 

market: We participated in only Akka Technologies (3.5% Perp, ú175m), which is one of the European 

leaders in digital and in engineering consulting and R&D services for the mobility sector (car, aeronautics...). 

Portfolio and outlook 

The portfolio outperformed its benchmark index in November. The portfolioôs largest positive contributions 

came from Thermo Fisher's offer for Qiagen (+64bp, in line with the index) and the further gains of LVMH 

(14bp) and STM (21bp). The main positive relative contributions came from the recoveries of Ubisoft 

(+10 bp) and Subsea 7 (+5 bp). 
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During the month, we participated in the Akka 3.5% Perp primary issue and added to Ubisoft 2024 and 

Rémy Cointreau 26. We took some profits on Iberdrola call options. Lastly, to lock in some of our gain on 

Qiagen, we reduced our position in Qiagen 21 in favour of Qiagen 2024, which has less equity exposure. 

To increase our portfolio's convexity, we strengthened our equity hedges, which provide partial protection 

from a fall in the Eurostoxx 50 below 3650. At the end of the month, our portfolio was slightly 

overexposed in terms of equity exposure (32.9% vs. 31.3% for the index) and underexposed in terms of 

duration, at 2.18 vs. 2.35 for the Exane ECI Europe index. 

DECEMBRE 2019 

Equity markets 

2019 ended in fanfare with all of the major equity indices posting strong gains (Nasdaq +3.97%, S&P 500 

+2.9%, Stoxx 600 +2.1%). Investors were reassured by the prospect of a ñphase 1 agreementñ between the 

United States and China, the stability of macroeconomic indicators, and Boris Johnsonôs victory in the British 

elections. The environment is therefore still conducive to higher long-term yields: +14 bp for the US 10-year 

and +17 bp for its German counterpart. Against this backdrop, the Stoxx 600 index and the Retail (+6.5%), 

Banking (+4.2%) and Commodities (+3.9%) sectors outperformed Telecoms (-4.9%), Automotive (-2%) and 

Technology (+1.3%). 

The convertibles universe 

The ECI Europe index disappointed in December (-0.02%) following the drop in Qiagen (impact -45 bp), 

which announced its intention to refuse a takeover bid. In the primary market, we did not subscribe to the 

yearôs last issue, Ocado (GBP 600m, coupon 0.875%, logistics platforms). 2019 ended up being quite a 

prolific year for the primary market with around EUR 12bn of issuance. 

Portfolio and outlook 

The portfolio outperformed its benchmark index in December, mainly thanks to convertible bond selection 

and the performance of Ubisoftôs share price (+15 bp). Positive contributions came mainly from convertibles 

that are absent from the benchmark index, such as Neoen (+11 bp), Atos/Worldline (+6 bp), Subsea7 (+5 bp), 

and Korian (+6 bp). In contrast, our positions in Tullow Oil (-15 bp) which we liquidated in December and 

our overexposure to Safran (-7 bp) detracted from our portfolioôs relative performance. The replicated bucket 

was a positive contributor, thanks to equities and STMicro and Total in particular. During the month we 

bought or added to bp 2023, Michelin 2022 and AMS 2022. We sold or reduced Glencore 2025, Tullow Oil 

2021 and Ence 2023. The sub-fund ended the year with slightly overweight exposure in equity. To increase 

our portfolio's convexity, we have strengthened our equity hedges (now around 8% nominal), which provide 

partial protection from a fall in the Eurostoxx 50 below 3650. 

JANUARY 2020 

Equity markets 

Equity markets fell in January (-1.23% for Stoxx 600) following the development of the coronavirus epidemic 

in China, which accounts for around one fifth of world GDP. This stress benefited defensive sectors and most 

notably utilities (+7.9%), healthcare (+1.6%) and telecoms (-0.1%), which outperformed the market. 

Conversely, travel and leisure (-5.7%), automobiles (-9.8%) and raw materials (-7.5%) suffered from 

expectations of lower demand in China and the closure of several plants following lockdown measures. 
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The convertibles universe 

The ECI Europe index rose sharply (+1.22%) relative to European equity markets due to its high exposure to 

Cellnex (+17%) and STM (+5.5%) and its sector biases. In the primary market, Biotech Pharming kicked off 

the year with a ú125m issue maturing in 2025. This was followed by two very large issues of Delivery Hero 

totalling ú1.75bn and maturing in 2024 and 2027. 

Portfolio and outlook 

The portfolio posted a significant gain over the month, with four positions making particularly strong 

contributions: Cellnex (+53 bp), STMicro (+17 bp), Ubisoft (+17 bp) and Wirecard (+11 bp). The sub-fund 

also outperformed its index with positive contributions from non-index convertibles, such as Wirecard 

(+11 bp), Encavis (8 bp), Be Semi (+6 bp) and Swiss Prime Site (+6 bp). Replicated securities were a 

positive contributor with +2 bp for the credit bucket and +29bp for the equity bucket (STMicro Iberdrola 

and Vinci). Over the month, we participated in the primary issue of Delivery Hero 2024, bought or added to 

Remy Cointreau, Carrefour, St Gobain (options) and the ESG theme via Veolia, National Grid and Engie 

via options. We sold or reduced our positions in Ubisoft (whose share price fell back to the conversion 

price) and convertibles highly exposed to Asia, such as Adidas, Puma, Be Semi, and Eutoso exchangeable 

for SMCP. To increase our portfolio's convexity and in the face of the uncertain outlook for the 

Coronavirus crisis, we have substantially strengthened our equity hedges, which provide partial protection 

from a fall in the Eurostoxx 50 below 3675. At the end of the month, the portfolio was slightly under-

exposed in terms of equity exposure (27.5% vs. 30.4%) and interest-rate exposure (2.05 vs. 2.32) relative to 

its Exane ECI Europe index. 

FEBRUARY 2020 

Equity markets 

Volatility increased sharply in February, with the coronavirus epidemic that paralysed China for several 

weeks before spreading to the rest of the world by the end of the month. Global equity markets corrected 

significantly: -8.4% for the S&P 500 and -8.5% for the STOXX Europe 600. In this environment of strong 

risk aversion and the anticipation of new accommodative measures by central banks, the US and German 10Y 

yields fell -36 bp and -22 bp respectively. The more cyclical sectors, such as insurance (-10.7%) and 

travel/leisure (-12.8%), underperformed the market, while the defensive sectors, such as utilities (-3%) and 

healthcare (-6.7%), did relatively better. 

The convertibles universe 

The ECI Europe index outperformed European equity markets in February, with a return of -1.15%, mainly 

due to its high exposure to Cellnex (-2.3%) and sector bias in favour of real estate and utilities. There was no 

primary activity during the month. 

Portfolio and outlook 

The sub-fund significantly outperformed its benchmark index in February, mainly thanks to hedges, which 

contributed +58 bp. In the convertibles bucket, the main positive contributors relative to the benchmark were 

underweights in LVMH (+6 bp), Takeaway.com (+4 bp) and Edenred (+3 bp). In contrast, our small/mid cap 

bias was a negative contributor, with Soitec (-6 bp), Subsea 7 (-7 bp) and Wirecard (-6 bp). During the month 

we took some profits on our hedges. We sold or reduced our positions in convertibles that became 

overvalued, including (Edenred, MTU Aero), STMicro (options), Safran and Dassault Aviation. We bought or 

added to securities we expected to be less affected by the epidemic, such as Ocado, Ingenico, Delivery Hero 

and National Grid. Hedges were extended and lowered and now protect the portfolio from a fall in the  
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Eurostoxx 50 index below 3475. At the end of the month, the portfolio had slightly underweight exposure to 

equities (24.3% vs. 26.7%) and to interest rates (2.15 vs. 2.43) relative to its Exane ECI Europe index. 

Commentary for the year and outlook 

Although the sub-fund made substantial gains over the year, it underperformed its index. The main reasons 

for this underperformance were our interest-rate hedges, underweight in Inmarsat (strong performance due to 

M&A) and underweight in Telecom Italia (which has a significant weight in the index). 

Covid-19 

We will be closely monitoring the development of this global coronavirus pandemic and its economic 

consequences throughout 2020. We will be on the look out for attractive convertibles that offer good rebound 

potential. 

The main characteristics of our portfolio at the end of February 2020 are: 

- Equity exposure in line with the benchmark index 
-  But substantial hedging via the purchase of eurostock50 put options that increase the portfolioôs 

convexity. 

- A conservative allocation to the credit component of our replicated convertibles bucket. 
- Underweight duration 

Past performance is not a reliable indicator of future performance. 
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Statement of Net Assets as of 29/02/2020 

In EUR 

Assets 464,955,991.57 

Securities portfolio at market value Note 2 430,987,386.69 
Cost price 405,867,628.27 

Unrealised gain on the securities portfolio 25,119,758.42 

Options purchased at market value Note 2 6,572,625.00 
Options purchased at cost price 6,241,561.00 

Cash at bank 7,941,349.99 

Interest receivable on bonds Note 2 801,518.09 

Income receivable from sale of investments 8,676,762.79 

Accrued subscriptions 7,818,968.26 

Net unrealised gain on forward exchange contracts Note 2 14,467.38 

Net unrealised gain on financial futures Note 2 2,142,913.37 

Liabilities 10,014,590.10 

Options sold at market value Note 2 2,042,478.00 
Options sold at cost price 1,262,825.12 

Bank overdrafts 709.15 

Payable on purchase of investments 2,435,249.67 

Interest payable on CDS Note 2 15,777.78 

Subscription duty (taxe dôabonnement) payable Note 5 7,982.51 

Performance fee payable Note 3 1,173.44 

Accrued redemptions 5,037,675.02 

Net unrealised loss on swaps Note 2 62,192.00 

Accrued management and advisory fees Note 3 347,405.56 

Accrued custody and administrative fees Note 4 42,361.55 

Other liabilities 21,585.42 

Net asset value 454,941,401.47 

Change in the number of outstanding shares from 01/03/19 to 29/02/20 

  Shares out-  

standing as of 

01/03/19 

Shares subscribed Shares redeemed 

Shares out-  

standing as of 

29/02/20 

NC EUR shares - Accumulation 68,995,724 23,470,620 40,300,375 52,165,969 

NC USD Hedged shares - Accumulation 0,000 10,000,000 10,000,000 0,000 

IC EUR share class - Accumulation 314,976,579 79,121,965 198,489,591 195,608,953 

ID EUR shares - Distribution 20,112,909 0,000 0,000 20,112,909 

RC EUR shares - Accumulation 25,181,377 26,752,234 22,796,353 29,137,258 

GD EUR share class - Distribution 82,311,193 5,540,000 0,000 87,851,193 
 

The appended notes are an integral part of these financial statements. 

Page 58 



G FUND ï European Convertible Bonds 

Key figures 

  Year ended on: 29/02/20 28/02/19 28/02/18 

Total Net Assets EUR 454,941,401.47 596,538,651.10 630,450,707.29 

NC EUR shares - Accumulation         
Number of shares   52,165,969 68,995,724 87,606,541 

Net asset value per share EUR 148.36 140.30 145.13 

NC USD Hedged shares - Accumulation         
Number of shares   0,000 0,000 0,000 

Net asset value per share USD 0.00 0.00 0.00 

IC EUR share class - Accumulation         
Number of shares   195,608,953 314,976,579 289,390,143 

Net asset value per share EUR 1,543.88 1,452.07 1,494.08 

ID EUR shares - Distribution          
Number of shares   20,112,909 20,112,909 10,030,283 

Net asset value per share EUR 1,021.12 962.94 990.79 

Dividend per share   2.65 0.00 0.00 

RC EUR shares - Accumulation         
Number of shares   29,137,258 25,181,377 25,181,377 

Net asset value per share EUR 103.59 97.48 100.35 

GD EUR share class - Distribution          
Number of shares   87,851,193 82,311,193 112,287,064 

Net asset value per share EUR 1,384.70 1,308.04 1,366.37 

Dividend per share   10.69 24.78 61.52 

OD EUR shares - Distribution          
Number of shares   0,000 0,000 19,150,000 

Net asset value per share EUR 0.00 0.00 1,016.79 

Dividend per share   0.00 3.37 0.00 
 

The appended notes are an integral part of these financial statements. 
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In EUR 

Number Name 
Currency 

Valuation 
% of net 

assets 

Securities admitted for trading on a stock exchange and/or traded  
on a regulated or equivalent market  

Bonds 

Austria  

419,398,161.51 

14,349,758.85 

399,083.85 

92,18 

3,15 

0,09 
370,000 CA IMMO 1,875 18-36 26/09A EUR 399,083.85 0.09 

Denmark    3,296,775.00 0.72 

3,000,000 GN GREAT NORDIC LTD CV 0.00 19-24 21/05U EUR 3,296,775.00 0.72 

France    3,599,980.00 0.79 

1,500,000 ORANO SA 3.375 19-26 23/04A EUR 1,590,060.00 0.35 

2,000,000 QUATRIM 5.8750 19-24 31/01A EUR 2,009,920.00 0.44 

Luxemburg    4,002,080.00 0.88 

4,000,000 TAP TRANSPORTES AEROS 5.625 19-24 02/12S EUR 4,002,080.00 0.88 

Netherlands    3,051,840.00 0.67 

3,000,000 IPD 3 BV 4.50 17-22 15/07S EUR 3,051,840.00 0.67 

Convertible bonds    394,495,500.66 86.71 

Germany    66,940,296.36 14.71 

6,000,000 ADIDAS AG CV 0.05 18-23 12/09A EUR 6,875,940.00 1.51 

4,500,000 BASF CV 0.925 17-23 09/03S USD 3,987,218.36 0.88 

7,500,000 DELIVERY HERO 0.25 20-24 23/01S EUR 7,464,600.00 1.64 

17,700,000 DEUSTCHE WOHNEN REGS CV 0.325 17-24 26/07A EUR 18,738,724.50 4.11 

4,800,000 DEUTSCHE POST AG CV 0.05 17-25 30/06A EUR 4,817,688.00 1.06 

2,000,000 DEUTSHE WOHNEN SE CV 17-26 05/01A EUR 2,119,240.00 0.47 

4,000,000 LEG IMMOBILIEN  CV 0.875 17-25 01/09S EUR 4,717,180.00 1.04 

1,400,000 RAG STIFTUNG 0.00 17-23 16/03U EUR 1,407,763.00 0.31 

8,600,000 RAG-STIFTUNG 0.0 18-24 02/10U EUR 8,600,000.00 1.88 

900,000 SGL CARBON SE CV 3,0000 18-23 20/09S EUR 775,161.00 0.17 

2,600,000 SYMRISE CV 0.2375 17-24 20/06A EUR 3,085,459.00 0.68 

3,500,000 TAG IMMOBILIEN AG CV  0.625 17-22 01/09U EUR 4,351,322.50 0.96 

Austria    10,367,397.62 2.28 

5,000,000 AMS CV 0.875 17-22 28/09S USD 4,059,993.62 0.90 

2,100,000 CA IMMOBILIEN ANL CV 0.75 17-25 04/04S EUR 2,737,854.00 0.60 

3,000,000 IMMOFINANZ AG CV  1.50 17-24 24/01S EUR 3,569,550.00 0.78 

Belgium    3,225,887.00 0.71 

1,300,000 BIOCARTIS GROUP NV CV 4.00 19-24 09/05S EUR 975,877.50 0.21 

2,300,000 NV BEKAERT SA CV REG 0.00 16-21 09/06U EUR 2,250,009.50 0.50 

Spain   31,467,340.00 6.92 

9,000,000 CELLNEX TELECOM SA 1.50 18-26 16/01A EUR 13,245,525.00 2.91 

11,500,000 CELLNEX TELECOM SA CV 0.50 19-28 05/07A EUR 14,028,850.00 3.09 

4,200,000 INTL CONSOLIDATED CV 0.614 15-22 17/11S EUR 4,192,965.00 0.92 

United States of America    20,896,802.65 4.59 

1,400,000 BIOMARIN PHARM CV SUB 0.599 17-24 01/08S USD 1,405,078.98 0.31 

8,000,000 JPMORGAN CHASE BANK 0.00 18-21 11/01U USD 7,134,853.66 1.57 

4,000,000 JPMORGAN CHASE CV 0.00 18-21 11/01U USD 3,569,411.44 0.78 

7,500,000 NATIONAL GRIDS CV 0.90 15-20 02/11S GBP 8,787,458.57 1.93 

France    160,947,239.69 35.37 
230,000 AIR FRANCE CV 0.125 19-26 25/03A EUR 3,863,770.00 0.85 

5,800,000 ARCHER OBLIG CV 0.00 17-23 31/03U EUR 7,738,447.00 1.70 

5,500,000 ATOS SE CV 0.0 19-24 06/11U EUR 6,860,755.00 1.51 

8,600,000 CARREFOUR SA RCV 0.00 18-24 27/03U USD 7,717,882.47 1.70 

70.524 GENFIT CV DY 3.50 17-22 16/10S EUR 1,630,796.98 0.36 

45.500 INGENICO CV 0.00 15-22 26/06U EUR 8,271,672.50 1.82 

5,200,000 KERING CV 0.00 19-22 30/09U EUR 5,582,798.00 1.23 

150,000 KORIAN SA CV FL.R 17-22 06/12S EUR 7,212,006.46 1.59 

22.832 LVMH MOET HENNESSY CV 0.00 16-21 16/02U USD 9,239,139.40 2.03 

7,400,000 MICHELIN CV 0.00 10.11.23U USD 6,418,891.16 1.41 

5,000,000 MICHELIN CV 0.00 17-22 10/01U USD 4,540,898.54 1.00 

97.692 NEOEN SPA CV 1.8750 19-24 07/10S EUR 3,716,415.88 0.82 

31.107 NEXITY CV 0.125 16-23 01/01S EUR 2,020,196.59 0.44 

135.230 NEXITY SA CV 0.25 18-25 02/03S EUR 9,221,171.18 2.03 

4,300,000 ORPAR CV 0.00 17-24 20/06U EUR 4,322,983.50 0.95 

45.050 ORPEA 0.375 19-27 17/05A EUR 7,403,233.41 1.63 

73,000 REMY COINTREAU CV 0.125 16-26 07/09A EUR 9,241,788.11 2.03 

100,000 SAFRAN SA 0.00 18-23 21/06U EUR 15,685,550.00 3.44 

38.614 SEB SA CV 0.00 16-21 17/11U EUR 7,020,700.95 1.54 
 

The appended notes are an integral part of these financial statements. 
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Securities portfolio as of 29/02/20 
In EUR 

Number Name 
Currency 

Valuation 
% of net 

assets 

41.499 SILICON ON INSUL CV 0.0 18-23 28/06U EUR 4,655,980.31 1.02 

47.500 UBISOFT ENTERTAIN CV 0.0 19-24 24/09U EUR 5,929,425.00 1.30 

5,600,000 VALEO CV 0.00 16-21 16/06U USD 4,945,787.25 1.09 

205,000 VEOLIA ENV CV & 0.00 19-25 01/01U EUR 7,059,380.00 1.55 

93,000 WORLDLINE SA DIRTY 0.00 19-26 30/07U EUR 10,647,570.00 2.33 

Cayman Islands    2,589,825.00 0.57 
2,500,000 SIEM INDUSTRIES CV 2.25 16-21 02/06S EUR 2,589,825.00 0.57 

Italy    8,061,040.00 1.77 
8,000,000 TELECOM ITALIA CV 1.125 15-22 26/03S EUR 8,061,040.00 1.77 

Japan    2,082,128.15 0.46 
240,000,000 ROHM CO LTD 19-24 05/12U JPY 2,082,128.15 0.46 

Luxemburg    8,303,879.00 1.83 

6,000,000 ELIOTT CAPITAL SARL CV 0.00 19-22 30/12U EUR 6,054,210.00 1.33 

200,000 EUROPEAN TOPSOHOCV 4.0 18-21 21/09Q EUR 129,319.00 0.03 

2,000,000 GRAND CITY PRO CV 0.25 16-22 02/03S EUR 2,120,350.00 0.47 

Netherlands    43,583,337.45 9.58 
7,000,000 AIRBUS GROUP SE CV 0.00 16-21 14/06U EUR 7,096,635.00 1.56 

4,200,000 ARGENTUM NETHERLAND CV 0.50 19-24 02/10S EUR 3,458,742.00 0.76 

2,500,000 BESI CV 0.50 17-24 06/12S EUR 2,674,700.00 0.59 

2,200,000 CAPITAL STAGE FINANCE 5.25 17-99 30/08S EUR 3,318,766.00 0.73 

900,000 KONINKLIJKE BAM GR CV 3.50 16-21 13/06S EUR 830,241.00 0.18 

5,800,000 QIAGEN FINANCE CV 0.875 14-21 19/03S USD 7,140,238.52 1.57 

5,000,000 QIAGEN NV CV 1 18-24 13/11S USD 4,945,514.14 1.09 

1,800,000 SALZGITTER REG S CV 0.00 15-22 05/06U EUR 1,782,846.00 0.39 

10,000,000 STMICROELECTRONICS 0.00 17-22 03/07A USD 12,335,654.79 2.71 

United Kingdom    7,759,385.43 1.71 
2,500,000 bp CAPITAL MKTS 1.00 16-23 28/04S GBP 3,184,472.93 0.70 

4,100,000 OCADO GROUP CV 0.875 19-25 09/12S GBP 4,574,912.50 1.01 

Switzerland    28,270,942.31 6.21 
3,000,000 CEMBRA MONEY BANK SA CV 19-26 09/07U CHF 3,092,038.56 0.68 

20.920,000 SIKA 0.15 18-25 05/06A CHF 22,451,739.47 4.93 

1.545,000 SWISS PRIME SITA AG 0.25 16-23 16/06A CHF 1,635,694.73 0.36 

1,000,000 SWISS PRIME SITE AG 0.325 18-25 16/01A CHF 1,091,469.55 0.24 

Floating rate bonds    10,552,902.00 2.32 

Belgium    7,294,722.00 1.61 
3,900,000 AKKA TECHNOLOGIES SE 19-XX 01/01S EUR 3,928,782.00 0.87 

4,000,000 FORTIS BK SUB CV FL.R 07-XX 19/12Q EUR 3,365,940.00 0.74 

Italy    1,063,460.00 0.23 
1,000,000 UNIONE DI BANCHE ITAL FL.R 19-29 12/07A EUR 1,063,460.00 0.23 

United Kingdom    2,194,720.00 0.48 
2,200,000 SYNLAB BONDCO REGS FL.R 16-22 01/07Q EUR 2,194,720.00 0.48 

Shares/units in UCITS/UCI   11,589,225.18 2.55 

Shares/units in investment funds    11,589,225.18 2.55 

France    5,076,160.18 1.12 
24 GROUPAMA MONETAIRE FCP EUR 5,076,160.18 1.12 

Luxemburg    6,513,065.00 1.43 
6.500 G FUND - ABSOLUTE RETURN BONDS IC EUR 6,513,065.00 1.43 

Total securities portfolio    430,987,386.69 94.73  

The appended notes are an integral part of these financial statements. 
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Statement of Operations and Changes in Net Assets as of 01/03/19 to 29/02/20 

In EUR 

Income 3,086,225.45 

Net interest on bonds Note 2 3,046,319.21 

Bank interest on cash account 24,128.46 

Interest on swaps Note 2 15,777.78 

Expenses 3,214,324.24 

Management and advisory fees Note 3 2,068,687.97 

Custodian bank fees Note 4 158,131.38 

Subscription duty (taxe dôabonnement) Note 5 49,516.10 

Administrative fees Note 4 89,630.79 

Performance fee Note 3 1,180.54 

Professional and legal fees 93,470.40 

Bank interest on overdrafts 41,723.08 

Legal expenses 11,474.20 

Transaction charges Note 2 497,889.78 

Interest on swaps Note 2 96,888.88 

Other expenses Note 10 105,731.12 

Net loss on investments -128,098.79 

Net realised profit / loss on:  

- sales of securities Note 2 1,653,180.61 

- options Note 2 7,719,600.00 

- forward exchange contracts Note 2 -647,404.27 

- futures Note 2 -5,689,601.37 

- currency 4,234,294.70 

Net realised profit 7,141,970.88 

Change in the net unrealised gain or loss on: 

- securities portfolio 21,856,034.79 

- options Note 2 904,454.47 

- forward exchange contracts Note 2 -115,208.38 

- futures Note 2 3,689,202.35 

- swaps Note 2 69,816.00 

Increase in net assets as a result of operations 33,546,270.11 

Dividends paid Note 6 -992,428.46 

Subscriptions - accumulation shares 127,312,710.74 

Subscriptions - distribution shares 7,531,076.00 

Redemptions - accumulation shares -308,994,878.02 

Decrease in net assets -141,597,249.63 

Net assets at the beginning of the year  596,538,651.10 

Net assets at the end of the year  454,941,401.47 

The appended notes are an integral part of these financial statements. 
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G FUND ï Euro High Yield Bonds  

Investment Management Report (unaudited) 

Management policy:  

MARCH 2019  

Over the past few months, the US Federal Reserve has made a major change to its monetary policy, largely 

in response to the market correction in late 2018. As a result, investors who just a few months ago were 

expecting two or even three rate hikes in 2019, are now anticipating a cut at the end of the year, with over 

60% probability. At its committee meeting of 20 March, the Fed no longer indicated that there would be a 

rate hike this year and maintained only one increase in 2020. This along with the Fedôs plan to start 

reducing its balance sheet in July explains the month-end rally in US sovereign debt. The European Central 

Bank set the tone for its policy at its 7 March meeting. After its discussions on risk assessment in January, 

the ECB is moving into ñaction/reaction modeò and has therefore revised its outlook for growth and 

inflation downwards, mainly for 2019 but also for 2020 and 2021, and has nevertheless maintained a 

downside risk to growth. Mario Draghi also announced a new 2-year TLTRO-type liquidity operation 

starting in September and finally adjusted his ñforward guidanceò, which accordingly now foresees no rate 

increase before ñat least the end of 2019 ò versus ñat least until the summer of 2019ò. Against this 

backdrop, yields ended the month down sharply as markets reacted immediately to the more 

accommodative stance of central banks on both sides of the Atlantic. The German 10Y yield slipped 25 

basis points to -0.07% while the US 10Y yield fell 30 bp to almost 2.4%. 

The drop in yields has been very good for the credit asset class, resulting in significant inflows of ú1.1bn into 

Investment Grade and ú790m into High Yield. Although there were a few deals in the primary market (such 

as Double tranche leaseplan: 1.35bn fxd/frn refi), the overall volume of issuance was still quite low. Euro 

HY issuance YTD is currently ú10.3bn vs. ú17bn in 2018 at this time (60%). There are several reasons for 

this: a low financial wall, few M&A deals to report and more and more issuers are preferring loans. High 

Yield returned +1% March was, for a YTD return of 5.12%. Against this backdrop, we gradually increased 

our exposure to High Yield over the month while maintaining a very high level of diversification. Our 

portfolio currently has over 130 positions with 80 issuers. 

APRIL 2019 

In Germany, the manufacturing sectorôs weakness is extending into Q2. The German IFO survey 

disappointed in April, with all indices down by about half a point. The breakdown by sector shows continued 

weakness in manufacturing, as reflected in the manufacturing PMI, which is stuck in negative territory. As 

for the eurozoneôs GDP growth, it rebounded to +0.4% (+0.38%) in the first quarter of the year after losing 

considerable momentum in the second half of 2018 (+0.2% on average), which suggests that the economy is 

now catching up rather than actually accelerating. 

Under these conditions, core yields remained low, with the German 10Y yield hovering around 0%. Credit 

spreads on both Investment Grade and High Yield continue to narrow in this accommodative environment 

established by the major central banks. The start of Q2-2019 is marked by a resumption of the rally in credit 

spreads that may be explained by the normalisation of the primary market (issuance in April 2019 has 

returned to its level of a year ago, with a total volume of ú9.4bn, of which ú6.5bn for BB and ú1.2bn for B) 

and record subscriptions in the sub-funds (ú7.5bn YTD). The High Yield market returned 1.40% in April 

(GI: +0.70%), bringing the YTD performance to 6.70% and that of our investment universe to 3.25% at the 

end of April (BB returned 2.33% and B 4.84%). All sectors recorded gains, with automotive leading the way. 

Given these market conditions we continued to increase our portfolioôs beta solely through our bond bucket, 

by taking advantage of primary issues and adding to some of our AT1 positions, with an approach that 

combines sector allocation with issuer selection.  
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Investment Management Report (unaudited) (continued) 

MAY 2019 

Sell in May and go away. The sudden breakdown in the Sino-US negotiations resulted in a major correction 

of risk assets and increased demand for the sovereign debt of the developed countries. In response to this new 

situation, the US government has postponed negotiations with the eurozone and Japan for at least six months 

and has focused its efforts on minor trade agreements with lower-stakes countries such as South Korea. Yet 

increased US pressure on Chinese technology companies such as Huawei also gave the impression that the 

trade issue was secondary to the battle to be the leader in the most innovative sectors. For investors, this raises 

the possibility of a war of attrition that could force economic rationality to take a back seat. Fears of a marked 

weakening in global growth, or even a recession if retaliatory measures were stepped up, flattened yield 

curves. Although macroeconomic figures are improving in the eurozone, Germanyôs economy is still 

moribund. The manufacturing sector continues to be a concern and has revived fears of marked disinflation. 

Inflation expectations are returning to the level that led the ECB to initiate its quantitative easing programme 

three years ago. In the US, the job market is still solid, but as in the eurozone, there is concern about 

manufacturing and inflation. Breakeven inflation has also receded despite the introduction of tariffs and the 

Fed has begun to soften its language. Markets are now unanimously anticipating a rate cut in the coming 

months. Against this backdrop, credit spreads widened over the month giving the Investment Grade index a 

negative excess return of -99 bp and High Yield a total return of -1.437%. We have protected our portfolioôs 

beta with credit derivatives to a level just about 10%. The objective in May was to avoid the significant 

idiosyncratic risks that arose, such as Teva, Thomas Cook, Lecta and Rallye (unrated). 

JUNE 2019 

After the correction in May, which was triggered by the resurgence of trade war tension between the United 

States and China, investors warmly welcomed the highly accommodative announcements of central bankers in 

June. The Fed is now talking about the rising ñuncertaintiesò on the economic horizon and the weakness of 

inflation and is considering cutting its key rates by the end of the year. The ECB has revised its outlook for 

growth and inflation, clarified the financial conditions of its new long-term lending cycle and finally adjusted 

its ñforward guidanceò which does not foresee a rate hike before ñmid-2020ò vs. ñthe end of 2019ò previously. 

But the real trigger was Mario Draghi's speech at the ECB Forum in Sintra in which he clearly mentioned that 

additional accommodative measures (rate cuts and more QE) may be necessary if the eurozoneôs economic 

data fails to improve (manufacturing continues to be weak and the outlook for core inflation is mixed). 

Accordingly the yields of the core eurozone countries fell to historic lows by the end of June, with the French 

10-year OAT joining Germany in negative territory at -0.01% (after falling 22bps over the month) and the 

German and US 10Y yields reaching -0.33% and 2.01% respectively. 

This has been good for risk assets. The Ice/BAML euro HY index delivered a total return of 2.48% and an 

excess return of 2.21%, while BB and B had total returns of 2.62% and 2.09% respectively. The yield-to-

worst fell to 3.12% vs. 3.83% at the end of May. The primary market was very weak with issuance of only 

ú3.8bn, compared to ú4.2bn in May, and which notably included Bilfinger, IHO Verwaltung, IGT, Novomatic 

and Spie. High Yield thus outperformed Investment Grade with an excess return of 1.05%. All sectors 

performed well, with insurance leading the way. Its performance, which was boosted by its relatively high 

proportion of Italian companies, posted an excess return of 3.06%. The second best-performing sector was 

services, where Atalian was the leader with a 14.18% gain. The number of bonds trading above par rose once 

again and is now 77%, compared with 33% at the beginning of the year. This figure peaked at 96% in 

November 2017. 
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Investment Management Report (unaudited) (continued) 

JULY 2019 

The Euro High Yield market maintained the upward trend that began in June and which continues to be 

fuelled by the accommodative monetary policy of the central banks. After a fairly calm start to the month, the 

primary market regained some momentum with some ten deals for a total of ú7.8bn of new issuance. The 

largest was Loxam in three tranches for a total of ú1.4bn to finance its purchase of Ramirent. 

Our benchmark index for the market rose 0.78%. This performance was once again driven mainly by the BB 

segment, which returned 0.9% vs. 0.4% for B. The main reasons for this difference are the longer duration of 

the BB segment, the narrowing of its spread by 6 bp and the widening of the B segmentôs spread by 16 bp, 

which outweighed the latterôs higher carry. 

We actively added to our portfolio in the primary market, while taking profits on short-term bonds that had 

exhausted their potential, such as Softbank 2023 and Europcar 2024. 

AUGUST 2019 

While many people will never forget the gigantic fires that ravaged the Amazon in August, many investors 

will always remember when the German 30-year yield fell below zero. With renewed tension in the trade war 

between China and the United States, political turbulence in Italy and very bearish language from central 

banks, yields fell at an ever-faster pace in August down to historically low levels, with the German 10Y yield 

reaching -0.72%. In the eurozone, the political soap opera in Italy also kept investors on the edge of their 

seats. After a series of unforeseen developments, financial markets responded positively to Salviniôs eviction 

and the 10Y BTP ended the month below 1%. On the other side of the Atlantic, in his speech at Jackson Hole 

the Federal Reserve Chair, Jerome Powell, did not indicate that he was ready to make further cuts, but 

nevertheless stressed that the economic horizon was cloudier since the Fedôs July meeting and that the central 

bank would act appropriately if necessary. Against this backdrop, the ICE/BAML euro HY index rose 0.69% 

in August. The CCC segment returned +1.10, BB +0.72, and B +.0.53. The yield-to-worst was 2.79% vs. 

3.03% at the end of July. As always in August, there was very little issuance of only ú0.9bn vs. ú7.8bn in 

July. In terms of sectors, performance was rather mixed. Retail did well, gaining 1.87% largely thanks to 

Casino (+5.33%) which decided to sell ú2bn of additional assets by Q1 2021, and to Douglas (+9.65%) after 

publishing excellent F3Q19 results. Healthcare on the other hand did poorly (-1.13%) and was once again 

impacted by Teva (-4.73%) and its ongoing litigation and lawsuits in the United States. 

With liquidity scare in August, we adjusted our positioning on the credit curve to reduce our exposure. 

SEPTEMBER 2019 

The markets had high hopes for September in anticipation of a return to monetary easing on both sides of the 

Atlantic. Anxious investors greeted the ECB's announcements with some scepticism. Although the central 

bank did announce a QE programme that was potentially unlimited since its objective is paramount, the 

positive impact of this announcement was diminished by the amount announced (ú20bn a month) and 

concerns about the available pool of assets. To compensate for the flattening of the curves resulting from 

these decisions, the ECB lowered its deposit rate from -0.4% to -0.5%. According to macroeconomic data, the 

manufacturing recession is continuing in the eurozone and increasingly affecting the US. In this environment, 

the Fed chose to protect the US economy by lowering its key rate a second time to 2%. Further cuts are 

anticipated as the gloom now seems to be spreading. Mr. Trump continues to wield the carrot and stick with 

China and to maintain pressure on the Fedôs Chair to adopt an ultra-accommodative policy. Furthermore, his 

efforts to get foreign powers to influence the campaign of his Democratic rival have resulted in an 

impeachment procedure. 
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Investment Management Report (unaudited) (continued) 

The HY primary market was strong with issuance of almost ú10bn during the month. Altice, for example, 

managed to easily issue ú1.55bn in two tranches maturing in 2025 and 2028 and paying coupons of 2.5% and 

3.375% respectively. The secondary market however was less dynamic, as the post-ECB optimism was short-

lived. HY spreads were stable overall in September, at 402 bp. However, B did outperform BB, returning 

+0.6% vs. -0.4%. The BB segment suffered in particular from the fall of Softbank bond prices after the 

WeWork IPO was cancelled and the increase in interest rates during the month, with the 5-year swap rate 

rising from -0.52% to -0.41%. 

Although we have actively purchased primary issues offering attractive premiums, we have been careful to 

keep our portfolio cautiously positioned. 

OCTOBER 2019 

The ECBôs reiteration of its support and the resumption of the CSPP programme have been driving the credit 

markets for several weeks, and the Investment Grade segment in particular. High Yield markets have started 

to catch up with the excellent performance of Investment Grade. Spreads narrowed 44bps in October, for a 

total return of +1.10% and an excess return of +1.8%. This rally also saw some decompression, with B 

outperforming BB. Conversely, the loan market underperformed, losing -0.57%. October was a very busy 

month for the primary market, with over ú11bn in corporate HY issuance. We participated in the issues of 

Wind Hellas, OCI, Netflix, Eircom and Rosini. The loan market totalled almost ú13 billion. We had four 

consecutive weeks of inflows, which increased AUM by 1.1%. While there are still very few defaults in 

Europe (1.24% over one year, at end-September), we have seen many downgrades (such as Schmoltz + 

Bickenbach, Nokia, Casino, NovaFives, Obrascon, and Merlin Entertainments) and very few upgrades (SIG 

Combibloc and Verallia), a sign that many companies are vulnerable and that credit risk is increasing. 

NOVEMBER 2019 

Investor sentiment continued to brighten in November, driven by the hope of improved Sino-US trade 

relations and the stabilisation of business survey data in the United States and the eurozone. The composite 

PMI index for the eurozone rose to 50.3, with some encouraging improvements in manufacturing data 

(production, new orders, employment and orders-to-inventory ratio) but disappointment in the services 

sector. The European Commissionôs measure of economic sentiment rose by 0.5 pts to 101.3 in November 

after having declined considerably over the previous two months. In the US, the manufacturing ISM index 

ended the month at 48.1, which although indicative of contraction confirms stabilisation over the past three 

months. 

There was little news from central banks, with J. Powell's speech to Congress confirming the FOMCôs 

announcements of 30 October. Although Mr Powell is still confident about the economy he acknowledged 

the "new normal" environment of low growth, low inflation and lower interest rates. 

Over the month, long-term interest rates continued to rise in both the eurozone and the United States, without 

however affecting the performance of the credit market and of High Yield in particular. The index returned 

+0.78% in November, bringing the YTD return to +9.60. The best performers in November were Food & 

Beverages with +4.5% and Transportation with +3.8%, while the worst were Telcos (+0.4%), Utilities 

(+0.4%) and Pharma (+0.5%). Our asset class saw inflows of ú520m, of which ETFs accounted for ú180m. 

The primary market was very active with issuance of over ú10 billion. During the month, we participated in 

the following issues: Grifols, Stadas, Standard Industries, Teva and Wepa. 
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Investment Management Report (unaudited) (continued) 

DECEMBER 2019 

Despite an accumulation of both political and macroeconomic risks over most of the year, 2019 was one of 

the best since 2012. While some of this performance simply made up for the excessive pessimism at the end 

of 2018, it was mainly driven by the massive easing of monetary policies over the year. The pro-Brexit 

ñdénouementò and the Sino-US trade agreement at the end of the year were further catalysts to the rise of risk 

assets and High Yield. EUR and USD High Yield thus recorded a gain of 10.70% and 14% respectively. 

Regarding the macroeconomic scene in Europe, even though the PMI seemed to be picking up in 

December (with the composite index at 50.9), we will be keeping a close eye on its manufacturing 

component, which ended December at 46.3. The ECB resumed its QE programme in November, which as 

always provided support for the market. Christine Lagarde saw signs that the slowing of growth was 

beginning to stabilise and seems to want to maintain this position during the strategic review that will 

extend into 2020. On the other side of the Atlantic, consumer spending continues to underpin growth and 

the labour market remains very solid (NFP at 266k and 3.5% unemployment) despite the drop in the 

manufacturing ISM index to 47.2. These figures confirm the FED's position of suspending rate cuts. This 

positive newsflow, the medium-term positioning of central bankers, and expectations of stronger 

economic data in Q1 2020 have triggered a general increase in yields. The German 10Y yield ended the 

month at -0.19% (+18 bp), while the corresponding US yield is 1.87% (+10 bp). 

In December the index posted a total return of +1%. The best performing sectors were Metal & Mining +5%, 

Food & Beverage +2.5% and Chemicals +1.6%. The worst performing were Leisure +0.2%, Gaming +0.3% 

and Pharma +0.7%. Net flows into mutual funds were still substantial at over $400m (vs. $540m in 2019) of 

which ETFs accounted for $180m. ($3.4bn in 2019). The primary market was still quite active during the first 

ten days of December, with just over ú2bn of issuance. We mainly participated in the issues of Kiloutou, 

Ageas and Ellaktor. 

JANUARY 2020 

Is the wind of optimism dying down? This seems to be the prevailing market sentiment since the WHO 

alerted the world to the threat of the coronavirus epidemic which recently appeared in China. Although its 

impact on human beings is still rather uncertain for the moment, its economic cost appears to be significant. 

The quality of the most recent macroeconomic data has therefore been disregarded, now that there seems to 

be a real risk that some key industries in China may come to a sudden stop. And yet there were increasingly 

clear signs that global demand was recovering: the Sino-American agreement signed on 15 January seemed 

more extensive than expected, the manufacturing sector was recovering, global growth prospects were 

improving and the reflationary scenario was gaining momentum, with the exception of some vulnerable 

areas, particularly in India. In Europe, political risk was receding, the tidal wave victory predicted by the 

League in a test regional election in Italy did not happen, and the Democratic Party ï the junior partner of 

the governing coalition ï emerged as the big winner in that country. And last but not least, Brexit was not 

derailed by a last-minute development. Against this backdrop, High Yield Credit held up well with a total 

return of +0.10%. The bulk of the monthôs activity was in the primary market, which following on from the 

last quarter of 2019 reached a record level of issuance of about ú16bn, making this first month of 2020 the 

most dynamic since 2007. The market was dominated by opportunistic issues, most notably from Altice, 

Frigoglass and Empark. The telecoms sector was well represented, with not only Altice but also Digi 

Communications, Cable & Wireless and United Group. 

FEBRUARY 2020 

Since the coronavirus epidemic initially seemed to be confined to China, its spread to Italy was enough to 

cause risk aversion to skyrocket by the end of the month. The correction was brutal as investors fled the 

riskier bond asset classes, including HY bonds, subordinated issues and hybrids. The latter are now pricing in 

a significant risk of recession on both sides of the Atlantic.  
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Investment Management Report (unaudited) (continued) 

 As usual, investors have turned to defensive assets, such as the most secure sovereign bonds (Bunds and US 

Treasuries) and also expect central banks to take action on short-term interest rates and step up (or resume) 

their quantitative easing programmes. The general impression is that the ECB is clearly biding its time, but it 

should be kept in mind that its last meeting was held before the Covid-19 crisis broke out. Expectations are 

high for the next meeting on 12 March, as there has yet to be any coordinated action with the Federal Reserve. 

Against this backdrop, credit spreads have widened significantly despite narrowing early in the month. High 

Yield returned -1.85%, with BB doing relatively well at -1.55%, in contrast with B which fell -2.66%. The 

HEC4 High Yield index rose to 3.11% at the end of February, vs. 2.46% a month earlier. 

During the month, the net asset value of the GD EUR share class rose from ú1,180.14 on 28/02/19 to 

ú1,181.90 on 29/02/20, with G FUND - EURO High Yield Bonds returning 4.54% vs. 4.49% for its 

benchmark index (Merril Lynch Euro High Yield with volatility of 4.07% vs. 4.11% for its index. 

 

 

Past performance is not a reliable indicator of future performance. 
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G FUND ï Euro High Yield Bonds  

Financial statements as of 29/02/2020 

Statement of Net Assets as of 29/02/2020 

In EUR 

Assets 109,520,419.19 

Securities portfolio at market value Note 2 104,482,775.63 
Cost price 104,356,327.60 

Unrealised gain on the securities portfolio 126,448.03 

Options purchased at market value Note 2 111,300.00 
Options purchased at cost price 14,900.00 

Cash at bank 1,767,261.75 

Interest receivable on bonds Note 2 1,231,985.57 

Income receivable from sale of investments 304,676.75 

Accrued subscriptions 1,622,419.49 

Liabilities 1,468,303.27 

Bank overdrafts 528,825.26 

Subscription duty (taxe dôabonnement) payable Note 5 6,320.02 

Performance fee payable Note 3 218,288.66 

Accrued redemptions 1,018.40 

Net unrealised loss on forward exchange contracts Note 2 750.18 

Accrued management and advisory fees Note 3 113,491.05 

Accrued custody and administrative fees Note 4 8,498.67 

Payables on swaps Note 2 571,438.67 

Other liabilities 19,672.36 

Net asset value 108,052,115.92 

Change in the number of outstanding shares from 01/03/19 to 29/02/20 

Shares out- Shares out- 

standing as of Shares subscribed Shares redeemed standing as of 
01/03/19 29/02/20 

NC EUR shares - Accumulation 540,000 521,313,710 66,104,948 455,748,762 

ID EUR shares - Distribution 6,368,212 0,000 0,000 6,368,212 

OD EUR shares - Distribution 6,421,204 7,125,214 103,100 13,443,318 

GD EUR share class - Distribution 50,905,293 7,239,000 42,488,293 15,656,000 

The appended notes are an integral part of these financial statements. 
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Key figures  

Total Net Assets 

NC EUR shares -  Accumulation  

Number of shares  

Net asset value per share  

ID EUR shares -  Distribution  

Year ended on: 

EUR 

EUR 

29/02/20  

108 ,052 ,11 5.9 2 

455 ,74 8,762  

14 8.7 3 

28/02/19  

74 ,240 ,78 2.0 8 

54 0,000  

14 1.4 4 

28/02/18  

51 ,901 ,33 6.9 2 

50 0,000  

14 1.8 5 

Number of shares    6,36 8,212  6,36 8,212  11 0,000  

Net asset value per share  EUR 1,22 6.4 3 1,19 4.5 8 1,23 6.2 6 

Dividend per share    34.5 4 43.9 8 55.3 9 

OD EUR shares -  Distribution          
Number of shares    13 ,44 3,318  6,42 1,204  0,000  

Net asset value per share  EUR 1,03 7.8 8 1,00 9.3 5 0.0 0 

Dividend per share    31.7 1 0.0 0 0.0 0 

GD EUR share class -  Distribution          
Number of shares    15 ,65 6,000  50 ,90 5,293  42 ,48 8,293  

Net asset value per share  EUR 1,18 1.9 0 1,18 0.1 4 1,21 6.6 7 

Dividend per share    67.8 2 43.3 0 43.3 7 
 

The appended notes are an integral part of these financial statements.  
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G FUND ï Euro High Yield Bonds 

Securities portfolio as of 29/02/20 
(in EUR) 

Number Name 
Currency 

Valuation 
% of net 

assets 

Securities admitted for trading on a stock exchange and/or traded 
on a regulated or equivalent market  

Bonds 

Germany  

92,341,447.94 

60,830,717.43 

3,973,491.50 

85.46 

56.30 

3.68 
300,000 HP PELZER HOLDING 4.125 17-24 01/04S EUR 261,093.00 0.24 

350,000 NIDDA BONDCO GMBH 7.25 18-25 30/09S EUR 360,661.00 0.33 

900,000 NIDDA HEALTHCAR 3.5000 19-24 30/09S EUR 901,804.50 0.84 

500,000 OTTO (GMBH & CO KG) 2.625 19-26 10/04A EUR 533,735.00 0.49 

800,000 PRESTIGEBIDCO GMBH 6.25 16-23 15/12S EUR 815,256.00 0.76 

600,000 TECHEM VERWALTUNGSGES 2.00 20-25 15/07S EUR 595,452.00 0.55 

500,000 WEPA HYGIEN 2.875 19-27 15/12S EUR 505,490.00 0.47 

Austria    250,472.50 0.23 
250,000 SAPPI PAPIER REGS 4.00 16-23 01/04S EUR 250,472.50 0.23 

Belgium    1,118,776.00 1.04 

400,000 HOUSE OF FIN 4.375 19-26 15/07S EUR 38,.900.00 0.36 

800,000 SARENS FINANCE 5.7500 20-27 21/02S EUR 729,876.00 0.68 

Canada    619,812.00 0.57 

600,000 COTT FINANCE CORP 5.50 16-24 01/07S EUR 619,812.00 0.57 

Denmark    825,960.00 0.76 

800,000 DKT FINANCE APS 7.00 18-23 17/06S EUR 825,960.00 0.76 

Spain   1,911,327.64 1.77 

500,000 GRIFOLS SA 2.25 19-27 15/11S EUR 508,085.00 0.47 

700,000 INDRA SISTEMAS 3,0000 18-24 19/04A EUR 743,659.00 0.69 

400,000 MASARIA INVEST REGS 5.00 17-24 15/09S EUR 399,696.00 0.37 

259.683 NH HOTEL GROUP SA 3.75 16-23 01/10S EUR 259,887.64 0.24 

United States of America    7,814,068.92 7.23 

100,000 BURGERKING FRANCE 6.00 17-24 01/05S EUR 102,009.00 0.09 

400,000 EQUINIX INC 2.875 17-22 01/10S EUR 409,592.00 0.38 

400,000 FEDERAL MOGUL REGS 5.00 17-24 15/07S EUR 386,380.00 0.36 

400,000 NETFLIX INC 3.6250 19-30 15/06S EUR 411,420.00 0.38 

200,000 NETFLIX INC 3.8750 19-29 15/11S EUR 209,900.00 0.19 

800,000 NETFLIX INC 3.625 17-27 05/02S EUR 841,008.00 0.78 

650,000 PANTHER BF AGGREGATOR 4.375 19-26 15/05S EUR 638,423.50 0.59 

300,000 PVR CORP 3.125 17-27 15/12S EUR 338,187.00 0.31 

550,000 QUINTILES IMS INC 3.25 17-25 15/03S EUR 552,964.50 0.51 

400,000 SAPPI PAPIER HO 3.1250 19-26 15/04S EUR 375,560.00 0.35 

200,000 SCIENTIFIC GAMES INTL 5.5 18-26 15/02S EUR 197,678.00 0.18 

500,000 SILGAN HOLDINGS 2.2500 20-28 01/06S EUR 497,517.50 0.46 

1,100,000 STANDARD INDUST 2.2500 19-26 21/11A EUR 1,109,663.50 1.03 

800,000 STANDARD INDUST 2.2500 19-26 21/11A EUR 805,447.92 0.75 

200,000 UGI INTERNATION 3.2500 18-25 01/11S EUR 207,826.00 0.19 

700,000 WMG ACQ. 3.625 18-26 09/10S EUR 730,492.00 0.68 

France    13,704,298.13 12.67 

500,000 ACCOR SA 2.625 19-XX 31/12A EUR 474,865.00 0.44 

600,000 ALTICE FRANCE S 5.8750 18-27 01/02S EUR 647,634.00 0.60 

200,000 AUTODIS REGS 4.375 16-22 01/05S EUR 195,830.00 0.18 

200,000 BANIJAY GROUP SAS 6.5 20-26 01/03S EUR 201,917.00 0.19 

1,000,000 BANQUE FED CRED MU 0.375 17-22 13/01A EUR 1,008,830.10 0.93 

1,200,000 CASINO GUICHARD 4.561 13-23 25/01A EUR 1,098,000.00 1.01 

200,000 CMA CGM REGS 6.50 17-22 15/07S EUR 149,108.00 0.14 

100,000 CMA CGM REGS 7.75 15-21 15/01A EUR 84,576.00 0.08 

800,000 CROWN EURO HOLD 0.7500 19-23 15/02S EUR 791,144.00 0.73 

300,000 ELIS SA 1.625 19-28 03/04A EUR 296,988.00 0.27 

400,000 ELIS SA EX HOLDELIS 1.75 19-24 11/04A EUR 405,724.00 0.38 

400,000 EUROPCAR MOBILITY 4.00 19-26 30/04S EUR 348,504.00 0.32 

300,000 FNAC DARTY 2.625 19-26 30/05S EUR 300,327.03 0.28 

300,000 KAPLA HOLDING S 3.3750 19-26 15/12S EUR 294,747.00 0.27 

350,000 LOXAM  4.5 19-27 15/04S EUR 329,962.50 0.31 

200,000 LOXAM  5.75 19-27 15/07S EUR 192,286.00 0.18 

550,000 LOXAM SAS 6.00 17-25 15/04S EUR 554,064.50 0.51 

800,000 MOBILUX FINANCE SA 5.50 16-24 15/11S EUR 810,568.00 0.75 

1,000,000 NEWCO GB SAS PIK 8.00 17-22 15/12S EUR 1,020,140.00 0.93 

800,000 ORANO SA 3.375 19-26 23/04A EUR 848,032.00 0.78 

300,000 QUATRIM 5.8750 19-24 31/01A EUR 301,488.00 0.28 

800,000 REXEL SA 2.75 19-26 15/06S EUR 816,944.00 0.76 
 

The appended notes are an integral part of these financial statements. 
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Securities portfolio as of 29/02/20 
(in EUR) 

Number Name 
Currency 

Valuation 
% of net 

assets 

800,000 SPIE SA 2.625 19-26 18/06A EUR 816,728.00 0.76 

200,000 TEREOS FINANCE 4.125 16-23 16/06A EUR 178,230.00 0.16 

500,000 TIKEHAU CAPITAL SCA 2.25 19-26 14/10A EUR 518,665.00 0.48 

600,000 TIKEHAU CAPTIAL SCA 3.00 17-23 27/11A EUR 634,116.00 0.59 

400,000 VALLOUREC SA 6.625 17-22 15/10S EUR 384,880.00 0.36 

Jersey Island    915,579.00 0.85 
900,000 AVIS BUDGET FINANCE 4.75 18-26 04/10S EUR 915,579.00 0.85 

Ireland    719,593.00 0.67 
700,000 EIRCOM FINA 3.5000 19-26 15/05U EUR 719,593.00 0.67 

Italy    3,091,496.00 2.86 
800,000 BANCO bpM SPA 1.75 19-25 28/01A EUR 811,152.00 0.75 

300,000 INTESA SANPAOLO SUB 7.00 16-XX 19/01S EUR 312,081.00 0.29 

500,000 NEXI SPA 1.7500 19-24 31/10S EUR 495,575.00 0.46 

300,000 PIAGGIO & C. SPA 3.625 18-25 30/04S EUR 305,592.00 0.28 

1,000,000 TELECOM ITALIA SPA 2.75 19-25 15/04A EUR 1,057,770.00 0.98 

100,000 TIM SPA 4.0 19-24 11/04A EUR 109,326.00 0.10 

Japan    632,511.00 0.59 
300,000 SOFTBANK GROUP CORP 3.125 17-25 19/09S EUR 303,189.00 0.28 

300,000 SOFTBANK GROUP CORP 5.00 18-28 15/04S EUR 329,322.00 0.31 

Dutch West Indies   560,830.00 0.52 
300,000 TEVA PHARM FNC 6,0000 19-25 31/01S EUR 313,470.00 0.29 

250,000 TEVA PHARMA 3.25 18-22 14/03S EUR 247,360.00 0.23 

Latvia    878,853.25 0.81 
850,000 AIR BALTIC CORPORATI 6.75 19-24 30/07A EUR 878,853.25 0.81 

Luxemburg    9,791,691.87 9.06 
200,000 CIRSA FINANCE I 4.7500 19-25 22/05S EUR 203,716.00 0.19 

1,000,000 CRYSTAL ALMOND 4.2500 19-24 15/10S EUR 1,017,650.00 0.94 

700,000 EDREAMS ODIGEO 5.5 18-23 01/09S EUR 665,602.00 0.62 

200,000 GARRET 5.125 18-26 27/09S EUR 175,096.00 0.16 

350,000 INEOS GROUP HOLDIN 5.375 16-24 01/08S EUR 350,875.04 0.32 

400,000 LHMC FINCO SARL 6.2500 18-23 20/12S EUR 413,328.00 0.38 

400,000 LHMC FINCO 2 S.A R.L. 7.25 19-25 02/10S EUR 394,276.00 0.36 

300,000 LINCOLN FINANCING S.A 3.625 19-24 01/04S EUR 292,566.00 0.27 

800,000 MATTERHORN TELE 3.1250 19-26 15/09S EUR 798,032.00 0.74 

700,000 OLIVETTI FINANCE EMTN 7.75 03-33 24/01A EUR 1,032,262.00 0.96 

500,000 SCHOELLER PACKAGING B 6.375 19-24 01/11S EUR 514,490.00 0.48 

550,000 SUMMER BC HOLDC 5.7500 19-26 31/10S EUR 567,924.50 0.53 

315.368 SUMMER (BC) HOLDCO 9.25 19-27 31/10S EUR 324,580.33 0.30 

600,000 SWISSPORT FINANCING 9.00 19-25 14/02A EUR 617,286.00 0.57 

1,000,000 TAP TRANSPORTES AEROS 5.625 19-24 02/12S EUR 1,000,520.00 0.93 

500,000 TLG FINANCE SARL 3.375 19-99 31/12A EUR 523,880.00 0.48 

800,000 YPSO FINANCE BIS SA 8.00 05-27 EUR 899,608.00 0.83 

Mexico    720,524.00 0.67 
700,000 CEMEX SAB DE CV 3.1250 19-26 19/03S EUR 720,524.00 0.67 

Netherlands    6,503,614.20 6.02 
800,000 HERTZ HLD NETHERLANDS 5.50 18-23 30/03S EUR 804,728.00 0.74 

480,000 INTERTRUST GROUP BV 3.375 18-25 15/11S EUR 491,260.80 0.45 

600,000 INTERXION HOLDING 4.7500 18-27 15/06S EUR 640,074.00 0.59 

400,000 LKQ EURO HOLDINGS BV 3.625 18-26 01/04S EUR 401,920.04 0.37 

800,000 OCI NV 3.1250 19-24 01/11S EUR 797,976.00 0.74 

400,000 OI EUROPEAN GRO 2.8750 19-25 15/02S EUR 407,784.00 0.38 

281,000 SAIPEM FIN INTL BV 2.625 17-25 07/01A EUR 289,025.36 0.27 

200,000 SAIPEM FIN INTL BV 3.75 16-23 08/09A EUR 213,034.00 0.20 

500,000 SELECTA GROUP BV 5.875 18-24 01/02S EUR 476,840.00 0.44 

600,000 SUNSHINE MID BV 6.5 18-26 15/05S EUR 590,598.00 0.55 

200,000 UPC HOLDING BV 3.875 17-29 15/06S EUR 201,450.00 0.19 

1,200,000 VZ VENDOR FINANCING BV 2.5 19-24 31/01S EUR 1,188,924.00 1.10 

Czech Republic    460,647.00 0.43 
450,000 SAZKA GROUP AS 4.1250 19-24 20/11S EUR 460,647.00 0.43 

United Kingdom    2,689,662.36 2.49 
100,000 EG GLOBAL FINANCE 4.375 19-25 13/05S EUR 92,947.00 0.09 

700,000 EG GLOBAL FINANCE PLC 6.25 19-25 30/10S EUR 679,231.00 0.63 

200,000 HELLENIC PETROL 2,0000 19-24 04/10S EUR 201,130.00 0.19 

480,000 INTERN GAME TECH PLC 3.5 18-24 15/07S EUR 488,054.40 0.45 

400,000 NOMAD FOODS REGS 3.25 17-24 15/05S EUR 403,883.96 0.37 
 

The appended notes are an integral part of these financial statements. 
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Securities portfolio as of 29/02/20 
(in EUR) 

Number Name 
Currency 

Valuation 
% of net 

assets 

800,000 VODAFONE GROUP 3.1 18-79 03/01A EUR 824,416.00 0.76 

Sweden    3,647,509.06 3.38 
600,000 DOMETIC GROUP A 3,0000 19-26 08/05A EUR 599,514.00 0.55 

1,300,000 INTRUM AB 3.00 19-27 15/09A EUR 1,196,494.00 1.12 

500,000 INTRUM AB 3.5000 19-26 15/07S EUR 477,955.00 0.44 

800,000 RADISSON HOTEL 6.8750 18-23 15/07S EUR 820,488.00 0.76 

550,000 UNILABS SUBHOLDING AB 5.75 17-25 15/05S EUR 553,058.06 0.51 

Convertible bonds    949,340.00 0.88 

Italy    949,340.00 0.88 
500,000 TELECOM ITALIA CV 1.125 15-22 26/03S EUR 503,815.00 0.47 

500,000 UNICREDIT SPA CV 3.875 20-XX 03/06S EUR 445,525.00 0.41 

Floating rate bonds    30,561,390.51 28.28 

Germany    2,793,272.00 2.59 
500,000 BAYER SUB FL.R 14-74 01/07A EUR 530,425.00 0.49 

200,000 DEUTSCHE BANK AG FL.R 14-XX 30/04A USD 172,086.12 0.16 

200,000 DEUTSCHE BANK SUB FL.R 14-XX 30/04A USD 181,138.88 0.17 

400,000 DEUTSCHE LUFTHANSA AG FL.R 15-75 12/08A EUR 410,812.00 0.38 

500,000 INFINEON TECHNOLOGIE FL.R 19-XX 01/04A EUR 507,500.00 0.47 

400,000 INFINEON TECHNOLOGIES FL.R 19-XX 01/04A EUR 400,628.00 0.37 

600,000 LANDESBANK BADEN-WUER FL.R 19-XX 01/04A EUR 590,682.00 0.55 

Belgium    1,038,282.00 0.96 
600,000 AGEAS NV FL.R 19-XX 10/06A EUR 602,514.00 0.56 

400,000 SOLVAY SA FL.R 18-XX 04/03A EUR 435,768.00 0.40 

Denmark    796,192.00 0.74 
800,000 JYSKE BANK A/S FL.R 20-31 28/01A EUR 796,192.00 0.74 

Spain   5,048,491.00 4.67 
400,000 ABANCA CORP BAN FL.R 19-30 07/04A EUR 422,048.00 0.39 

600,000 BANCO SANTANDER SA 4.375 20-XX 14/01A EUR 593,550.00 0.55 

600,000 BANKIAS.A  6.375 18-XX 31/12Q EUR 641,604.00 0.59 

800,000 CAIXABANK SA  FL.R 18-XX 23/03Q EUR 822,520.00 0.76 

800,000 IBERCAJA BANCO FL.R 20-30 23/07A EUR 789,768.00 0.73 

800,000 LIBERBANK SA 6.875 17-27 14/03A EUR 874,312.00 0.81 

900,000 UNICAJA BANCO S FL.R 19-29 13/11A EUR 904,689.00 0.84 

France    3,230,841.24 2.99 
300,000 ACCOR SA FL.R 19-XX 30/04A EUR 306,072.00 0.28 

1,000,000 ARKEMA SA FL.R 14-XX 29/10A EUR 1,024,200.00 0.95 

430.097 AUTODIS FL.R 16-22 01/05S EUR 417,495.24 0.39 

400,000 ELECTRICITE DE FL.R 19-XX 03/12A EUR 412,064.00 0.38 

1,000,000 LA POSTE FL.R 18-XX 29/01A EUR 1,071,010.00 0.99 

Hungary    516,170.00 0.48 
500,000 OTP BANK NYRT FL.R 19-29 15/07A EUR 516,170.00 0.48 

Italy    6,011,647.50 5.55 
400,000 BANCA MONTE DEI FL.R 20-30 22/01A EUR 404,780.00 0.37 

350,000 BANCA MONTE DEI PASCHI FL.R 18-28 18/01A EUR 313,383.00 0.29 

200,000 BANCO bpM FL.R 17-27 21/09A EUR 206,440.00 0.19 

500,000 BANCO bpM FL.R 19-99 18/04S EUR 556,085.00 0.51 

700,000 BANCO bpM SPA FL.R 19-29 01/10A EUR 724,031.00 0.67 

800,000 INTESA SAN PAOLO FL.R 17-XX 16/05S EUR 856,128.00 0.79 

300,000 INTESA SAN PAOLO FL.R 14-XX 17/12A EUR 321,861.00 0.30 

600,000 MARCOLIN SPA FL.R 17-23 15/02Q EUR 592,998.00 0.55 

250,000 UBI BANCA SUB FL.R 17-27 15/09A EUR 260,397.50 0.24 

800,000 UNICREDIT FL.R 19-49 19/03S EUR 924,776.00 0.85 

800,000 UNIONE DI BANCHE ITAL FL.R 19-29 12/07A EUR 850,768.00 0.79 

Luxemburg    1,100,638.80 1.02 
480,000 HOLCIM FINANCE FL.R 19-49 31/12A EUR 496,732.80 0.46 

400,000 ROSSINI S.A R FL.R 19-25 30/10Q EUR 397,244.00 0.37 

200,000 SES FL.R 16-XX 02/01A EUR 206,662.00 0.19 

Netherlands    5,960,129.00 5.52 
600,000 ASR NEDERLAND FL.R 17-XX 19/10S EUR 624,258.00 0.58 

300,000 ATF NETHERLANDS BV FL.R 16-XX 20/01A EUR 316,839.00 0.29 

600,000 COOP RABOBANK FL.R 19-XX 29/06S EUR 595,662.00 0.55 

700,000 FERROVIAL NL BV 2.124 17-XX 14/11A EUR 681,086.00 0.63 

400,000 LEASEPLAN CORPORATI 7.375 19-99 31/12S EUR 452,688.00 0.42 

450,000 Q-PARK HOLDING FL.R 20-26 01/03Q EUR 447,579.00 0.41 

300,000 SELECTA GROUP BV FL.R 18-24 01/02Q EUR 294,855.00 0.27 
 

The appended notes are an integral part of these financial statements. 
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Securities portfolio as of 29/02/20 
(in EUR) 

Number Name 
Currency 

Valuation 
% of net 

assets 

800,000 TELEFONICA EURO FL.R 19-XX 14/03A EUR 875,120.00 0.82 

200,000 TELEFONICA EUROPA SUB 3.75 16-XX 15/09A EUR 208,014.00 0.19 

800,000 TELEFONICA EUROPE BV FL.R 13-XX 14/03A EUR 857,680.00 0.80 

400,000 TELEFONICA EUROPE BV FL.R 19-XX 24/09A EUR 407,104.00 0.38 

200,000 UNITED GROUP B.V FL.R 19-25 15/05Q EUR 199,244.00 0.18 

Portugal    867,705.00 0.80 

200,000 BCP FL.R 19-30 27/03A EUR 201,690.00 0.19 

300,000 CAIXA GERAL DEPO.DY FL.R 18-28 28/06A EUR 335,715.00 0.30 

300,000 ENERGIAS DE POR FL.R 19-79 30/04A EUR 330,300.00 0.31 

United Kingdom    997,600.00 0.92 

1,000,000 SYNLAB BONDCO REGS FL.R 16-22 01/07Q EUR 997,600.00 0.92 

Sweden    2,200,421.97 2.04 

800,000 AKELIUS RESIDENTIAL FL.R 20-81 17/05A EUR 780,456.00 0.73 

300,000 HEIMSTADEN BOSTAD AB 3.248 19-XX 19/02A EUR 301,073.97 0.28 

200,000 SAMHALLSBYGGNAD FL.R 20-XX 30/04A EUR 199,084.00 0.18 

550,000 SSB I NORDEN FL.R 19-49 31/12A EUR 598,400.00 0.55 

300,000 VATTENFALL AB  FL.R 15-77 19/03A EUR 321,408.00 0.30 

Other securities   675,976.00 0.63 

Bonds   675,976.00 0.63 

Luxemburg    675,976.00 0.63 

700,000 ELLAKTOR VALUE PLC 6.375 19-24 15/12S EUR 675,976.00 0.63 

Shares/units in UCITS/UCI   9,466,451.09 8.76 

Shares/units in investment funds    9,466,451.09 8.76 

France    7,513,566.86 6.95 

3.312 GROUPAMA ENTREPRISES FCP -I- CAP EUR 7,513.566.86 6.95 

Ireland    1,952,884.23 1.81 

18.975 ISHARES HY CORP BD EUR EUR 1,952,884.23 1.81 

Money market instruments   1,998,900.60 1.85 

Bonds   1,998,900.60 1.85 

France    1,998,900.60 1.85 
2,000,000 VERALLIA PACKAGING ZCP 260520 EUR 1,998,900.60 1.85 

Total securities portfolio   104,482,775.63 96.70 
 

The appended notes are an integral part of these financial statements. 
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G FUND ï Euro High Yield Bonds 

Statement of Operations and Changes in Net Assets as of 01/03/19 to 29/02/20 

In EUR 

Income 3,610,512.70 

Net interest on bonds Note 2 3,566,084.21 

Bank interest on cash account 884.71 

Other financial income 17,299.90 

Interest on swaps Note 2 26,243.88 

Expenses 987,041.24 

Management and advisory fees Note 3 428,398.35 

Custodian bank fees Note 4 30,398.20 

Subscription duty (taxe dôabonnement) Note 5 25,641.01 

Administrative fees Note 4 16,614.06 

Performance fee Note 3 218,288.66 

Professional and legal fees 10,927.28 

Bank interest on overdrafts 15,207.61 

Legal expenses 674.29 

Transaction charges Note 2 26,028.40 

Interest on swaps Note 2 197,209.18 

Other expenses Note 10 17,654.20 

Net income from investments 2,623,471.46 

Net realised profit / loss on:  

- sales of securities Note 2 1,190,631.45 

- options Note 2 -13,297.82 

- forward exchange contracts Note 2 -7,169.89 

- futures Note 2 -87,805.00 

- swaps Note 2 588,947.41 

- currency 1,718.42 

Net realised profit 4,296,496.03 

Change in the net unrealised gain or loss on: 

- securities portfolio 127,076.25 

- options Note 2 108,987.82 

- forward exchange contracts Note 2 -750.18 

- futures Note 2 18,055.00 

- swaps Note 2 -143,028.00 

Increase in net assets as a result of operations 4,406,836.92 

Dividends paid Note 6 -2,977,189.84 

Subscriptions - accumulation shares 76,962,262.47 

Subscriptions - distribution shares 16,311,384.92 

Redemptions - accumulation shares -9,759,310.44 

Redemptions - distribution shares -51,132,650.19 

Increase in net assets 33,811,333.84 

Net assets at the beginning of the year  74,240,782.08 

Net assets at the end of the year  108,052,115.92 

The appended notes are an integral part of these financial statements. 
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G FUND ï Alpha Fixed Income  

Investment Management Report (unaudited) 

MARCH 2019 ï FEBRUARY 2020 

Performance: 1.59% for the IC, ID and GD share classes. 

The market continued to normalise in March. Fears that the ECB would withdraw its support subsided, 

which enabled credit arbitrage strategies to take advantage of the many pricing inconsistencies. The sub-fund 

posted significant gains on positions taken during the market turmoil toward the end of 2018, and which still 

have much potential for appreciation. A pair trade between Renault and Peugeot CDS was profitably 

unwound following Peugeotôs plan to merge with FCA. Gains were also posted on primary market 

transactions. In addition to this, the base effect which had hurt returns in 2018 had become a performance 

driver. We took advantage of the technical configuration of the ñrollò to increase our long position on X-

over, which boosted performance late in the month. Lastly, we rolled our positions at a very attractive level. 

Yields were very volatile in April. They fluctuated depending on whether investors thought the glass was 

half full (progress on Brexit), or half empty (growth concerns). In this uncertain environment, the sub-fund's 

credit alpha strategy proved to be quite reliable. The biggest contributor to this performance was the 

spectacular upward retracement of the X-over base. Indeed, it seems that there are almost no protection 

sellers left, with the exception of a few CTAs. We also continued to make gains on positions we took at the 

height of the storm at the end of 2018 and we still see considerable upside potential in these strategies. 

Lastly, we also recorded gains on primary market transactions. For example, we participated in the issue of a 

Logicor 2028 fungible tap offered at a 10 bp spread premium. Since this issue is immediately fungible, the 

price convergence and resulting gain were instantaneous. 

In May, Trumpôs rekindling of trade hostilities set off alarm bells in financial markets. This put the brakes on 

inflows into credit and slightly reduced the sub-fund's alpha. Our position on the decompression of the Itraxx 

Xover vs. Itraxx Main was nevertheless profitable, as was our overall long position on ñbasesò. We also 

continued to make gains on positions we took at the height of the storm at the end of 2018, and we still see 

considerable upside potential in these strategies. We posted a significant loss however on a Spanish 

construction company, on the last day of the month. The outlook remains excellent. We are also seeing 

negative single-name bases for the first time in years, and have added one on a Germany property company 

to our portfolio. We still have a very large cash bucket, which could be used to take advantage of buying 

opportunities that will arise in the event of market dislocation. 

In June, Mario Draghi caught investors off guard with very accommodative language that gave bond 

markets a further boost. But this market development was unfavourable to our sub-fund, since bonds did not 

rise as much as the indices we use to hedge our positions.  However, in this bearish environment for bases 

we were able to generate a positive return on our alpha strategies. And the increased liquidity made possible 

by the ECBôs active monetary policy gives us more depth for our arbitrage trades. Furthermore, we still see 

considerable upside potential in the strategies we implemented at the height of the storm at the end of 2018. 

In July, the prospect of monetary easing by the major central banks provided strong support to the bond 

market. However, the sub-fund did not benefit from this since it was perfectly hedged. Our alpha strategies did 

well however. One example is the meteoric rise of a base on a German real estate company. Another is the 

sale of the spread between Ferrovie Dello Stato and its sole shareholder, the Italian government, when the 

latterôs sovereign debt appreciated sharply following the ECBôs abandonment of its excessive deficit 

procedure against Italy. However, this appreciation did not immediately benefit the price of the Italian public 

railway companyôs bonds. We therefore took advantage of this time lag, which enabled a gain of over 1.5% 

on this position, which we held for 4 days. 
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G FUND ï Alpha Fixed Income  

Investment Management Report (unaudited) (continued) 

We are very confident about the future, as the abundance of liquidity gives a lot of depth to our arbitrage 

strategies. 

The alpha performance of credit was substantially negative in August, due to two bets that went wrong. The 

first was a long position on Philip Morris, which suffered from a massive disaffection for tobacco stocks. At 

the end of the month, this negative sentiment turned into outright hostility with the prospect of a merger with 

Astria. The second losing strategy was to bet on a narrowing of the spread between the debt of an Italian bank 

and that of its government. However, the strong appreciation of the BTP we used in our short leg, did not 

spread to Italian bank bonds. Nevertheless, we are still very confident for the future for two reasons. First of 

all, both of these losing strategies have a lot of rebound potential. Secondly, the abundance of liquidity gives a 

lot of depth to our arbitrage strategies. 

In September, the markets oscillated between cautious optimism and scepticism. This back-and-forth 

movement ï which was fuelled by fluctuating sentiment on the trade war, Brexit and central bank measures 

ï was relatively limited in amplitude however. As a result, the lack of volatility did not enable us to 

generate significant gains on our credit arbitrage strategies. Nevertheless, we did do well on an Enel bond, 

expecting investors to be receptive to Enelôs innovative ESG bonus-penalty system. We did however take 

advantage of a few price dips to add some very promising strategies to our portfolio, including a base on a 

German industrialist. The increased liquidity in the market we anticipate from the ECB's new purchases in 

November should benefit all of our portfolio strategies. 

In October, the sub-fund's credit alpha did very well, despite the low volatility. We recorded gains on our base 

strategies, and most notably on a German industrialist. We also benefited enormously from the purchase of a 

TLG Immobilen hybrid issued at a colossal premium to its "target", the German real estate company 

AroundTown. It should be noted that our implicit bet on the decompression of the Itraxx Xover vs. Itraxx 

Main, which was implemented along with the roll, also paid off handsomely. The interest rate hedges put in 

place as per the process provided total protection from a general fall in bond prices. We terminated our long 

position on Philip Morris, which had been the main detractor from performance since mid-August. The 

increased liquidity in the market we anticipate from the ECB's new purchases in November should enable 

some good opportunities. 

The good liquidity conditions in November were favourable for arbitrage strategies. We were thus able to take 

our profits after the spread between our TLG Immobilien 2022 bond and the bond of its new partner 

AroundTown narrowed by 42 bp. We had bet that these two would merge, a deal that promised to be very 

favourable to TLG, which was paying a much higher yield on its debt. This bet also paid off handsomely on a 

hybrid TLG bond we bought and which gained over 2% for the same reason. We also did very well on the 

Essilor primary issue, which we participated in for a purely technical reason, namely the fact that the CSSP 

portfolio was underweight in A-rated French issuers. We posted another gain on Casinoôs new secured issue, 

which effectively became the groupôs most senior debt. However, we steered clear of major ESG risks and in 

doing so avoided several setbacks, particularly in the primary market (Lafarge, Shell, CEZ....). We are above 

all now extremely reluctant to invest in tobacco, to the point that we are not even considering participating in 

the Japan Tobacco issue. Lastly, our implicit bet on the decompression of Itraxx Xover vs. Itraxx Main was 

also profitable. 

In December, markets rejoiced after the election victory of Boris Johnson and the conclusion of a Sino-US 

agreement. Our sub-fund benefited from this optimism. Indeed, the tightening of spreads on the cash 

securities on which we hold long legs exceeded that of the synthetic indices we use to hedge. This positive 

ñbase effectò was a key performance driver for the sub-fund over the month. 
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G FUND ï Alpha Fixed Income  

Investment Management Report (unaudited) (continued) 

 Since this base effect often occurs during periods of quantitative easing, we believe it will continue to be a 

positive factor for our portfolio strategies. Our selection of securities was even more profitable. One example 

are two companies in the automotive industry, which due to the sectorôs difficulty, were issued with 

premiums that seemed far too high to us, and which quickly shrank. Lastly, in addition to our portfolioôs two 

ñperfect basesò ï i.e. the combination of a long cash security with a CDS of equal or greater maturity ï and 

which worked very well this month, we added two other strategies. However, with these two strategies the 

CDS hedge matures before the bond this time. These strategies are intended to optimise potential returns. For 

example, one trade (1.2% of the portfolio) is basically a bet on the spread between the secured and unsecured 

spreads of a distressed retail company. It should also be noted that our interest rate hedges worked perfectly 

during this period of pressure on interest rates. 

In January, there were a diversity of sources of alpha in the credit market. Our core strategies were successful. 

One particularly profitable position was a German real estate company that benefited from the successful 

completion of a merger with a competitor, and which furthermore granted its bondholders a generous 

premium to abandon their change of control put option. It should be noted that we strengthened this ñcoreò 

bucket by initiating a position in an airline. If we include all bonds that are hedged by a single-name CDS of 

equal or almost equal maturity, this bucket now accounts for about 13% of our portfolio. We recorded gains 

on primary market transactions, and on ñgreen issues in particular, such as the EDP hybrid, and also on AT1 

debt. We also recorded gains on Monte Paschiôs T2 subordinated debt, betting on the recovery of this Italian 

bank whose latest results show improved solvency. This T2 issue seemed promising because it offers a much 

higher than average premium over senior debt, even though there is unlikely to be any significant difference 

in the potential losses of senior and subordinated debt-holders if the company encounters any real difficulty. 

Furthermore, other distressed banks (National Bank of Greece SA and Piraeus Group Finance) had issued 

subordinated debt a few days earlier that made significant gains, and which attested to the risk appetite for this 

type of debt. Issued at par, this debt was sold at above 109%. Lastly, the implicit position in the 

decompression of the Xover index was again once a positive contributor. 

Covid-19 

In February, it was the coronavirus epidemic that set the tone in financial markets. Despite brutal shifts in 

bond prices, the sub-fund still showed little volatility. This decorrelation from the market is attributable to our 

portfolio hedges. For example, approximately 3/4 of the bonds in our active strategy bucket, which accounts 

for about 21% of our sub-fund, are hedged with CDS on the same issuer. The remaining bonds are hedged 

with a long position on the Xover index, which did its job. This implicit position on the decompression of the 

Xover index was also and once a positive contributor. We also recorded some gains on primary market 

transactions. For example, we thought the preferred AT&T callable, which was issued with hybrid features to 

appeal to European investors, was offering a very attractive discount, and we were right. This was also the 

case for the Dow chemicals 12Y bond, which paid a very generous return compared to its US dollar peers. 

Lastly, we also benefited from our investments in the green bonds of Telia and VKF. A new base we set up 

on a services company on 31 January was also profitable. We had previously reduced our active strategy 

bucket since we were expecting imminent market disruption. So we now have the cash we need to take 

advantage of the opportunities that market corrections will provide for our strategies. 

 

 

 

 

 

Past performance is not a reliable indicator of future performance. 
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G FUND ð Alpha Fixed Income  

Financial statements as of 29/02/2020 

Statement of Net Assets as of 29/02/2020 

In EUR 

Assets 662,266,992.28 

Securities portfolio at market value Note 2 588,434,204.03 
Cost price 592,605,246.84 

Unrealised loss on the securities portfolio -4,171,042.81 

Cash at bank 60,908,477.84 

Interest receivable on CDS Note 2 147,916.67 

Interest receivable on bonds Note 2 840,735.91 

Income receivable from sale of investments 4,656,451.80 

Accrued subscriptions 7,279,206.03 

Liabilities 22,411,012.18 

Bank overdrafts 945,164.62 

Interest payable on CDS Note 2 1,266,166.67 

Subscription duty (taxe dôabonnement) payable Note 5 12,216.32 

Performance fee payable Note 3 413,828.75 

Accrued redemptions 11,233,325.66 

Net unrealised loss on futures Note 2 647,750.00 

Net unrealised loss on swaps Note 2 7,289,174.00 

Accrued management and advisory fees Note 3 534,852.18 

Accrued custody and administrative fees Note 4 53,720.18 

Other liabilities 14,813.80 

Net asset value 639,855,980.10 

Change in the number of outstanding shares from 01/03/19 to 29/02/20 

  Shares out-  

standing as of 

01/03/19 

Shares subscribed Shares redeemed 

Shares out-  

standing as of 

29/02/20 

NC EUR shares - Accumulation 164,074,445 161,700,011 104,755,124 221,019,332 

IC EUR share class - Accumulation 375,380,277 356,522,894 206,681,429 525,221,742 

ID EUR shares - Distribution 1,110,000 209,593 85,000 1,234,593 

RC EUR shares - Accumulation 10,080,449 106,785,339 84,914,267 31,951,521 

OD EUR shares - Distribution 0,099 0,000 0,000 0,099 

GD EUR share class - Distribution 16,971,573 0,000 800,000 16,171,573 

PC EUR shares - Accumulation 10,113,651 4,728,087 0,000 14,841,738 
 

The appended notes are an integral part of these financial statements. 
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G FUND ð Alpha Fixed Income 

Key figures 

Total Net Assets 

NC EUR shares - Accumulation 

Number of shares 

Net asset value per share IC EUR 

shares - Accumulation 

Number of shares 

Net asset value per share 

ID EUR shares - Distribution  

Year ended on: 

EUR 

EUR 

EUR 

29/02/20 

639,855,980.10 

221,019,332 

105.31 

525,221,742 

1,103.57 

28/02/19 

454,802,324.76 

164,074,445 

104.14 

375,380,277 

1,086.29 

28/02/18 

629,932,571.33 

345,662,537 

106.03 

491,269,491 

1,100.20 

Number of shares   1,234,593 1,110,000 10,000 

Net asset value per share EUR 1,002.41 986.70 999.37 

Dividend per share   0.00 0.00 4.99 

RC EUR shares - Accumulation         
Number of shares   31,951,521 10,080,449 0,000 

Net asset value per share EUR 100.89 99.39 0.00 

OD EUR shares - Distribution          
Number of shares   0,099 0,099 14,429,000 

Net asset value per share EUR 1,017.17 1,002.02 1,010.72 

Dividend per share   1.83 0.00 0.00 

GD EUR share class - Distribution          
Number of shares   16,171,573 16,971,573 16,971,573 

Net asset value per share EUR 1,039.89 1,023.60 1,036.70 

Dividend per share   0.00 0.00 5.18 

PC EUR shares - Accumulation         
Number of shares   14,841,738 10,113,651 19,698,897 

Net asset value per share EUR 1,056.36 1,035.41 1,045.53 
 

The appended notes are an integral part of these financial statements. 
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G FUND ð Alpha Fixed Income 
Securities portfolio as of 29/02/20 (In EUR) 

 Number Name 
Currency 

Valuation 
% of net 

assets 

Securities admitted for trading on a stock exchange and/or traded  
on a regulated or equivalent market  

Bonds 

Germany  

466,831,806.30 

373,474,480.22 

235,633,744.72 

72.96 

58.37 

36.82 
10,000,000 ADLER REAL ESTATE AG 1.50 19-22 17/04A EUR 10,074,250.00 1.57 

45,000,000 BUNDESSCHATZANWEISUNGEN0.0 18-20 12/06A EUR 45,079,425.00 7.05 

50,000,000 GERMAN TREASURY BILL ZCP 100620 EUR 50,161,157.72 7.84 

1,000,000 GERMANY T-NOTE 0.00 19-21 10/09U EUR 1,011,770.00 0.16 

53,000,000 GERMANY ZCP 130320 EUR 53,008,215.00 8.28 

31,000,000 REPUBLIQUE FEDERALE 0.0 19-21 12/03U EUR 31,237,150.00 4.88 

13,400,000 SIXT LEASING SE 1.125 17-21 03/02A EUR 13,473,968.00 2.11 

7,000,000 SIXT SE 1.5 18-24 21/02A EUR 7,244,230.00 1.13 

24,700,000 THYSSENKRUPP AG 1.875 19-23 06/03A EUR 24,343,579.00 3.80 

Denmark    7,990,760.00 1.25 
8,000,000 DSV PANALPINA A S 0.375 20-27 26/02A EUR 7,990,760.00 1.25 

United States of America    18,791,998.00 2.94 

6,000,000 COLGATE-PALMOLIVE CO 0.00 19-21 12/11A EUR 6,031,800.00 0.94 

12,700,000 FIDELITY NATL I  0.1250 19-22 03/12A EUR 12,760,198.00 2.00 

France    32,731,595.00 5.12 
10,000,000 AIR FRANCE-KLM  1.8750 20-25 16/01A EUR 9,595,350.00 1.50 

5,500,000 CEETRUS FRANCE SA 2.75 19-26 26/11A EUR 5,958,425.00 0.93 

10,000,000 ELIS SA EX HOLDELIS 1.75 19-24 11/04A EUR 10,143,100.00 1.59 

7,000,000 QUATRIM 5.8750 19-24 31/01A EUR 7,034,720.00 1.10 

Ireland    9,018,225.00 1.41 
9,000,000 FCA BANK SPA IRL 0.25 17-20 12/10A EUR 9,018,225.00 1.41 

Luxemburg    37,623,963.00 5.87 
18,300,000 APRR SA 0.00 20-23 20/01A EUR 18,437,250.00 2.88 

18,900,000 DELL BANK INTER 0.6250 19-22 17/10A EUR 19,186,713.00 2.99 

Mexico    2,757,915.00 0.43 
2,700,000 PETROLEOS MEXICANO 2.50 17-21 21/08A EUR 2,757,915.00 0.43 

United Kingdom    2,463,837.50 0.39 
2,500,000 FRIGOGLASS FINA 6.8750 20-25 12/02S EUR 2,463,837.50 0.39 

Sweden    26,462,442.00 4.14 
17,200,000 INTRUM AB 3.00 19-27 15/09A EUR 15,830,536.00 2.48 

10,600,000 VOLVO TREASURY 0.00 20-23 11/02U EUR 10,631,906.00 1.66 

Floating rate bonds    93,357,326.08 14.59 

France    8,805,060.00 1.38 
8,800,000 JCDECAUX SA FL.R 18-20 24/10Q EUR 8,805,060.00 1.38 

Grèce    14,913,180.00 2.33 
18,000,000 BANK OF PIRAEUS 5.5 20-30 19/02A EUR 14,913,180.00 2.33 

Japan    13,135,042.50 2.05 
13,100,000 TAKEDA PHARMACE FL.R 18-20 21/11Q EUR 13,135,042.50 2.05 

Norway    17,144,993.78 2.68 
11.783,000 SPAREBANK 1 FL.R 18-21 27/09Q EUR 11,826,125.78 1.85 

5,300,000 SPAREBANKEN SOR FL.R 18-21 03/05Q EUR 5,318,868.00 0.83 

Netherlands    3,360,921.00 0.53 
3.350,000 PACCAR FL.R 18-21 18/05Q EUR 3,360,921.00 0.53 

United Kingdom    22,222,279.00 3.47 
17,600,000 GLAXOSMITHKLINE  FL.R 19-21 23/09Q EUR 17,722,144.00 2.77 

4,500,000 WPP FINANCE 2013 FL.R 17-20 18/05Q EUR 4,500,135.00 0.70 

Sweden    13,775,849.80 2.15 
4,300,000 SCANIA CV AB FL.R 18-20 19/10Q EUR 4,303,268.00 0.67 

9.460,000 SCANIA CV AB FL.R 18-21 17/03Q EUR 9,472,581.80 1.48 

Shares/units in UCITS/UCI   53,402,533.41 8.35 

Shares/units in investment funds    53,402,533.41 8.35 

France    53,402,533.41 8.35 
11,765 GROUPAMA ENTREPRISES FCP -I- CAP EUR 26,691,608.45 4.17 

2,669 GROUPAMA ULTRA SHORT TERM BOND IC C EUR 26,710,924.96 4.18 

Money market instruments   68,199,864.32 10.66 

Bonds   68,199,864.32 10.66 

Germany    68,199,864.32 10.66 
67,000,000 GERM TREA BILL ZCP 08-04-20 EUR 67,197,415.47 10.50 

1,000,000 GERM TREA BILL ZCP 08-07-20 EUR 1,002,448.85 
 

Total securities portfolio  588,434,204.03 91.97 
 

The appended notes are an integral part of these financial statements. 
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G FUND ð Alpha Fixed Income 

Statement of Operations and Changes in Net Assets as of 01/03/19 to 29/02/20 

In EUR 

Income 4,781,712.35 

Net interest on bonds Note 2 3,245,977.23 

Bank interest on cash account 14,793.44 

Interest on swaps Note 2 1,520,941.68 

Expenses 9,846,154.66 

Management and advisory fees Note 3 2,796,800.98 

Custodian bank fees Note 4 182,973.65 

Subscription duty (taxe dôabonnement) Note 5 63,358.73 

Administrative fees Note 4 100,003.58 

Performance fee Note 3 413,828.75 

Professional and legal fees 56,786.98 

Bank interest on overdrafts 285,543.58 

Legal expenses 4,354.08 

Transaction charges Note 2 46,244.00 

Interest on swaps Note 2 5,795,180.56 

Other expenses Note 10 101,079.77 

Net loss on investments -5,064,442.31 

Net realised profit / loss on:  

- sales of securities Note 2 10,812,884.05 

- forward exchange contracts Note 2 -111,990.78 

- futures Note 2 -3,906,125.00 

- swaps Note 2 8,270,843.46 

- currency 405,767.99 

Net realised profit 10,406,937.41 

Change in the net unrealised gain or loss on: 

- securities portfolio 64,159.97 

- forward exchange contracts Note 2 -35,924.39 

- futures Note 2 -990,560.00 

- swaps Note 2 -1,837,041.30 

Increase in net assets as a result of operations 7,607,571.69 

Dividends paid Note 6 -0.18 

Subscriptions - accumulation shares 424,445,846.91 

Subscriptions - distribution shares 208,846.94 

Redemptions - accumulation shares -246,299,013.50 

Redemptions - distribution shares -909,596.52 

Increase in net assets 185,053,655.34 

Net assets at the beginning of the year  454,802,324.76 

Net assets at the end of the year  639,855,980.10 

The appended notes are an integral part of these financial statements. 
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G FUND ï Global Active Allocation (liquidated on 08/10/19)  

Investment Management Report (unaudited) 

 

Performance  

Over the year, the G FUND ï Global Active Allocation sub-fund returned -1.00%.  

Since the investment style is discretionary, it cannot be compared with a benchmark index. 

The macroeconomic environment  

2019 was a particularly good year for most asset classes, after a rather rocky 2018. As the year kicked off, 

investors regained their appetite for risk thanks to the easing Sino-American relations and accommodative 

biases from central banks and most notably the Fed, which announced a pause in its policy of gradual rate 

hikes. The month of May saw investor confidence dissolve, as the US increased its duties on Chinese imports 

and manufacturing hit an air pocket. Markets picked up in June and July, as investors were reassured by the 

major central banks. In August, the intensification of the trade dispute between the US and China weighed on 

risk assets. Subsequent announcements by the Federal Reserve and the ECB along with the easing of Sino-

US relations, underpinned investor confidence despite the continued deterioration of macroeconomic data, 

particularly in the manufacturing sector. The year's buoyant momentum continued into the last quarter, as 

equity indices continued to appreciate. 

All equity markets ended the year up. The S&P index gained 31.4% in USD, the MSCI Europe 26% in EUR 

and the Nikkei 225 20.7% in JPY. As in 2018, the emerging markets underperformed their developed 

counterparts in 2019, with the MSCI Emerging Markets Index up 18.4% in USD 

Credit has been driven by marked spread tightening on both speculative and investment-grade debt. 

Investment-grade credit returned +6.2% in the eurozone and +14.5% in the US (LC). High-yield also did 

very well with +11.3% in the eurozone and +14.3% in the US (LC). 

The year was also good for emerging debt in hard currencies, which gained 4.4% in USD. Nominal yields 

posted gains, aided by the cautionary language of central bankers and the economic slowdown. The Bund 

yield contracted by -43 bp (reaching -0.19% at the end of the year) while the T Note yield shrank -77 bp (to 

1.92% at year end). 

On the foreign exchange market, the US dollar appreciated by +2.2% against the euro, while Sterling 

regained 3.9% against the dollar. The performance of the emerging currencies was mixed. 

Asset management  

From April onwards, we added risk to our portfolio, against the backdrop of a buoyant market. We took 

some profits in mid-June, after the strong market rebound. In the early summer, our positive outlook on 

fundamentals encouraged us to add to our European equity exposure. At the end of September, our opinion 

on emerging equities had deteriorated and we sold this asset class. In October, we divested the portfolio to 

liquidate the sub-fund. 

Past performance is not a reliable indicator of future performance. 
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G FUND - Global Active Allocation ( liquidated on  08/10/19)  

Change in the number of outstanding shares from 01/03/19 to 29/02/20 
 

  Shares out-  
standing on 
01/03/19 

Share subscribed Shares redeemed 
Shares out-  
standing on 
08/10/19 

NC EUR shares -  Accumulation  10,000  0,000  10,000  0,000  

IC EUR share class -  Accumulation  1,000  0,000  1,000  0,000  

GD EUR share class -  Distribution  25 ,000,000  0,000  25 ,000,000  0,000  
 

Key figures 

Period/year ended on: 

Total Net Assets  EUR 

08/10/19 

0.00 

28/02/19 

24.893.876.28 

28/02/18 

26.225.673.86 

NC EUR shares - Accumulation         
Number of shares   0,000 10,000 10,000 

Net asset value per share EUR 0.00 107.27 111.27 

IC EUR share class - Accumulation         
Number of shares   0,000 1,000 1,000 

Net asset value per share EUR 0.00 1,075.28 1,115.09 

GD EUR share class - Distribution         
Number of shares   0,000 25,000,000 25,000,000 

Net asset value per share EUR 0.00 995.67 1,048.94 

Dividend per share   0.00 10.69 20.88 
 

The fundõs last net asset value was û24,644,463.87, which with 25,000 shares gives a NAV per share of û985.77.  
The appended notes are an integral part of these financial statements 

¶  
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G FUND ï Global Active Allocation (liquidated on 08/10/19)  

Statement of Operations and Changes in Net Assets as of 01/03/19 to 08/10/19 

In EUR 

Income 392,491.33 

Net dividends Note 2 31,559.83 

Net interest on bonds Note 2 270,809.70 

Bank interest on cash account 13,817.05 

Interest on swaps Note 2 76,304.75 

Expenses 153,700.39 

Management and advisory fees Note 3 75,747.87 

Custodian bank fees Note 4 5,032.95 

Subscription duty (taxe dôabonnement) Note 5 1,452.15 

Administrative fees Note 4 2,750.74 

Professional and legal fees 4,923.92 

Bank interest on overdrafts 3,701.70 

Legal expenses 3,079.90 

Transaction charges Note 2 2,033.72 

Interest on swaps Note 2 39,168.51 

Other expenses Note 10 15,808.93 

Net income from investments 238,790.94 

Net realised profit / loss on:  

- sales of securities Note 2 -730,768.05 

- futures Note 2 446,562.86 

- swaps Note 2 -30,441.63 

- currency 114,652.66 

Net realised profit 38,796.78 

Change in the net unrealised gain or loss on: 

- securities portfolio 440,049.74 

- futures Note 2 -345,215.79 

- swaps Note 2 2,873.54 

Increase in net assets as a result of operations 136,504.27 

Dividends paid Note 6 -383,750.00 

Redemptions - accumulation shares -2,166.68 

Redemptions - distribution shares -24,644,463.87 

Decrease in net assets -24,893,876.28 

Net assets at start of period 24,893,876.28 

Net assets at the end of period 0.00 

The appended notes are an integral part of these financial statements. 
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G FUND ï Alpha Fixed Income II  

Investment Management Report (unaudited) 

MARCH 2019 ï FEBRUARY 2020 

Performance: 2.25% for the IC share class 

In February, markets were resolutely optimistic. This environment was particularly beneficial to the iTraxx 

indices we use to hedge our credit portfolio. However, this sub-par performance was mitigated by our decision 

to hedge our positions via the X-Over index rather than the iTraxx Main index. Furthermore, we partially 

hedged basis risk by shorting OAT and BTP futures. All in all, our various hedging instruments had relatively 

little impact on the returns of our credit arbitrage strategies. Many of the discounted bonds in our portfolio 

also made a positive contribution to performance. Peugeotôs excellent earnings report boosted the price of the 

bond we had acquired in anticipation of its upgrade to IG status. We also captured premiums on primary 

market deals, where we focused on issues that were linked with tender offers and which offered lucrative 

technical configurations. The normalisation of markets should continue to be quite profitable, particularly for 

the arbitrage strategies we acquired during the turbulent period late last year. 

The market continued to normalise in March. Fears that the ECB would withdraw its support subsided, 

which enabled credit arbitrage strategies to take advantage of the many pricing inconsistencies. The sub-fund 

posted significant gains on positions taken during the market turmoil toward the end of 2018, and which still 

have much potential for appreciation. A pair trade between Renault and Peugeot CDS was profitably 

unwound following Peugeotôs plan to merge with FCA. Gains were also posted on primary market 

transactions. In addition to this, the base effect which had hurt returns in 2018 had become a performance 

driver. We took advantage of the technical configuration of the ñrollò to increase our long position on X-

over, which boosted performance late in the month. Lastly, we rolled our positions at a very attractive level. 

Yields were very volatile in April. They fluctuated depending on whether investors thought the glass was 

half full (progress on Brexit), or half empty (growth concerns). In this uncertain environment, the sub-fund's 

credit alpha strategy proved to be quite reliable. The biggest contributor to this performance was the 

spectacular upward retracement of the X-over base. Indeed, it seems that there are almost no protection 

sellers left, with the exception of a few CTAs. We also continued to make gains on positions we took at the 

height of the storm at the end of 2018 and we still see considerable upside potential in these strategies. 

Lastly, we also recorded gains on primary market transactions. For example, we participated in the issue of a 

Logicor 2028 fungible tap offered at a 10 bp spread premium. Since this issue is immediately fungible, the 

price convergence and resulting gain were instantaneous. 

In May, Trumpôs rekindling of trade hostilities set off alarm bells in financial markets. This put the brakes 

on inflows into credit and significantly reduced the sub-fund's alpha. Our position on the decompression of 

the Itraxx Xover vs. Itraxx Main was nevertheless profitable, as was our overall long position on ñbasesò. 

We also continued to make gains on positions we took at the height of the storm at the end of 2018, yet we 

still see considerable upside potential in these strategies. We posted a large loss however on a Spanish 

construction company, on the last day of the month. The outlook remains excellent. We are also seeing 

negative single-name bases for the first time in years. The fund still holds a large cash bucket, which could 

be used to take advantage of the buying opportunities that will arise in the event of market dislocation. 

In June, Mario Draghi caught investors off guard with very accommodative language that provided a further 

boost to bond markets. But this market development was unfavourable to our sub-fund, since bonds did not 

rise as much as the indices we use to hedge our positions.  However, in this bearish environment for bases 

we were able to generate a positive return on our alpha strategies. And the increased liquidity made possible 

by the ECBôs active monetary policy gives us more depth for our arbitrage trades. Furthermore, we still see 

considerable upside potential in the strategies we implemented at the height of the storm at the end of 2018. 
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G FUND ï Alpha Fixed Income II  

Investment Management Report (unaudited) (continued) 

In July, the prospect of monetary easing by the major central banks provided strong support to the bond 

market. However, the sub-fund did not benefit from this since it was perfectly hedged. Our alpha strategies 

did well however. One example is the meteoric rise of a base on a German real estate company. Another is 

the sale of the spread between Ferrovie Dello Stato and its sole shareholder, the Italian government. Italyôs 

sovereign debt appreciated sharply when the ECB abandoned its excessive deficit procedure. However, this 

appreciation did not immediately benefit the price of the Italian public railway companyôs bonds. We 

therefore took advantage of this time lag, which enabled a gain of over 1.5% on this position, which we 

held for 4 days. We are very confident about the future, as the abundance of liquidity gives a lot of depth to 

our arbitrage strategies. 

The alpha performance of credit was substantially negative in August, due to two bets that went wrong. The 

first was a long position on Philip Morris, which suffered from a massive disaffection for tobacco stocks. At 

the end of the month, this negative sentiment turned into outright hostility with the prospect of a merger with 

Astria. The second losing strategy was to bet on a narrowing of the spread between the debt of an Italian bank 

and that of its government. However, the strong appreciation of the BTP we used in our short leg, did not 

spread to Italian bank bonds. Nevertheless, we are still very confident for the future for two reasons. First of 

all, both of these losing strategies have a lot of rebound potential. Secondly, the abundance of liquidity gives a 

lot of depth to our arbitrage strategies. 

In September, the markets oscillated between cautious optimism and scepticism. This back-and-forth 

movement ï which was fuelled by fluctuating sentiment on the trade war, Brexit and central bank measures 

ï was relatively limited in amplitude however. As a result, the lack of volatility did not enable us to 

generate significant gains on our credit arbitrage strategies. Nevertheless, we did do well on an Enel bond, 

expecting investors to be receptive to Enelôs innovative ESG bonus-penalty system. We did however take 

advantage of a few price dips to add some very promising strategies to our portfolio, including a base on a 

German industrialist. The increased liquidity in the market we anticipate from the ECB's new purchases in 

November should benefit all of our portfolio strategies. 

In October, the sub-fund's credit alpha did very well, despite the low volatility. We recorded gains on our base 

strategies, and most notably on a German industrialist. We also benefited enormously from the purchase of a 

TLG Immobilen hybrid issued at a colossal premium to its "target", the German real estate company 

AroundTown. It should be noted that our implicit bet on the decompression of the Itraxx Xover vs. Itraxx 

Main, which was implemented along with the roll, also paid off handsomely. The interest rate hedges put in 

place as per the process provided total protection from a general fall in bond prices. We terminated our long 

position on Philip Morris, which had been the main detractor from performance since mid-August. The 

increased liquidity in the market we anticipate from the ECB's new purchases in November should enable 

some good opportunities. 

The good liquidity conditions in November were favourable for arbitrage strategies. We were thus able to take 

our profits after the spread between our TLG Immobilien 2022 bond and the bond of its new partner 

AroundTown narrowed by 42 bp. We had bet that these two would merge, a deal that promised to be very 

favourable to TLG, which was paying a much higher yield on its debt. This bet also paid off handsomely on a 

hybrid TLG bond we bought and which gained over 2% for the same reason. We steered clear of major ESG 

risks and in doing so avoided several setbacks and on the primary market in particular (Lafarge, Shell, 

CEZ....). We are above all now extremely reluctant to invest in tobacco, to the point that we are not even 

considering participating in the Japan Tobacco issue. Lastly, our implicit bet on the decompression of Itraxx 

Xover vs. Itraxx Main was also profitable. 
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G FUND ï Alpha Fixed Income II 

Investment Management Report (unaudited) (continued) 

In December, markets rejoiced after the election victory of Boris Johnson and the conclusion of a Sino-US 

agreement. Our sub-fund benefited from this optimism. Indeed, the tightening of spreads on the cash 

securities on which we hold long legs exceeded that of the synthetic indices we use to hedge. This positive 

ñbase effectò was a key performance driver for the sub-fund over the month. Since this base effect often 

occurs during periods of quantitative easing, we believe it will continue to be a positive factor for our 

portfolio strategies. Our selection of securities was even more profitable. One example are two companies in 

the automotive industry, which due to the sectorôs difficulty, were issued with premiums that seemed far too 

high to us, and which quickly shrank. It should also be noted that our interest rate hedges worked perfectly 

during this period of pressure on interest rates. 

In January, there were a diversity of sources of alpha in the credit market. We also posted gains on primary 

market deals, such as AT1ôs debt. We also did well on Monte Paschiôs T2 subordinated debt, betting on the 

recovery of this Italian bank whose latest results show improved solvency. This T2 issue seemed promising 

because it offers a much higher than average premium over senior debt, even though there is unlikely to be 

any significant difference in the potential losses of senior and subordinated debt-holders if the company 

encounters any real difficulty. Furthermore, other distressed banks (National Bank of Greece SA and 

Piraeus Group Finance) had issued subordinated debt a few days earlier that made significant gains, and 

which attested to the risk appetite for this type of debt. Issued at par, this debt was sold at above 109%. 

Lastly, the implicit position in the decompression of the Xover index was again once a positive contributor. 

Covid-19 

In February, it was the coronavirus epidemic that set the tone in financial markets. The portfolio is hedged 

with a long position on the Xover index, which did its job. This implicit position in the decompression of the 

Xover index was again once a positive contributor. We had previously reduced our active strategy bucket 

since we were expecting imminent market disruption. So we now have the cash we need to take advantage of 

the opportunities that market corrections will provide for our strategies. 

 

 

 

 

 

 

 

Past performance is not a reliable indicator of future performance. 

P a g e  9 2  



G FUND ð Alpha Fixed Income II  

Financial statements as of 29/02/2020 

Statement of Net Assets as of 29/02/2020 

In EUR 

Assets 53,537,038.57 

Securities portfolio at market value Note 2 44,352,573.98 
Cost price 44,338,901.07 

Unrealised gain on the securities portfolio 13,672.91 

Cash at bank 9,114,138.79 

Interest receivable on CDS Note 2 19,722.22 

Interest receivable on bonds Note 2 50,603.58 

Liabilities 1,342,250.28 

Bank overdrafts 340,000.00 

Interest payable on CDS Note 2 108,472.22 

Subscription duty (taxe dôabonnement) payable Note 5 882.90 

Performance fee payable Note 3 25,041.75 

Net unrealised loss on futures Note 2 73,320.00 

Net unrealised loss on swaps Note 2 727,396.00 

Accrued management and advisory fees Note 3 42,811.47 

Accrued custody and administrative fees Note 4 4,402.87 

Other liabilities 19,923.07 

Net asset value 52,194,788.29 

Change in the number of outstanding shares from 01/03/19 to 29/02/20 

Shares out- Shares out- 

standing as of Shares subscribed Shares redeemed standing as of 

01/03/19 29/02/20 

NC EUR shares - Accumulation 3,177,000 225,423 1,512,423 1,890,000 

IC EUR share class - Accumulation 17,010,000 6,000,000 17,009,000 6,001,000 

GD EUR share class - Distribution 46,285,205 0,000 0,000 46,285,205 

The appended notes are an integral part of these financial statements. 
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G FUND ð Alpha Fixed Income II  

Key figures  

  Year ended on: 29/02/20  28/02/19  28/02/18  

Total Net Assets EUR 52 ,194 ,78 8.2 9 63 ,051 ,30 7.5 1 78 ,416 ,46 5.1 5 

NC EUR shares -  Accumulation          
Number of shares    1,89 0,000  3,17 7,000  5,53 2,000  

Net asset value  per share  EUR 10 2.9 5 10 0.9 7 10 4.4 0 

IC EUR share class -  Accumulation          
Number of shares    6,00 1,000  17 ,01 0,000  23 ,61 9,133  

Net asset value per share  EUR 1,04 7.9 1 1,02 4.8 8 1,05 7.2 0 

GD EUR share class -  Distribution          
Number of shares    46 ,28 5,205  46 ,28 5,205  52 ,36 9,780  

Net asset value per share  EUR 98 7.6 0 97 8.6 5 1,00 9.5 2 

Dividend per share    12.4 1 0.0 0 5.0 3 
 

The appended notes are an integral part of these financial statements.  
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G FUND ð Alpha Fixed Income II  

Securities portfolio as of 29/02/20 
In EUR 

Number Name 
Currency 

Valuation 
% of net 

assets 

Securities admitted for trading on a stock exchange and/or traded  
on a regulated or equivalent market  

Bonds 

Germany  

35,829,949.87 

30,326,356.87 

24,868,177.87 

68.65 

58.11 

47.65 
5,500,000 BUNDESSCHATZANWEISUNGEN0.0 18-20 12/06A EUR 5,509,707.50 10.56 

5,500,000 GERMAN TREASURY BILL ZCP 100620 EUR 5,514,987.37 10.56 

500,000 GERMANY T-NOTE 0.00 19-21 10/09U EUR 505,885.00 0.97 

5,000,000 GERMANY ZCP 130320 EUR 5,000,775.00 9.58 

3,200,000 REPUBLIQUE FEDERALE 0.0 19-21 12/03U EUR 3,224,480.00 6.18 

350,000 SIXT LEASING SE 1.125 17-21 03/02A EUR 351,932.00 0.67 

2,600,000 SIXT SE 1.5 18-24 21/02A EUR 2,690,714.00 5.16 

2,100,000 THYSSENKRUPP AG 1.875 19-23 06/03A EUR 2,069,697.00 3.97 

China    904,185.00 1.73 

900,000 SHOUGANG GROUP 1.35 17-20 07/08A EUR 904,185.00 1.73 

Luxemburg    1,624,272.00 3.11 

1,600,000 DELL BANK INTER 0.6250 19-22 17/10A EUR 1,624,272.00 3.11 

Mexico    1,021,450.00 1.96 

1,000,000 PETROLEOS MEXICANO 2.50 17-21 21/08A EUR 1,021,450.00 1.96 

Sweden    1,908,272.00 3.66 

1,200,000 INTRUM AB 3.00 19-27 15/09A EUR 1,104,456.00 2.12 

800,000 VOLVO TREASURY 0.1000 19-22 24/05A EUR 803,816.00 1.54 

Floating rate bonds    5,503,593.00 10.54 

Italy    1,503,105.00 2.88 

1,500,000 BANCA FARMAFACTORING FL.R 17-20 05/06Q EUR 1,503,105.00 2.88 

Japan    1,604,280.00 3.07 

1,600,000 TAKEDA PHARMACE FL.R 18-20 21/11Q EUR 1,604,280.00 3.07 

United Kingdom    1,510,410.00 2.89 

1,500,000 GLAXOSMITHKLINE  FL.R 19-21 23/09Q EUR 1,510,410.00 2.89 

Sweden    885,798.00 1.70 

900,000 TELIA COMPANY AB FL,R 20-81 11/05A EUR 885,798.00 1.70 

Money market instruments   8,522,624.11 16.33 

Bonds   8,522,624.11 16.33 

Germany    8,522,624.11 16.33 

4,000,000 GERM TREA BILL ZCP 08-04-20 EUR 4,011,520.54 7.69 

4,500,000 GERM TREA BILL ZCP 08-07-20 EUR 4,511,103.57 8.64 

Total securities portfolio   44,352,573.98 84.98  

The appended notes are an integral part of these financial statements. 
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G FUND ð Alpha Fixed Income II  

Statement of Operations and Changes in Net Assets as of 01/03/19 to 29/02/20 

In EUR 

Income 1,010,746.35 

Net interest on bonds Note 2 583,078.93 

Bank interest on cash account 3,512.80 

Other financial income 421.26 

Interest on swaps Note 2 423,733.36 

Expenses 1,386,069.52 

Management and advisory fees Note 3 268,867.28 

Custodian bank fees Note 4 17,042.30 

Subscription duty (taxe dôabonnement) Note 5 5,388.40 

Administrative fees Note 4 9,678.53 

Performance fee Note 3 25,041.75 

Professional and legal fees 16,137.61 

Bank interest on overdrafts 31,307.64 

Legal expenses 385.75 

Transaction charges Note 2 5,394.44 

Interest on swaps Note 2 985,350.04 

Other expenses Note 10 21,475.78 

Net loss on investments -375,323.17 

Net realised profit / loss on:  

- sales of securities Note 2 753,949.85 

- forward exchange contracts Note 2 21,834.24 

- futures Note 2 -585,157.07 

- swaps Note 2 -17,449.23 

- currency -32,525.78 

Net realised loss -234,671.16 

Change in the net unrealised gain or loss on: 

- securities portfolio 963,873.15 

- forward exchange contracts Note 2 -2,987.45 

- futures Note 2 -155,100.00 

- swaps Note 2 629,764.60 

Increase in net assets as a result of operations 1,200,879.14 

Dividends paid Note 6 -574,399.41 

Subscriptions - accumulation shares 6,205,879.91 

Redemptions - accumulation shares -17,688,878.86 

Decrease in net assets -10,856,519.22 

Net assets at the beginning of the year  63,051,307.51 

Net assets at the end of the year  52,194,788.29 

The appended notes are an integral part of these financial statements. 
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G FUND ï Absolute Return Bonds  

Investment Management Report (unaudited) 

Market commentary 

A great year for financial markets 

Despite the trade war, disappointing economic data, the break-up of the Italian and Spanish coalition 

governments, and the European Parliament elections, most of our portfolio holdings recorded gains in 2019 

with no major setbacks. Many stock market indices reached record highs. Fears of recession and of Sino-US 

trade tensions ultimately had no negative impact on markets. 

After a first half of the year that was marked by the more accommodative monetary policies of the central 

banks and further lowering of interest rates, global financial markets improved significantly in the third 

quarter. The stabilisation of growth indicators whetted the risk appetite of investors and boosted the 

performance of cyclical holdings. 

Although the eurozoneôs growth was still relatively strong in early 2019, it weakened in the second half of the 

year and fell back below trend. Within the EMU4, the slowdown varied widely across countries. Although the 

French and Spanish economies held up rather well, Germany and Italy came close to recession. 

Global and regional political uncertainty has been one of the main factors weighing on the eurozoneôs 

economy. However, the weakness of the global economy was more than offset by the continued vigour of the 

domestic components of growth. The ongoing decrease in the jobless rate has been a key driver of income 

growth and consequently of private consumption. The very accommodative monetary policy and the 

modestly expansionary fiscal policy also sheltered the economy from external headwinds. 

In the fourth quarter of 2019, the leading economic indicators continued to improve and confirmed the 

scenario of an economic recovery in early 2020. This improvement was led by the emerging markets, which 

have been showing signs of recovery since mid-2019. 

President Draghi ended his term at the head of the ECB with a bang with the adoption of a package of QE 

measures at the central bankôs September meeting, despite strong opposition within the governing board. Less 

than 12 months after the end of the APP programme, the ECB resumed its purchases of sovereign debt, 

covered bonds and corporate bonds. Since this, there has been little change in financial conditions and interest 

rates are once again increasing. 

Several times in 2019, Brexit seemed imminent yet was again postponed, as there was no majority in the 

British Parliament to approve any type of exit proposal, whether hard, soft or managed. The large Tory 

victory in the December elections paved the way for a vote by Parliament on the withdrawal agreement 

proposed by Boris Johnson by the end of January 2020. 

In contrast, the economic situation in the United States is mixed. Although the manufacturing sector remains 

sluggish and shows few signs of improvement, the services sector is still relatively robust. The positive 

wealth effect and a strong labour market are supporting consumption. The unemployment rate is at its lowest 

level in half a century. 

The Fed did an about-face from ñhawkò to ñdoveò with three 25 bp cuts to its fed funds rate and realigned 

market expectations at the end of the year towards a prolonged status quo for 2020. This lowering of interest 

rates brought the spread between 2-year and 10-year Treasury yields back to positive territory. Almost all 

central banks followed suit, with 59 rate cuts over the year, of which 50 were in the emerging countries, and 

only 6 increases. 

These three rate cuts boosted the most interest-sensitive sectors, such as residential investment (+5% in Q3) 

and automobile sales. Despite this, real gross domestic investment continued to contract. Investment in 

structures and equipment were the two most negative factors. 

Tariff barrier announcements in May and August triggered the two most significant flights to quality. The de-

escalation that began on 13 August triggered a massive resurgence of risk appetite that brought yields back up 

to more normal levels in the last quarter of 2019. 
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G FUND ï Absolute Return Bonds  

Investment Management Report (unaudited) (continued) 

The increased visibility late in the year on both the Sino-US trade war and Brexit, enabled stock market 

indices to end 2019 at near-record highs. The CAC 40 index, which is the barometer of the French stock 

market, had surged nearly 28% since 1 January. 

The performance of financial markets cannot be explained by either the health of the global economy or 

corporate fundamentals. 

Global growth is expected to be around 3% for 2019, and to slow further in 2020. 

While corporate earnings forecasts were steadily revised downwards throughout 2019, the forecasts for 2020 

are very optimistic and vary from 8% to 9% between countries. 

The main factor is the psychology of investors, whose renewed optimism was not fuelled by actual data but 

by the action of central banks and the lifting of political uncertainties that centred around the trade war 

between the United States and China. Indeed, trade tensions and the inability to initiate an agreement were 

one of the main sources of uncertainty and volatility (particularly during the summer). 

Another were central bankers, whose announcements increasingly pointed to intervention in the form of 

quantitative easing and weighed on the returns of the less risky asset classes. Their very accommodative 

monetary policies have increased investor appetite for risk assets and more yield  as an alternative to risk-free 

assets that offer no or even a negative return, even if this means relatively illiquid investments, such as 

private equity, infrastructure, private debt, etc. 

In addition to equity markets, both the fixed income and credit bond markets did very well. The 10Y and 2Y 

yields on Treasury bills fell by 92 bp and 82 bp respectively, while the 10Y Bund yield fell by 49 bp and the 

French 10Y yield by 66 bp. 

The same trend could be seen in the credit markets, with the Bloomberg Barclays Global Aggregate index 

gaining 4.1%, the ICE BofAML Global Corporate (global credit) index 7.9% and the high yield index 8.6%. 

They were supported not only by the decrease in bond yields but also by the narrowing of credit spreads (by 

56 and 166 bp respectively). Hybrid corporate bonds were also the big winners in 2019 with a record total 

return of over 12%. Primary issuance also reached a record high at over ú50bn, of which hybrid issues in 

euros accounted for 25%. 

Even more surprisingly, gold and commodities also benefited from the renewed appetite of investors. Gold 

has gained 18%, oil 36% and the S&P GSCI index nearly 18%. 

Only volatility indicators, which traditionally serve to measure risk aversion, declined, with VIX and 

VSTOXX down respectively by 47% and 49%. 

Asset management 

During the year, a variety of sources contributed to performance. The portfolioôs credit bucket benefited from 

the tightening of spreads. Our investments in high-yield bonds and subordinated debt were a key driver of the 

absolute performance of our private debt holdings. 

Our sovereign debt bucket profited from our exposure to the core eurozone countries (Germany and France) 

and the peripherals (Italy, Spain and Portugal) in an environment of falling interest rates and narrowing yield 

spreads. Our relative value strategies also supported performance, as illustrated by our flattening positions on 

the French 10-30Y curve. 

Regarding our investment policy, within the credit bucket we favoured low investment-grade and high-yield 
ratings with short maturities to optimise the portfolio's yield while limiting exposure to interest rate risk. 
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G FUND ï Absolute Return Bonds 

Investment Management Report (unaudited) (continued) 

Covid-19  

Key points 

¶ The acceleration of the coronavirus pandemic in the developed countries, and in Europe in particular, 

has shocked financial markets. 

¶ Despite its low volatility and resilience, our sub-fundôs performance has been in negative territory 

since the end of February.  

¶ The correction in the risk asset classes has resulted in major market dislocations that wil provide 

opportunities for the future. We are therefore trying to identify opportunities on curves, valuations 

between countries, cyclical currencies and break-even inflation rates. 

The first two weeks of March were gloomy for financial markets, which saw successive waves of sudden risk 

aversion. As at 23/04/2020, the central banks and fiscal stimulus packages have managed to calm the markets, 

which are all gradually emerging from a state of extreme volatility. 

Performance update  

The decline in the risk asset classes resulting from the global Covid-19 pandemic has significantly weighed 

on the performance of the G FUND - Absolute Return Bonds sub-fund. Year to date (21 April 2020), the net 

return of the I-C share class (LU1226621792) is -6.49%. 

Portfolio activity over the past few weeks  

We continue to consider the ócoronavirus cycleô to be an extreme shock. We will therefore use decorrelating 

strategies to manage the portfolioôs volatility, particularly in the hedging bucket (by purchasing CDSs and 

managing the portfolioôs overall exposure). We are maintaining our positions in credit markets, which have 

been particularly dislocated by the recent spike in volatility. 

Performance 

During the period, the sub-fund (IC EUR share class) returned 2.17% (there is no benchmark index). 

 

 

Past performance is not a reliable indicator of future performance. 
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G FUND ð Absolute Return Bonds  

Financial statements as of 29/02/2020 

Statement of Net Assets as of 29/02/2020 

In EUR 

Assets 95,455,376.21 

Securities portfolio at market value  Note 2 88,266,624.85 
Cost price 86,855,669.01 

Unrealised gain on the securities portfolio 1,410,955.84 

Cash at bank 6,203,013.09 

Interest receivable on CDS Note 2 98,611.11 

Interest receivable on bonds Note 2 702,664.83 

Net unrealised gain on swaps Note 2 179,580.00 

Other assets 4,882.33 

Liabilities 1,028,002.34 

Bank overdrafts 715,047.27 

Interest payable on CDS Note 2 78,888.89 

Subscription duty (taxe dôabonnement) payable Note 5 1,533.29 

Performance fee payable Note 3 47,965.81 

Net unrealised loss on forward exchange contracts Note 2 13,516.46 

Net unrealised loss on futures Note 2 93,390.91 

Accrued management and advisory fees Note 3 56,353.73 

Accrued custody and administrative fees Note 4 8,052.14 

Other liabilities 13,253.84 

Net asset value 94,427,373.87 

Change in the number of outstanding shares from 01/03/19 to 29/02/20 

Shares out- Shares out- 

standing as of Shares subscribed Shares redeemed standing as of 

01/03/19 29/02/20 

NC EUR shares - Accumulation 100,000 0,000 0,000 100,000 

IC EUR share class - Accumulation 6,510,000 0,000 0,000 6,510,000 

GD EUR share class - Distribution 93,246,960 0,000 0,000 93,246,960 

The appended notes are an integral part of these financial statements. 
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G FUND ð Absolute Return Bonds 

Key figures 

  Year ended on: 29/02/20 28/02/19 28/02/18 

Total Net Assets EUR 94,427,373.87 93,563,555.19 52,045,874.31 

NC EUR shares - Accumulation         
Number of shares   100,000 100,000 100,000 

Net asset value per share EUR 98.81 97.21 101.22 

IC EUR share class - Accumulation         
Number of shares   6,510,000 6,510,000 10,000 

Net asset value per share EUR 1,001.86 980.62 1,015.59 

GD EUR share class - Distribution          
Number of shares   93,246,960 93,246,960 53,290,010 

Net asset value per share EUR 942.61 934.83 976.27 

Dividend per share   13.57 9.29 19.49 
 

The appended notes are an integral part of these financial statements. 
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G FUND ð Absolute Return Bonds 

Securities portfolio as of 29/02/20 
In EUR 

Number Name 
Currency 

Valuation 
% of net 

assets 

Securities admitted for trading on a stock exchange and/or traded  
on a regulated or equivalent market  

Bonds 

South Africa  

77,758,305.35 

55,632,077.39 

456,866.49 

82.35 

58.92 

0.48 
500,000 ZAR SOV CAPITAL FD 3.903 14-20 24/06S USD 456,866.49 0.48 

Germany    3,791,129.54 4.01 
480,000 FRESENIUS SE & CO. KG 0.75 20-28 15/01A EUR 487,022.40 0.52 

2,000,000 METRO AG ZCP 020320 EUR 2,000,024.64 2.11 

500,000 SCHAEFFLER AG 1.8750 19-24 26/03A EUR 518,112.50 0.54 

259,000 SCHAEFFLER AG 2.8750 19-27 26/03A EUR 279,540.00 0.30 

500,000 VOLKSWAGEN BANK GMBH 0.75 17-23 15/06A EUR 506,430.00 0.54 

Denmark    199,769.00 0.21 
200,000 DSV PANALPINA A S 0.375 20-27 26/02A EUR 199,769.00 0.21 

Spain   3,865,900.62 4.09 
500,000 ABERTIS INFRAESTRUCT SA 1.5 19-24 27/06A EUR 515,417.50 0.55 

600,000 BANCO DE SABADELL SA 1.75 19-24 10/05A EUR 610,806.00 0.65 

400,000 BANCO SANTANDER SA 1.375 17-22 09/02A EUR 410,112.00 0.43 

600,000 BANKIA SA  0.8750 19-24 25/03A EUR 614,244.00 0.65 

600,000 COMUNIDAD MADRID  4.125 14-24 21/05A EUR 705,906.00 0.74 

500,000 SERVICIOS MEDIO 0.815 19-23 04/12A EUR 512,330.00 0.54 

448,000 TELEFONICA EMISIONES 1.957 19-39 01/07A EUR 497,085.12 0.53 

United States of America    9,925,734.48 10.52 
600,000 CHUBB INA HOLDI 0.3000 19-24 15/12A EUR 603,684.00 0.64 

475,000 GENERAL MILLS I 0.4500 20-26 15/01A EUR 480,315.25 0.51 

476,000 STRYKER CORP 0.25 19-24 03/12A EUR 478,541.84 0.51 

8,021,500 US TREASURY INDEXE 0.625 16-26 15/01S USD 8,363,193.39 8.86 

France    6,876,443.00 7.29 

300,000 BNP PARIBAS 2.75 15-26 27/01A EUR 332,652.00 0.35 

300,000 bpCE 0.125 19-24 04/12A EUR 300,723.00 0.32 

600,000 BUREAU VERITAS 1.125 19-27 18/01A EUR 618,906.00 0.66 

476,000 CROWN EURO HOLD 0.7500 19-23 15/02S EUR 470,730.68 0.50 

500,000 ELIS SA 1.0 19-25 03/04A EUR 489,250.00 0.52 

100,000 EUTELSAT 1.125 16-21 23/06A EUR 101,380.50 0.11 

1,000,000 ILIAD SA  0.6250 18-21 25/11A EUR 1,005,990.00 1.06 

400,000 PLASTIC OMNIUM 2.875 13-20 29/05A EUR 402,778.00 0.43 

478,000 RCI BANQUE SA 1.1250 20-27 15/01A EUR 466,857.82 0.49 

800,000 REXEL SA 2.75 19-26 15/06S EUR 816,944.00 0.86 

100,000 TEREGA SASU 0.625 20-28 27/02A EUR 99,985.00 0.11 

700,000 THALES 0.875 18-24 19/04A EUR 722,893.50 0.77 

500,000 TIKEHAU CAPITAL SCA 2.25 19-26 14/10A EUR 518,665.00 0.55 

500,000 UMG GROUPE VYV 1.625 19-29 02/07A EUR 528,687.50 0.56 

Indonesia    2,209,020.30 2.34 
2,126,000 INDONESIA 2.875 14-21 08/07A EUR 2,209,020.30 2.34 

Ireland    105,447.50 0.11 
100,000 SMURFIT KAPPA ACQ 2.375 17-24 01/02S EUR 105,447.50 0.11 

Italy    13,496,562.40 14.30 
500,000 ASSICURAZIONI GENER 3.875 19-29 29/01A EUR 587,020.00 0.62 

500,000 AZIMUT HOLDING SPA 1.625 19-24 12/12A EUR 503,905.00 0.53 

700,000 BUONI POLIENNAL 3.8500 18-49 01/09S EUR 974,253.00 1.03 

285,000 INTESA SANPAOLO 0.75 19-24 04/12A EUR 287,747.40 0.30 

9,000,000 ITALY 4.50 13-23 01/05S EUR 10,213,740.00 10.83 

400,000 RADIOTELEVISIONE ITAL 1.375 19-24 04/12A EUR 412,692.00 0.44 

500,000 UNIONE DI BANCH 1.5000 19-24 10/04A EUR 517,205.00 0.55 

Dutch West Indies    302,602.81 0.32 
304,235 TEVA PHARMA 0.375 16-20 25/07A EUR 302,602.81 0.32 

Luxemburg    1,022,147.50 1.08 
500,000 BECTON DICKINSO 1.2080 19-26 04/06A EUR 518,327.50 0.55 

500,000 CK HUTCHISON GR 0.3750 19-23 17/10A EUR 503,820.00 0.53 

Mexico    3,521,100.40 3.73 
1,000,000 PEMEX 1.875 15-22 21/04A EUR 1,014,410.00 1.07 

2,320,000 UNITED MEXICAN STATES 2.75 13-23 22/04A EUR 2,506,690.40 2.66 

Norway    712,873.00 0.75 
700,000 SANTANDER CONSUMER 0.875 19-22 21/01A EUR 712,873.00 0.75 

 

The appended notes are an integral part of these financial statements. 
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G FUND ð Absolute Return Bonds 

Securities portfolio as of 29/02/20 
In EUR 

Number Name 
Currency 

Valuation 
% of net 

assets 

Netherlands    1,870,973.75 1.98 
475,000 DUFRY ONE BV 2,0000 19-27 15/02S EUR 443,217.75 0.47 

900,000 LEASEPLAN CORPORATION 1.0 19-22 25/02A EUR 917,608.50 0.97 

500,000 RABOBANK NEDERLAND 0.625 19-24 27/02A EUR 510,147.50 0.54 

Philippines    1,096,117.00 1.16 
1,100,000 REPUBLIC OF PHILIPPINES 0.0 20-23 03/02A EUR 1,096,117.00 1.16 

Poland    505,410.00 0.54 
500,000 PKO BANK POLSKI S.A. 0.75 17-21 25/07A EUR 505,410.00 0.54 

Portugal    685,944.00 0.73 
700,000 ENERGIAS DE POR 1.7 20-80 20/07A EUR 685,944.00 0.73 

Romania    1,011,190.00 1.07 
1,000,000 ROUMANIE 1.25 16-21 26/02A EUR 1,011,190.00 1.07 

United Kingdom    2,002,124.10 2.12 
200,000 BARCLAYS PLC 1.875 16-21 23/03A EUR 204,035.00 0.22 

500,000 FCE BANK PLC 0.869 17-21 13/09A EUR 502,350.00 0.53 

500,000 LLOYDS BK CORP MKTS 0.25 19-22 04/10A EUR 503,045.00 0.53 

300,000 STANDARD CHARTERED 7.50 16-XX 02/04S USD 286,459.10 0.30 

500,000 TESCO CORP TREA 0.8750 19-26 29/05A EUR 506,235.00 0.54 

Sweden    758,587.50 0.80 
500,000 HEIMSTADEN BOST 1.1250 20-26 21/01A EUR 509,875.00 0.54 

250,000 INTRUM JUSTITIA AB 2.75 17-22 15/07S EUR 248,712.50 0.26 

Switzerland    1,216,134.00 1.29 
1,200,000 DEUTSCHE BK 1.625 19-21 12/02A EUR 1,216,134.00 1.29 

Floating rate bonds    22,126,227.96 23.43 

Germany    1,496,760.00 1.59 
500,000 DEUTSCHE BAHN FINANCE FL.R 19-XX 22/04A EUR 498,225.00 0.53 

500,000 DEUTSCHE BANK AG FL.R 17-22 16/05Q EUR 497,750.00 0.53 

500,000 INFINEON TECHNOLOGIES FL.R 19-XX 01/04A EUR 500,785.00 0.53 

Belgium    1,168,477.00 1.24 

500,000 AGEAS NV FL.R 19-49 02/07A EUR 550,705.00 0.58 

600,000 KBC GROUP NV FL.R 18-XX 24/04S EUR 617,772.00 0.66 

Spain   3,546,188.00 3.76 
400,000 BANCO BILBAO FL.R 19-XX 29/03Q EUR 429,396.00 0.45 

500,000 BANCO BILBAO VI  FL.R 19-29 22/02A EUR 519,125.00 0.55 

700,000 BANCO BILBAO VIZCAYA A 1.00 20-30 16/01A EUR 679,063.00 0.72 

400,000 BANKINTER FL.R 16-XX 10/08Q EUR 433,024.00 0.46 

1,000,000 BCO BILBAO VIZCAYA FL.R 16-XX 14/04Q EUR 1,074,320.00 1.14 

400,000 CAIXABANK SA  FL.R 18-XX 23/03Q EUR 411,260.00 0.44 

United States of America    182,193.09 0.19 
200,000 HYUNDAI CAP REGS FL.R 17-20 03/04Q USD 182,193.09 0.19 

Finland    503,635.00 0.53 
500,000 NORDEA BANK SUB FL.R 17-XX 12/03A EUR 503,635.00 0.53 

France    4,794,724.94 5.07 
500,000 BNP PARIBAS FL.R 16-XX 30/09S USD 472,534.03 0.50 

1,000,000 BNP PARIBAS FL.R 20-32 15/01A EUR 987,420.00 1.04 

800,000 BNP PARIBAS REGS SUB FL.R 17-XX 15/11S USD 730,163.41 0.77 

400,000 CASA TIER 1 EUR FL.R 14-49 08/04Q EUR 424,076.00 0.45 

500,000 EDF FL.R 18-99 04/10A EUR 538,542.50 0.57 

300,000 LA MONDIALE  FL.R 19-49 31/12S EUR 311,466.00 0.33 

500,000 SAFRAN SA FL.R 17-21 28/06Q EUR 501,235.00 0.53 

400,000 SUEZ FL.R 15-XX 30/03A EUR 412,464.00 0.44 

400,000 UNIBAIL -RODAMCO FL.R 18-XX 25/04A EUR 416,824.00 0.44 

Italy    2,010,942.70 2.13 
250,000 GENERALI FIN SUB FL.R 14-XX 21/11A EUR 273,482.50 0.29 

383,000 INTESA SANPAOLO FL.R 20-XX 31/12S EUR 355,577.20 0.38 

500,000 UNICREDIT SPA FL.R 19-25 03/07A EUR 509,990.00 0.54 

500,000 UNIONE DI BANCH FL.R 19-29 04/03A EUR 552,855.00 0.58 

300,000 UNIONE DI BANCHE ITAL FL.R 19-29 12/07A EUR 319,038.00 0.34 

Luxemburg    1,288,937.00 1.37 
500,000 GRAND CITY PROP FL,R 18-XX 24/10A EUR 516.655.00 0.55 

700,000 SWISS RE FINANC FL,R 19-50 30/04A EUR 772,282.00 0.82 

Netherlands    3,171,854.00 3.36 
400,000 ATF NETHERLANDS BV FL.R 16-XX 20/01A EUR 422,452.00 0.45 

400,000 COOP RABOBANK UA FL.R 16-49 26/04A EUR 429,592.00 0.45 
 

The appended notes are an integral part of these financial statements. 
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G FUND ð Absolute Return Bonds 
Securities portfolio as of 29/02/20 

In EUR 

Number Name 
Currency 

Valuation 
% of net 

assets 

400,000 GAS NAT FENOSA REGS FL.R 14-XX 30/11A 

400,000 REPSOL INTL FINANCE FL.R 15-49 29/12A 

500,000 TELEFONICA EURO FL.R 19-XX 14/03A 

500,000 TELEFONICA EUROPE BV FL.R 19-XX 24/09A 

400,000 VONOVIA FINANCE BV FL.R 14-XX 17/12A 

EUR  

EUR  

EUR  

EUR  

EUR 

427,644.00 

411,644.00 

546,950.00 

508,880.00 

424,692.00 

0.45 

0.44 

0.58 

0.54 

0.45 

Portugal    504,225.00 0.53 
500,000 BCP FL.R 19-30 27/03A EUR 504,225.00 0.53 

United Kingdom    1,744,731.00 1.85 

700,000 FCE BANK FL.R 17-20 26/08Q EUR 699,461.00 0.75 

500,000 HSBC HOLDING FL.R 17-22 27/09Q EUR 502,750.00 0.53 

500,000 HSBC HOLDING SUB FL.R 17-XX 04/07S EUR 542,520.00 0.57 

Sweden    1,276,462.50 1.35 

500,000 SSB I NORDEN FL.R 19-49 31/12A EUR 544,000.00 0.58 

700,000 SVENSKA HANDELS FL.R 18-29 05/03A EUR 732,462.50 0.77 

Switzerland    437,097.73 0.46 
500,000 UBS GROUP FUNDING FL.R 18-XX 31/01A USD 437,097.73 0.46 

Shares/units in UCITS/UCI   7,516,024.79 7.96 

Shares/units in investment funds    7,516,024.79 7.96 

France    2,039,362.30 2.16 

899 GROUPAMA ENTREPRISES FCP -I- CAP EUR 2,039,362.30 2.16 

Ireland    3,007,545.77 3.19 

29,166 ISHARES JPMORGA EM USD SHS USD ETF USD 3,007,545.77 3.19 

Luxemburg    2,469,116.72 2.61 

2,476 G FUND - HYBRID CORPORATE BONDS IC EUR 2,469,116.72 2.61 

Money market instruments   2,992,294.71 3.17 

Bonds   2,992,294.71 3.17 

France    2,992,294.71 3.17 
3,000,000 CASINO GUICH PERRACH ZCP 060720 EUR 2,992,294.71 3.17 

Total securities portfolio   88,266,624.85 93.48 
 

The appended notes are an integral part of these financial statements. 

Page 105 



G FUND ð Absolute Return Bonds 

Statement of Operations and Changes in Net Assets as of 01/03/19 to 29/02/20 

In EUR 

Income 2,143,972.71 

Net dividends Note 2 127,983.24 

Net interest on bonds Note 2 1,256,417.95 

Bank interest on cash account 14,154.83 

Other financial income 184.82 

Interest on swaps Note 2 745,231.87 

Expenses 1,212,918.50 

Management and advisory fees Note 3 341,117.78 

Custodian bank fees Note 4 31,162.54 

Subscription duty (taxe dôabonnement) Note 5 9,418.40 

Administrative fees Note 4 17,031.77 

Performance fee Note 3 47,965.80 

Professional and legal fees 10,819.41 

Bank interest on overdrafts 43,636.87 

Legal expenses 677.86 

Transaction charges Note 2 30,325.84 

Interest on swaps Note 2 635,368.83 

Other expenses Note 10 45,393.40 

Net income from investments 931,054.21 

Net realised profit / loss on:  

- sales of securities Note 2 2,939,335.92 

- options Note 2 -10,800.00 

- forward exchange contracts Note 2 -1,644,415.50 

- futures Note 2 -2,283,138.36 

- swaps Note 2 515,175.10 

- currency 683,356.75 

Net realised profit 1,130,568.12 

Change in the net unrealised gain or loss on: 

- securities portfolio 1,344,806.29 

- forward exchange contracts Note 2 -151,088.40 

- futures Note 2 126,738.31 

- swaps Note 2 -321,844.40 

Increase in net assets as a result of operations 2,129,179.92 

Dividends paid Note 6 -1,265,361.24 

Increase in net assets 863,818.68 

Net assets at the beginning of the year  93,563,555.19 

Net assets at the end of the year  94,427,373.87 

The appended notes are an integral part of these financial statements. 
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G FUND ï Global Bonds 

Investment Management Report (unaudited) 

A great year for financial markets 

Despite the trade war, disappointing economic data, the break-up of the Italian and Spanish coalition 

governments, and the European Parliament elections, most of our portfolio holdings recorded gains in 2019 
with no major setbacks. Many stock market indices reached record highs. Fears of recession and of Sino-US 

trade tensions ultimately had no negative impact on markets. 

After a first half of the year that was marked by the more accommodative monetary policies of the central 

banks and further lowering of interest rates, global financial markets improved significantly in the third 

quarter. The stabilisation of growth indicators whetted the risk appetite of investors and boosted the 

performance of cyclical holdings. 

Although the eurozoneôs growth was still relatively strong in early 2019, it weakened in the second half of the 

year and fell back below trend. Within the EMU4, the slowdown varied widely across countries. Although the 

French and Spanish economies held up rather well, Germany and Italy came close to recession. 

Global and regional political uncertainty has been one of the main factors weighing on the eurozoneôs 

economy. However, the weakness of the global economy was more than offset by the continued vigour of the 

domestic components of growth. The ongoing decrease in the jobless rate has been a key driver of income 

growth and consequently of private consumption. The very accommodative monetary policy and the modestly 

expansionary fiscal policy also sheltered the economy from external headwinds. 

In the fourth quarter of 2019, the leading economic indicators continued to improve and confirmed the 

scenario of an economic recovery in early 2020. This improvement was led by the emerging markets, which 

have been showing signs of recovery since mid-2019. 

President Draghi ended his term at the head of the ECB with a bang with the adoption of a package of QE 

measures at the central bankôs September meeting, despite strong opposition within the governing board. Less 

than 12 months after the end of the APP programme, the ECB resumed its purchases of sovereign debt, 

covered bonds and corporate bonds. Since this, there has been little change in financial conditions and interest 

rates are once again increasing. 

Several times in 2019, Brexit seemed imminent yet was again postponed, as there was no majority in the 

British Parliament to approve any type of exit proposal, whether hard, soft or managed. The large Tory 

victory in the December elections paved the way for a vote by Parliament on the withdrawal agreement 

proposed by Boris Johnson by the end of January 2020. 

In contrast, the economic situation in the United States is mixed. Although the manufacturing sector remains 

sluggish and shows few signs of improvement, the services sector is still relatively robust. The positive wealth 

effect and a strong labour market are supporting consumption. The unemployment rate is at its lowest level in 

half a century. 

The Fed did an about-face from ñhawkò to ñdoveò with three 25 bp cuts to its fed funds rate and realigned 

market expectations at the end of the year towards a prolonged status quo for 2020. This lowering of interest 

rates brought the spread between 2-year and 10-year Treasury yields back to positive territory. Almost all 

central banks followed suit, with 59 rate cuts over the year, of which 50 were in the emerging countries, and 

only 6 increases. 

These three rate cuts boosted the most interest-sensitive sectors, such as residential investment (+5% in Q3) 

and automobile sales. Despite this, real gross domestic investment continued to contract. Investment in 

structures and equipment were the two most negative factors. 

Tariff barrier announcements in May and August triggered the two most significant flights to quality. The de-

escalation that began on 13 August triggered a massive resurgence of risk appetite that brought yields back up 
to more normal levels in the last quarter of 2019. 

The increased visibility late in the year on both the Sino-US trade war and Brexit, enabled stock market 
indices to end 2019 at near-record highs. The CAC 40 index, which is the barometer of the French stock 

market, had surged nearly 28% since 1 January. 
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G FUND ï Global Bonds 

Investment Management Report (unaudited) (continued) 

The performance of financial markets cannot be explained by either the health of the global economy or 

corporate fundamentals. 

Global growth is expected to be around 3% for 2019, and to slow further in 2020. 

While corporate earnings forecasts were steadily revised downwards throughout 2019, the forecasts for 2020 

are very optimistic and vary from 8% to 9% between countries. 

The main factor is the psychology of investors, whose renewed optimism was not fuelled by actual data but 

by the action of central banks and the lifting of political uncertainties that centred around the trade war 

between the United States and China. Indeed, trade tensions and the inability to initiate an agreement were 

one of the main sources of uncertainty and volatility (particularly during the summer). 

Another were central bankers, whose announcements increasingly pointed to intervention in the form of 

quantitative easing and weighed on the returns of the less risky asset classes. Their very accommodative 

monetary policies have increased investor appetite for risk assets and more yield  as an alternative to risk-free 

assets that offer no or even a negative return, even if this means relatively illiquid investments, such as private 

equity, infrastructure, private debt, etc. 

In addition to equity markets, both the fixed income and credit bond markets did very well. The 10Y and 2Y 

yields on Treasury bills fell by 92 bp and 82 bp respectively, while the 10Y Bund yield fell by 49 bp and the 

French 10Y yield by 66 bp. 

The same trend could be seen in the credit markets, with the Bloomberg Barclays Global Aggregate index 

gaining 4.1%, the ICE BofAML Global Corporate (global credit) index 7.9% and the high yield index 8.6%. 

They were supported not only by the decrease in bond yields but also by the narrowing of credit spreads (by 

56 and 166 bp respectively). Hybrid corporate bonds were also the big winners in 2019 with a record total 

return of over 12%. Primary issuance also reached a record high at over ú50bn, of which hybrid issues in 

euros accounted for 25%. 

Even more surprisingly, gold and commodities also benefited from the renewed appetite of investors. Gold 

has gained 18%, oil 36% and the S&P GSCI index nearly 18%. 

Only volatility indicators, which traditionally serve to measure risk aversion, declined, with VIX and 
VSTOXX down respectively by 47% and 49%. 

Asset management 

During the year, a variety of sources contributed to performance. The portfolio benefited from the tightening 

of spreads. Our investments in high-yield bonds and subordinated debt were a key driver of the performance 

of our private debt holdings. This overweight relative to our benchmark was therefore a positive contributor. 

Our portfolio benefited from its overweight position in U.S. government bonds and peripheral bonds (Italy, 

Spain and Portugal) in an environment of falling interest rates and narrowing spreads. 

Flexible management of the portfolio's duration relative to its index also generated outperformance. Foreign 

exchange exposure made a neutral contribution. 

Performance 

The sub-fund's IC EUR share class returned 6.84% over the period, vs. 7.23% for its benchmark index, the 
Barclays Capital Global Aggregate index . 

 

 

 

 

 

 

Past performance is not a reliable indicator of future performance. 

P a g e  10 9  



G FUND ð Global Bonds 

Financial statements as of 29/02/2020 

Statement of Net Assets as of 29/02/2020 

In EUR 

Assets 460,037,791.51 

Securities portfolio at market value Note 2 445,573,543.41 
Cost price 427,316,145.36 

Unrealised gain on the securities portfolio 18,257,398.05 

Cash at bank 7,664,101.75 

Interest receivable on CDS Note 2 394,444.44 

Interest receivable on bonds Note 2 3,104,802.31 

Accrued subscriptions 920,696.15 

Net unrealised gain on forward exchange contracts Note 2 531,481.03 

Net unrealised gain on financial futures Note 2 496,734.33 

Net unrealised gain on swaps Note 2 718,320.00 

Other assets 633,668.09 

Liabilities 13,798,205.00 

Bank overdrafts 3,040,885.83 

Payable on purchase of investments 8,319,705.04 

Interest payable on CDS Note 2 315,555.56 

Subscription duty (taxe dôabonnement) payable Note 5 8,936.76 

Performance fee payable Note 3 105,062.22 

Accrued redemptions 1,866,480.04 

Accrued management and advisory fees Note 3 89,080.50 

Accrued custody and administrative fees Note 4 37,155.31 

Other liabilities 15,343.74 

Net asset value 446,239,586.51 

Change in the number of outstanding shares from 01/03/19 to 29/02/20 

Shares out- Shares out- 

standing as of Shares subscribed Shares redeemed standing as of 

01/03/19 29/02/20 

NC EUR shares - Accumulation 87,153,020 190,041,003 36,467,023 240,727,000 

IC EUR share class - Accumulation 27,516,274 25,857,458 17,406,132 35,967,600 

OD EUR shares - Distribution 363,017,309 14,359,693 5,396,572 371,980,430 

The appended notes are an integral part of these financial statements, 
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Key figures 

Total Net Assets 

NC EUR shares - Accumulation 

Year ended on: 

EUR 

29/02/20 

446,239,586.51 

28/02/19 

392,085,158.40 

28/02/18 

371,099,144.70 

Number of shares   240,727,000 87,153,020 10,000 

Net asset value per share EUR 105.33 99.10 100.13 

IC EUR share class - Accumulation         
Number of shares   35,967,600 27,516,274 14,259,656 

Net asset value per share EUR 1,064.43 996.24 1,001.31 

OD EUR shares - Distribution          
Number of shares   371,980,430 363,017,309 357,922,860 

Net asset value per share EUR 1,028.55 980.77 996.92 

Dividend per share   23.58 15.66 5.05 
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Securities portfolio as of 29/02/20 
In EUR 

Number Name 
Currency 

Valuation 
% of net 

assets 

Securities admitted for trading on a stock exchange and/or traded  
on a regulated or equivalent market  

Bonds 

South Africa  

403,755,332.75 

351,614,494.09 

913,732.98 

90.48 

78.79 

0.20 
1,000,000 ZAR SOV CAPITAL FD 3.903 14-20 24/06S USD 913,732.98 0.20 

Germany    9,479,420.29 2.12 
700,000 ADLER REAL ESTATE AG 1.50 19-22 17/04A EUR 705,197.50 0.16 

600,000 ALLIANZ SE 5.50 12-XX 26/09S USD 552,699.71 0.12 

2,600,000 FRESENIUS SE & CO. KG 0.75 20-28 15/01A EUR 2,638,038.00 0.59 

231,789 GERMANY 0.50 15-25 15/02A EUR 246,975.88 0.06 

1,838,376 GERMANY SERIE 07 4.25 07-39 04/07A EUR 3,540,325.70 0.79 

1,000,000 SAP SE 0.75 18-24 10/12A EUR 1,040,670.00 0.23 

700,000 SCHAEFFLER AG 2.8750 19-27 26/03A EUR 755,513.50 0.17 

Australia    9,585,118.61 2.15 

2,700,000 AQUASURE FINANCE P 5.75 13-20 09/12S AUD 1,633,542.00 0.37 

4,500,000 AUSTRALIA 4.25 13-26 21/04S AUD 3,215,293.18 0.72 

550,000 AUSTRALIAN GOVT 2.75 14-35 21/06S AUD 400,960.55 0.09 

1.250,000 COMMONWEALTH BANK 3 12-26 04/09A GBP 1,646,796.32 0.37 

1.450,000 HOLCIM FINANCE EMTN 3.75 15-20 19/03S AUD 852,026.71 0.19 

1,000,000 TREASURY CORP VICT 4.25 13-32 20/12S AUD 779,039.73 0.17 

1,800,000 WESFARMERS LTD 4.75 13-20 12/03S AUD 1,057,460.12 0.24 

Belgium    2,967,440.00 0.66 
2,000,000 BELGIUM OLO 5.50 98-28 28/03A EUR 2,967,440.00 0.66 

Brazil   919,686.83 0.21 

1,000,000 BANCO NAC DE DESEN 5.50 10-20 12/07S USD 919,686.83 0.21 

Canada    18,304,542.53 4.10 
1.158,000 CANADA 9.00 94-25 01/06S CAD 1,101,124.88 0.25 

5,400,000 CANADA 1.50 12-23 01/06S CAD 3,708,622.58 0.83 

3.242,000 CANADA 5.00 04-37 01/06S CAD 3,465,630.94 0.78 

688,000 CANADA 5.75 01-33 01/06S CAD 727,147.65 0.16 

2,000,000 CPD FINL REGS 3.15 14-24 24/07S USD 1,978,151.03 0.44 

5,000,000 HYDRO-QUEBEC 8.50 89-29 01/12S USD 7,323,865.45 1.64 

Chile    4,414,531.51 0.99 
1,000,000 BANCO DEL ESTADO 2.668 18-21 08/01S USD 913,901.41 0.20 

3,433,000 REPUBLIQUE DE CHILI 0.83 19-31 02/07A EUR 3,500,630.10 0.79 

Colombia    940,042.79 0.21 

1,000,000 COLOMBIA 4.375 11-21 12/07S USD 940,042.79 0.21 

South Korea    963,377.03 0.22 
300,000 HYUNDAI CAPITAL SERV 2.625 15-20 29/09S USD 274,397.11 0.06 

750,000 KIA MOTORS REGS 2.625 16-21 21/04S USD 688,979.92 0.16 

Costa Rica    943,010.60 0.21 
1,000,000 ICE REGS 6.95 11-21 10/11S USD 943,010.60 0.21 

Croatia    925,818.20 0.21 
1,000,000 CROATIA 6.625 10-20 14/07S USD 925,818.20 0.21 

Denmark    1,198,614.00 0.27 
1,200,000 DSV PANALPINA A S 0.375 20-27 26/02A EUR 1,198,614.00 0.27 

Spain   17,749,482.66 3.98 
500,000 ABERTIS INFRAESTRUCT SA 1.5 19-24 27/06A EUR 515,417.50 0.12 

1,100,000 BANCO BILBAO VI  0.3750 19-24 02/10A EUR 1,093,147.00 0.24 

1,000,000 BANCO BILBAO VIZCAYA AR 0.5 20-27 14/01A EUR 976,820.00 0.22 

1,200,000 BANCO DE SABADELL SA 1.75 19-24 10/05A EUR 1,221,612.00 0.27 

900,000 BANCO SANTANDER SA 1.375 17-22 09/02A EUR 922,752.00 0.21 

600,000 BANKIA SA  0.8750 19-24 25/03A EUR 614,244.00 0.14 

1,000,000 BANKINTER SA 0.875 15-22 03/08A EUR 1,030,270.00 0.23 

473,000 BON Y OBL DEL ESTADO 2.70 18-48 31/10A EUR 664,054.16 0.15 

1,126,000 BONOS Y OBLIG DEL 1.45 17-27 31/10A EUR 1,242,304.54 0.28 

1,400,000 CAIXABANK SA  1.3750 19-26 19/06A EUR 1,427,244.00 0.32 

900,000 INMOB COLONIAL 2.00 18-26 17/04A EUR 981,288.00 0.22 

900,000 RED ELECTRICA FIN 0.375 20-28 24/07A EUR 922,977.00 0.21 

1,400,000 SERVICIOS MEDIO 0.815 19-23 04/12A EUR 1,434,524.00 0.32 

186,000 SPAIN 3.45 16-66 30/07A EUR 323,126.64 0.07 

1.236,000 SPAIN 1.95 15-30 30/07A EUR 1,445,143.56 0.32 

778,000 SPAIN 2.15 15-25 31/10A EUR 875,895.74 0.20 

888,000 SPAIN 4.80 08-24 31/01A EUR 1,063,850.64 0.24 
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Securities portfolio as of 29/02/20 
In EUR 

Number Name 
Currency 

Valuation 
% of net 

assets 

516,000 SPAIN 5.15 13-44 31/10A EUR 994,811.88 0.22 

United States of America    85,707,938.40 19.20 
435,000 ABB FINANCE USA 2 2.875 12/22 08/05S USD 408,451.32 0.09 

1,800,000 ALPHABET 1.998 16-26 15/08S USD 1,696,190.08 0.38 

700,000 ALTRIA GROUP INC 4.00 13-24 31/01S USD 688,376.35 0.15 

1,100,000 AT&T INC 1.05 18-23 09/05A EUR 1,133,715.00 0.25 

1,000,000 AT&T INC 4.80 14-44 15/06S USD 1,068,332.65 0.24 

1,200,000 CHUBB INA HOLDI 0.3000 19-24 15/12A EUR 1,207,368.00 0.27 

3,000,000 COLGATE-PALMOLIVE 3.25 14-24 15/03S USD 2,944,667.48 0.66 

800,000 CONOCOPHILLIPS 5.90 02-32 15/10S USD 978,134.64 0.22 

1,300,000 ENEXIS HOLDING NV 0.875 16-26 28/04A EUR 1,376,635.00 0.31 

700,000 EOG RESOURCES INC 3.90 15-35 01/04S USD 758,965.82 0.17 

400,000 FEDEX 3.4 19-22 16/01S USD 376,508.71 0.08 

1.220,000 FORD MOTOR CREDIT CO 1.514 19-23 17/02A EUR 1,227,869.00 0.28 

250,000 FORD MOTOR CREDIT CO 5.584 19-24 18/03S USD 244,196.37 0.05 

1,700,000 GENERAL MILLS I 0.4500 20-26 15/01A EUR 1,719,023.00 0.39 

2,000,000 GOLDMAN SACHS GROUP 4.00 14-24 03/03S USD 1,979,553.00 0.44 

700,000 IBM 2.75 13-20 21/12A GBP 826,296.29 0.19 

2,400,000 IBM CORP 0.65 20-32 11/02A EUR 2,389,332.00 0.54 

2,700,000 INTL BK RECON & DE 2.8 17-22 12/01S AUD 1,641,790.81 0.37 

600,000 MCKESSON CORP 0.625 17-21 17/08A EUR 606,174.00 0.14 

1,300,000 MICROSOFT 2.40 16-26 08/08S USD 1,245,038.92 0.28 

900,000 PEPSICO 2.50 12-22 01/11S GBP 1,095,520.67 0.25 

400,000 PFIZER INC 3.9 19-39 15/03S USD 435,996.17 0.10 

180,000 PIONEER NAT RES CO 4.45 15-26 15/01S USD 185,130.68 0.04 

1,200,000 PROLOGIS EURO F 0.3750 20-28 06/02A EUR 1,200,468.00 0.27 

1,000,000 PRUDENTIAL FINANCIAL 3.50 14-24 15/05S USD 984,605.58 0.22 

500,000 SCHLUMBERGER 3.75 19-24 04/02S USD 489,503.39 0.11 

1,200,000 STRYKER CORP 0.25 19-24 03/12A EUR 1,206,408.00 0.27 

1,900,000 TOYOTA MOTOR CR 0.2500 20-26 16/07A EUR 1,905,757.19 0.43 

1,722,900 UNITED STATES 1.75 12-22 15/05S USD 1,598,142.87 0.36 

7,990,100 UNITED STATES 2.50 16-46 15/05S USD 8,521,900.46 1.91 

1,117,400 UNITED STATES 3.625 98-28 15/04S USD 2,134,712.79 0.48 

9,163,300 US TREASURY INDEXE 0.625 16-26 15/01S USD 9,553,630.87 2.13 

1,560,800 US TREASURY INDEXEE 2.375 07-27 15/01S USD 2,152,325.55 0.48 

5,000,000 US TREASURY N/B 3.00 15-45 15/11S USD 5,799,353.63 1.30 

4,500,000 USA STRIPS PPMT 6.50 0.00 96-26 15/11U USD 3,836,189.84 0.86 

5,155,700 USA TREASURY BONDS 6.25 93-23 15/08S USD 5,545,410.75 1.24 

11,543,900 USA TREASURY NOTES 5.25 98-28 15/11S USD 14,144,837.52 3.16 

400,000 VF CORP 0.25 20-28 25/02A EUR 401,426.00 0.09 

France    34,810,811.11 7.80 
1,600,000 ALD SA 0.375 19-23 18/07A EUR 1,593,632.00 0.36 

1,100,000 AXA SUB 5.50 13-XX 22/01S USD 1,017,613.91 0.23 

1,200,000 BFCM 1.875 19-29 18/06A EUR 1,272,840.00 0.29 

1,700,000 BFCM 0.50 18-22 16/11A EUR 1,727,523.00 0.39 

2,100,000 BNP PARIBAS 1.625 19-31 02/07A EUR 2,134,083.00 0.48 

1,750,000 bpCE REGS 3.50 17-27 23/10S USD 1,716,416.31 0.38 

800,000 bpCE SUB REGS 5.70 13-23 22/10S USD 816,175.52 0.18 

2,000,000 bpIFRANCE FIN 0.50 15-25 25/05A EUR 2,090,120.00 0.47 

1,300,000 BUREAU VERITAS 1.125 19-27 18/01A EUR 1,340,963.00 0.30 

600,000 CHRISTIAN DIOR SA 0.75 16-21 24/06A EUR 604,437.00 0.14 

1,800,000 ELIS SA 1.0 19-25 03/04A EUR 1,761,300.00 0.39 

700,000 ELIS SA EX HOLDELIS 1.75 19-24 11/04A EUR 710,017.00 0.16 

3,400,000 ESSILOR INTL 2.50 17/22 30-06A USD 3,160,487.96 0.70 

560,633 FRANCE 4.00 04-55 25/04A EUR 1,200,068,58 0.27 

165,741 FRANCE 4.00 06-38 25/10A EUR 285,873.39 0.06 

1,000,000 ICADE SANTE SAS 0.875 19-29 04/11A EUR 1,013,580.00 0.23 

600,000 PSA BANQUE FRAN 0.5000 19-22 12/04A EUR 606,735.00 0.14 

1,000,000 PSA BANQUE FRANCE 0.625 17-22 10/10A EUR 1,015,490.00 0.23 

2,176,000 RCI BANQUE SA 1.1250 20-27 15/01A EUR 2,125,277.44 0.48 

1,300,000 REXEL SA 2.75 19-26 15/06S EUR 1,327,534.00 0.30 

1,200,000 SEB 1.50 17-24 31/05A EUR 1,251,072.00 0.28 

2,400,000 SNCF RESEAU 0.75 19-36 25/05A EUR 2,582,976.00 0.57 

600,000 SOCIETE DU GRAN 1.7000 19-50 25/05A EUR 778,278.00 0.17 

500,000 TEREGA SASU 0.625 20-28 27/02A EUR 499,925.00 0.11 

2,100,000 TIKEHAU CAPITAL SCA 2.25 19-26 14/10A EUR 2,178,393.00 0.49 
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Hungary    1,456,234.00 0.33 
1,300,000 HUNGARY 1.75 17-27 10/10A EUR 1,456,234.00 0.33 

Cayman Islands    2,156,153.22 0.48 
2,255,000 QNB FINANCE LTD 3.5000 19-24 28/03S USD 2,156,153.22 0.48 

Indonesia    3,144,950.00 0.70 
1,200,000 INDONESIA 1.45 19-26 18/06A EUR 1,248,132.00 0.28 

1,000,000 INDONESIA 2.875 14-21 08/07A EUR 1,039,050.00 0.23 

800,000 INDONESIE REGS 2.625 16-23 14/06A EUR 857,768.00 0.19 

Ireland    2,616,843.54 0.59 
1,600,000 FCA BANK S.P.A 0.625 19-22 24/11A EUR 1,617,728.00 0.37 

789,609 IRELAND 1.50 19-50 15/05A EUR 999,115,54 0.22 

Italy    22,711,599.24 5.09 
900,000 ASSICURAZIONI GENER 3.875 19-29 29/01A EUR 1,056,636.00 0.24 

2,165,000 AZIMUT HOLDING SPA 1.625 19-24 12/12A EUR 2,181,908.65 0.48 

560,000 BUONI POLIENNAL 3.8500 18-49 01/09S EUR 779,402.40 0.17 

1,700,000 CASSA RISP PARMA PIAC 0.875 15-23 16/06A EUR 1,766,555.00 0.40 

925,000 FINMEC FINANCE 4.50 13-21 19/01A EUR 958,017.87 0.21 

1,000,000 INTESA SAN PAOLO 3.50 14-22 17/01A EUR 1,063,250.00 0.24 

1,100,000 INTESA SANPAOLO 0.75 19-24 04/12A EUR 1,110,604.00 0.25 

1,032,000 ITALY 2.00 18-28 01/02S EUR 1,121,154.48 0.25 

1,670,000 ITALY 3.75 14-24 01/09S EUR 1,915,239.50 0.43 

1,718,000 ITALY 4.00 05-37 01/02S EUR 2,308,871.74 0.51 

500,000 ITALY BTP 0.95 16-23 15/03S EUR 511,600.00 0.11 

1,000,000 ITALY BTPS 5.00 11-22 01/03S EUR 1,100,280.00 0.25 

950,000 ITALY GOV'T INT BO 5.25 04-34 07/12A GBP 1.456,534,10 0.33 

1,169,000 ITALY TREASURY BONDS 2.45 16-33 01/09S EUR 1,318,257.92 0.30 

221,000 ITALY 2.80 16-67 01/03S EUR 252,733.39 0.06 

771,000 LEONARDO 1.50 17-24 07/06A EUR 786,273.51 0.18 

500,000 RADIOTELEVISIONE ITAL 1.375 19-24 04/12A EUR 515,865.00 0.12 

1,574,000 UNICREDIT REGS 3.75 17-22 12/04S USD 1,481,246.55 0.33 

993,000 UNIONE DI BANCH 1.5000 19-24 10/04A EUR 1,027,169.13 0.23 

Japan    50,549,230.78 11.33 
800,000 ASAHI GROUP HD 0.321 17-21 19/09A EUR 804,216.00 0.18 

1,080,000,000 DBJ 1.05 03-23 20/06S JPY 9,473,990.44 2.12 

160,000,000 JAPAN 1.70 14-54 20/03S JPY 1,962,534.29 0.44 

907,200,000 JAPAN 1.90 04-24 20/03S JPY 8,335,551.09 1.87 

893,100,000 JAPAN 2.30 05-35 20/06S JPY 10,122,986.19 2.27 

500,000,000 JAPAN GOVT 2.1 09-29 20/12S JPY 5,163,719.94 1.16 

315,000,000 JAPAN 010 JGB 1.10 03-33 20/03S JPY 3,052,075.23 0.68 

720,000,000 JAPAN -38- JGB 1.80 13-43 20/03S JPY 8,257,576.64 1.85 

400,000,000 PANASONIC CORP 0.387 15-20 19/03 JPY 3,376,580.96 0.76 

Lithuania    1,288,420.00 0.29 
1,000,000 REPUBLIC OF LITHUANIA 2.125 15-35 22/10A EUR 1,288,420.00 0.29 

Luxemburg    11,284,113.17 2.53 
1,100,000 ALLERGAN FUNDING 0.50 17-21 01/06A EUR 1,107,579.00 0.25 

1,205,000 BECTON DICKINSO 1.2080 19-26 04/06A EUR 1,249,169.27 0.28 

2,000,000 EFSF 0.20 15-25 28/04A EUR 2,069,520.00 0.46 

800,000 EFSF 1.375 16-47 31/05A EUR 1,053,472.00 0.24 

1,415,000 EFSF 1.80 17-48 10/07A EUR 2,037,939.60 0.46 

40,000 EUROP.INVEST.BK 1.00 16-32 14/04A EUR 45,850.40 0.01 

1,500,000 HEIDELBERGCEMENT FIN 0.5 18-22 09/08A EUR 1,514,505.00 0.34 

985,000 IBM CORP 0.375 19-23 31/01A EUR 999,321.90 0.22 

1,200,000 MEDTRONIC GLOBAL HOLD 0.25 19-25 02/07A EUR 1,206,756.00 0.27 

Mexico    7,214,673.53 1.62 
180,000 MEXICAN BONOS 6.50 11-21 10/06S MXN 826,923.34 0.19 

300,000 MEXICAN BONOS 6.50 11-22 09/06S MXN 1,378,095.19 0.31 

2,500,000 MEXICO 3.375 16-31 23/02A EUR 3,037,375.00 0.68 

2,000,000 MEXICO GOVERNMENT IN 1.125 20-30 17/01S EUR 1,972,280.00 0.44 

Netherlands    12,348,854.66 2.77 
1,500,000 ABN AMRO BANK N 0.2500 18-21 03/12A EUR 1,511,325.00 0.34 

1,500,000 BMW FINANCE NV 0.125 19-22 13/07A EUR 1,505,010.00 0.34 

900,000 BMW FINANCE NV 1.00 18-24 14/11A EUR 937,791.00 0.21 

1,000,000 DAIMLER 1.50 17-22 13/01A GBP 1,169,556.37 0.26 

1,800,000 DUFRY ONE BV 2,0000 19-27 15/02S EUR 1,679,562.00 0.38 

1,000,000 EDP FINANCE 1.875 18-25 12/10A EUR 1,089,350.00 0.24 
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1,000,000 LEASEPLAN CORPORATION 1.0 19-22 25/02A EUR 1,019,565.00 0.23 

600,000 VESTEDA FINANCE 1.5000 19-27 24/05A EUR 641,214.00 0.14 

1,300,000 VOLKSWAGEN FIN SER 1.50 17-21 12/04A GBP 1,515,480.12 0.34 

1,100,000 VOLKSWAGEN FIN SERV 1.75 15-20 17/04A GBP 1,280,001.17 0.29 

Peru   954,936.50 0.21 

1,000,000 COFIDE 4.75 12-22 08/02S USD 954,936.50 0.21 

Poland    2,630,064.00 0.59 

2,400,000 REPUBLIC OF POLAND 1.0 19-29 07/03A EUR 2,630,064.00 0.59 

Portugal    6,571,407.20 1.47 
1,500,000 ENERGIAS DE POR 1.7 20-80 20/07A EUR 1,469,880.00 0.33 

2,021,810 PORTUGAL 1.95 19-29 15/06A EUR 2,337,636.80 0.51 

500,000 PORTUGAL 5.65 13-24 15/02A EUR 616,095.00 0.14 

1,297,441 PORTUGAL 2.875 15-25 15/10A EUR 1,509,481.80 0.34 

317,279 PORTUGAL 4.10 15-45 15/02A EUR 525,702.83 0.12 

87,494 PORTUGAL 4.125 17-27 14/04A EUR 112,610.77 0.03 

Romania    987,700.85 0.22 
1,000,000 ROMANIA 6.75 12-22 07/02S USD 987,700.85 0.22 

United Kingdom    31,903,951.27 7.15 

1,200,000 ANGLO AMER CAPITAL 4.75 17-27 10/04S USD 1,231,681.01 0.28 

1,400,000 BARCLAYS BANK 7.625 12-22 21/11S USD 1,428,625.79 0.32 

1,500,000 bp CAPITAL MARK  0.8310 19-27 08/11A EUR 1,551,120.00 0.35 

400,000 EXPERIAN FINANCE 3.50 14-21 15/10A GBP 481,097.73 0.11 

972,000 PRUDENTIAL PLC 4.875 17-XX 20/01Q USD 898,665.31 0.20 

2,000,000 STANDARD CHARTERED 7.50 16-XX 02/04S USD 1,909,727.34 0.43 

1,100,000 TESCO CORP TREA 0.8750 19-26 29/05A EUR 1,113,717.00 0.25 

520,000 UK TREASURY STOCK 4.00 09-60 22/01S GBP 1,252,656.08 0.28 

1,516,884 UK TREASURY STOCK 6.00 98-28 07/12S GBP 2,625,543.97 0.59 

250,000 UNITED KINGDOM 3.50 14-45 22/01S GBP 456,328.85 0.10 

4,078,211 UNITED KINGDOM 2.75 14-24 07/09S GBP 5,262,478.02 1.17 

1,224,040 UNITED KINGDOM 3.75 11-52 22/07S GBP 2,566,164.51 0.58 

2,465,534 UNITED KINGDOM 4.25 03-36 07/03S GBP 4,390,510.45 0.98 

1,000,000 UNITED KINGDOM 4.50 07-42 07/12S GBP 2,023,594.39 0.45 

1,055,111 UNITED KINGDOM INDEX 4.125 92-30 22/07S GBP 4,712,040.82 1.06 

Sweden    2,731,030.59 0.61 

1,232,000 ALFA LAVAL TREA  0.2500 19-24 25/06A EUR 1,238,726.84 0.27 

1,000,000 HEIMSTADEN BOST 1.1250 20-26 21/01A EUR 1,019,750.00 0.23 

475,000 INTRUM JUSTITIA AB 2.75 17-22 15/07S EUR 472,553.75 0.11 

Turkey   1,240,764.00 0.28 

1,200,000 TURQUIE (REPU OF ) 4.35 13-21 12/11A EUR 1,240,764.00 0.28 

Convertible bonds    2,265,876.00 0.51 

Belgium    978,265.00 0.22 

1,000,000 NV BEKAERT SA CV REG 0.00 16-21 09/06U EUR 978,265.00 0.22 

Netherlands    1,287,611.00 0.29 

1,300,000 SALZGITTER REG S CV 0.00 15-22 05/06U EUR 1,287,611.00 0.29 

Floating rate bonds    49,874,962.66 11.18 

Germany    4,922,291.00 1.10 

2,100,000 DEUTSCHE BAHN FINANCE FL.R 19-XX 22/04A EUR 2,092,545.00 0.47 

1,300,000 INFINEON TECHNOLOGIES FL.R 19-XX 01/04A EUR 1,302,041.00 0.29 

500,000 MERCK KGAA FL.R 19-79 25/06A EUR 505,205.00 0.11 

1,000,000 MERCK KGAA FL.R 14-74 12/12A EUR 1,022,500.00 0.23 

Belgium    660,846.00 0.15 

600,000 AGEAS NV FL.R 19-49 02/07A EUR 660,846.00 0.15 

Denmark    2,990,930.00 0.67 

1,000,000 DANSKE BANK A/S FL.R 14-XX 06/04S EUR 1,000,450.00 0.22 

2,000,000 JYSKE BANK A/S FL.R 20-31 28/01A EUR 1,990,480.00 0.45 

Spain   3,479,036.00 0.78 
1,000,000 BANCO BILBAO FL.R 19-XX 29/03Q EUR 1,073,490.00 0.24 

1,400,000 BANCO BILBAO VIZCAYA A 1.00 20-30 16/01A EUR 1,358,126.00 0.31 

1,000,000 CAIXABANK SA  FL.R 17-28 14/07A EUR 1,047,420.00 0.23 

United States of America    6,420,496.94 1.44 

1,000,000 AIG GLOBAL FDG FL.R 17-20 02/07Q USD 911,834.86 0.20 

700,000 BANK OF AMERICA FL.R 18-26 23/01S USD 681,723.34 0.15 

2,400,000 DEUTSCHE BANK NY FL.R 17-22 16/11Q USD 2,178,232.97 0.50 

500,000 JOHN DEERE G FL.R 17-20 22/06Q USD 455,764.95 0.10 
 

The appended notes are an integral part of these financial statements. 
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G FUND ð Global Bonds 

Securities portfolio as of 29/02/20 
In EUR 

Number Name 
Currency 

Valuation 
% of net 

assets 

1,200,000 MORGAN STANLEY FL.R 19-24 26/07A EUR 1,215,072.00 0.27 

1,000,000 PRUDENTIAL FINANCIAL FL.R 15-45 15/05S USD 977,868.82 0.22 

Finland    557,065.00 0.12 
500,000 SAMPO OYJ FL.R 19-49 23/05A EUR 557,065.00 0.12 

France    11,140,284.83 2.51 

300,000 AXA SA FL.R 14-54 16/01A GBP 422,494.34 0.09 

1,100,000 AXA SA FL.R 17-47 17/01S USD 1,103,444.85 0.25 

1,800,000 BFCM REGS FL.R 17-20 20/07Q USD 1,641,638.67 0.38 

1,600,000 BNP PARIBAS FL.R 16-XX 30/09S USD 1,512,108.88 0.34 

1,500,000 BNP PARIBAS FL.R 20-32 15/01A EUR 1,481,130.00 0.33 

1,000,000 bpCE FL.R 14-26 08/07A EUR 1,033,170.00 0.23 

900,000 DANONE SA EMTN FL.R 17-XX 23/06A EUR 905,580.09 0.20 

600,000 ENGIE SA FL.R 19-XX 28/02A EUR 647,994.00 0.15 

300,000 LA BANQUE POSTALE FL.R 15-27 19/11A EUR 317,976.00 0.07 

500,000 LA MONDIALE  FL.R 19-49 31/12S EUR 519,110.00 0.12 

300,000 ORANGE SA FL.R 19-XX 15/04A EUR 312,057.00 0.07 

300,000 TOTAL SA FL.R 19-XX 04/04A EUR 305,727.00 0.07 

900,000 UNIBAIL -RODAMCO FL.R 18-XX 25/04A EUR 937,854.00 0.21 

Italy    1,757,475.80 0.39 

1.112,000 INTESA SANPAOLO FL.R 20-XX 31/12S EUR 1,032,380.80 0.23 

700,000 UNIONE DI BANCHE ITAL FL.R 20-XX 20/06S EUR 725,095.00 0.16 

Luxemburg    992,934.00 0.22 

900,000 SWISS RE FINANC FL.R 19-50 30/04A EUR 992,934.00 0.22 

Netherlands    9,965,575.46 2.23 

1,294,000 ARGENTUM NETHLD FL.R 17-XX 15/08A USD 1,194,845.75 0.27 

800,000 COOP RABOBANK UA FL.R 16-49 26/04A EUR 859,184.00 0.19 

1,200,000 COOPERATIEVE RABOBANK FL.R 17-29 10/04S USD 1,163,151.71 0.26 

2,000,000 REPSOL INTL FINANCE FL.R 15-49 29/12A EUR 2,058,220.00 0.46 

1,000,000 TELEFONICA EURO FL.R 19-XX 14/03A EUR 1,093,900.00 0.25 

2,700,000 VONOVIA FINANCE BV FL.R 14-XX 17/12A EUR 2,866,671.00 0.64 

700,000 VW INTL FINANCE FL.R 17-XX 14/06A EUR 729,603.00 0.16 

United Kingdom    4,767,620.74 1.07 

1,500,000 HSBC HLDGS FL.R 15-XX 30/03S USD 1,438,454.18 0.32 

1,300,000 LEGAL & GENERAL GROUP FL.R 17-47 21/03S USD 1,272,708.82 0.29 

2,200,000 LLOYDS BANK GROUP FL.R 17-23 07/11S USD 2,056,457.74 0.46 

Sweden    982,546.12 0.22 

939,000 SVENSKA HANDELS FL.R 18-29 05/03A EUR 982,546.12 0.22 

Switzerland    1,237,860.77 0.28 

1,416,000 UBS GROUP FUNDING FL.R 18-XX 31/01A USD 1,237,860.77 0.28 

Other securities   3,984,400.00 0.89 

Bonds   3,984,400.00 0.89 

Philippines    3,984,400.00 0.89 

4,000,000 REPUBLIC OF PHILIPPIN 0.7 20-29 03/02A EUR 3,984,400.00 0.89 

Shares/units in UCITS/UCI   37,833,810.66 8.48 

Shares/units in investment funds    37,833,810.66 8.48 

France    5,715,140.00 1.28 

3,400 GROUPAMA FUND GLOBAL GREEN BONDS I EUR 1,513,238.00 0.34 

2,700 GROUPAMA IDX INFLATION MONDE FCP IC/D 4D EUR 4,201,902.00 0.94 

Ireland    22,778,174.95 5.11 

41,189 ISHARES JPMORGA EM USD SHS USD ETF USD 4,247,336.04 0.95 

4,000,000 ISHS CN CNY BD --- SHS USD USD 18,530,838.91 4.16 

Luxemburg    9,340,495.71 2.09 

4,452 G FUND - GLOBAL BREAKEVEN INFLATION IC EUR CAP EUR 4,322,201.58 0.97 

5,006 G FUND - SHORT TERM ABSOLUTE RETURN IC EUR EUR 5,018,294.13 1.12 

Total securities portfolio   445,573,543.41 99.85 
 

The appended notes are an integral part of these financial statements. 
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G FUND ð Global Bonds 

Statement of Operations and Changes in Net Assets as of 01/03/19 to 29/02/20 

In EUR 

Income 11,126,532.69 

Net dividends Note 2 312,519.52 

Net interest on bonds Note 2 9,212,193.88 

Bank interest on cash account 147,218.49 

Interest on swaps Note 2 1,454,600.80 

Expenses 2,713,206.39 

Management and advisory fees Note 3 433,777.59 

Custodian bank fees Note 4 139,483.84 

Subscription duty (taxe dôabonnement) Note 5 46,357.95 

Administrative fees Note 4 76,234.44 

Performance fee Note 3 105,062.22 

Professional and legal fees 60,549.92 

Bank interest on overdrafts 104,065.75 

Legal expenses 3,052.06 

Transaction charges Note 2 89,573.88 

Interest on swaps Note 2 1,358,308.34 

Other expenses Note 10 296,740.40 

Net income from investments 8,413,326.30 

Net realised profit / loss on:  

- sales of securities Note 2 2,010,542.76 

- forward exchange contracts Note 2 -15,407,881.11 

- futures Note 2 3,663,802.88 

- swaps Note 2 -1,206,548.18 

- currency 3,148,524.51 

Net realised profit 621,767.16 

Change in the net unrealised gain or loss on: 

- securities portfolio 27,600,038.16 

- forward exchange contracts Note 2 -592,046.70 

- futures Note 2 640,585.37 

- swaps Note 2 787,534.94 

Increase in net assets as a result of operations 29,057,878.93 

Dividends paid Note 6 -8,547,393.38 

Subscriptions - accumulation shares 46,581,000,03 

Subscriptions - distribution shares 14,415,897,30 

Redemptions - accumulation shares -21,924,135.36 

Redemptions - distribution shares -5,428,819.41 

Increase in net assets 54,154,428.11 

Net assets at the beginning of the year  392,085,158.40 

Net assets at the end of the year  446,239,586.51 

The appended notes are an integral part of these financial statements. 
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G FUND 
ï Avenir Small Cap (formerly Avenir Small Cap Euro) 
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G FUND ï Avenir Small Cap (formerly Avenir Small Cap Euro)  

Investment Management Report (unaudited) 

MARCH 2019 

Despite some consolidation in March, our equity portfolio did very well in the first quarter of 2019 with 

many of our holdings reporting excellent operational results. 

One of the top positive contributors was the German cloud solutions company Cancom (+11.7%), which 

published excellent annual results. 
Among the detractors, the Italian Datalogic (optical control systems, -12.6%) reported annual results that did 

not quite live up to expectations. 

APRIL 2019 

After a month of slight consolidation, our equity portfolio was up substantially in April, with many of our 

portfolio companies reporting encouraging operational results. 

One of the main positive contributors to performance was Mensch und Maschine (+22.9%), a maker of 

CAD/CAM software and an integrator of Autodesk solutions, which reported excellent quarterly results. 

The negative contributors included Technotrans (-13.3%), a leading provider of cooling solutions for 

industrial machinery, which published disappointing quarterly results and then lowered its annual earnings 

forecast. 

MAY 2019 

After a strong month of April, our equity portfolio consolidated somewhat in May. 

Among the positive contributors to performance, we note Nexus (+14.5%), a German software publisher for 

hospitals and clinics, which reported good quarterly results. 

A major detractor was Solutions 30 (new technologies deployment, -25.8%) after a hedge fund attack led by 

Muddy Waters. 

JUNE 2019 

After consolidating in May, our portfolio regained its bullish momentum in June and ended the month near 

its year-to-date high. 

A top contributor to performance was Isra Vision (optical inspection systems, +20.2%). 

In contrast, the Italian maker of woodworking machines Biesse posted a loss of 22.2%. 
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G FUND ï Avenir Small Cap (formerly Avenir Small Cap Euro)  

Investment Management Report (unaudited) (continued) 

JULY 2019 

After rebounding in June, our equity portfolio was down slightly at the end of July. 

Outsourced logistics company ID Logistics (+8.3%) was a top positive contributor after confirming its strong 

sales growth trend, driven largely by the acceleration of its international logistics services. 

Among the negative contributors, Basler, the German world leader in digital cameras for industrial 

applications, saw its share price plunge 21.1%. 

AUGUST 2019 

Our equity portfolio fell significantly in August. 

The positive contributors once again included German cloud solutions company Cancom (+5.9%), which 

published strong quarterly results that even enabled it to raise its annual targets. 

A major detractor from performance was Isra Vision (-16.7%), a German provider of machine vision 

solutions. However, Isra Vision rebounded at the end of the month after a quarterly release showed that 

despite an unfavourable climate there was still substantial demand for its high value-added industrial vision 

solutions. 

SEPTEMBER 2019 

Our equity portfolio recorded a gain in September . 

Among the monthôs positive contributors, machine vision solutions company Isra Vision gained 17.1%, 

continuing its recovery, which began in late August after its quarterly results showed that, despite a less 

favourable economic environment, there was still a solid level of demand for its high value-added machine 

vision solutions for robot-assisted assembly and quality control on production lines. 

A major underperformer was the professional social network New Work (-6%), whose recruitment services 

for Human Resources departments make it something of a proxy for the faltering health of the German 

economy. 

OCTOBER 2019 

Our equity portfolio posted another strong gain in October. 

Among the positive contributors were several industrial companies which rebounded on the strength of results 

that seemed to indicate a certain stabilisation of demand in their markets after difficulty in the first half of the 

year, and signs that protectionist tensions between the United States and China were easing with the prospect 

of a trade agreement. German provider of machine vision solutions Isra Vision saw its share price rise 10%. 
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G FUND ï Avenir Small Cap (formerly Avenir Small Cap Euro)  

Investment Management Report (unaudited) (continued) 

A major detractor was Cellavision (automated microscopic analysis of blood cells, -28%) after publishing less 

buoyant quarterly growth in comparison with the impressive growth achieved in the first half of the year. 

Still, Cellavision continues to be one of our best performers this year. 

NOVEMBER 2019 

Our equity portfolio did very well in November, with several holdings publishing very strong quarterly 

results, against an auspicious backdrop of signs of economic stabilisation and the possible easing of 

protectionist tensions with the forthcoming signing of a first-level trade agreement between China and the 

United States. 

Positive contributors in December included several Italian holdings that bounced back sharply, such as Reply 

(IT services, +21.8%) after reporting 12% organic growth in 3Q19 after an underwhelming 2Q, Technogym 

(sports equipment, +13.2%) and Datalogic (optical control systems, 31.3%). 

DECEMBRE 2019 

Although its performance was not as strong as in November, our equity portfolio posted a small gain in 

December and thus ended an excellent year on a positive note. 

Among the positive contributions, Basler, the German world leader in digital cameras for industrial 

applications, saw its share price rise 10%. 

In the services sector, we note the strong performance of Akka Technologies (outsourced R&D, +17.4%), 

following the announcement of its takeover bid for the Norwegian company Data Respons, which is targeted 

for its expertise in digital innovation in such areas as software development, embedded systems, 4.0 industry 

and the internet of things, and as a means to increase Akka Technologiesô presence in the Nordic countries 

and Germany. 

JANUARY 2020 

After the strong gains of the previous quarter, which capped off the excellent performance of equity markets 

in 2019, our portfolio recorded a small gain in January. 

The top performers were Esker (invoicing processes digitalisation software, +15.6%), which reported 20% 

revenue growth for 2019, of which 18% was organic, and expects at least 15% revenue growth in 2020. 

The worst performers were lead by Lumibird (-19%), a global leader in laser technology, which reported 

9.3% revenue growth for 2019, of which 8.2% is organic, but pushed its 2021 organic revenue target of 

ú150m forward one year to 2022. 
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G FUND ï Avenir Small Cap (formerly Avenir Small Cap Euro) 

Investment Management Report (unaudited) (continued) 

FEBRUARY 2020 

In an environment once again marked by fears of the spread of coronavirus and its impact on global economic 

growth, our portfolio of equity securities recorded a loss in February, in line with the decline of global equity 

markets, particularly in last week of the month. 

The positive contributors to performance were lead by Isra Vision (machine vision solutions), which saw its 

share price surge 47.5% after Swedish company Atlas Copcoôs takeover bid. Isra Vision's high value-added 

machine vision solutions are critical to industrial automation and more specifically for robot-assisted 

assembly and quality control on production lines. 

The negative contributors were led by Akka (-20%), which reported an unexpected slowdown in its business 

in the last quarter of 2019 and gave little guidance for 2020. 

 

Past performance is not a reliable indicator of future performance. 
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G FUND ï Avenir Small Cap (formerly Avenir Small Cap Euro)  

Financial statements as of 29/02/2020 

Statement of Net Assets as of 29/02/2020 

In EUR 

Assets 34,726,005.87 

Securities portfolio at market value Note 2 33,773,797.63 
Cost price 31,626,237.46 

Unrealised gain on the securities portfolio 2,147,560.17 

Cash at bank 854,567.07 

Income receivable from sale of investments 97,641.17 

Liabilities 325,022.57 

Payable on purchase of investments 152,886.04 

Subscription duty (taxe dôabonnement) payable Note 5 659.20 

Performance fee payable Note 3 108,329.02 

Accrued redemptions 11,880.53 

Accrued management and advisory fees Note 3 27,607.69 

Accrued custody and administrative fees Note 4 3,208.64 

Other liabilities 20,451.45 

Net asset value 34,400,983.30 

Change in the number of outstanding shares from 01/03/19 to 29/02/20  

  Shares out-  

standing as of 

01/03/19 

Shares subscribed Shares redeemed 

Shares out-  

standing as of 

29/02/20 

NC EUR shares - Accumulation 16,651,668 14,900,594 17,293,804 14,258,458 

IC EUR share class - Accumulation 4,468,751 218,479 33,241 4,653,989 

RC EUR shares - Accumulation 1,985,882 1,536,368 1,984,882 1,537,368 

GD EUR share class - Distribution 31,039,000 0,000 0,000 31,039,000 
 

The appended notes are an integral part of these financial statements.  
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G FUND ï Avenir Small Cap (formerly Avenir Small Cap Euro) 

Key figures 

  Year ended on: 29/02/20 28/02/19 28/02/18 

Total Net Assets EUR 34,400,983.30 33,461,030.25 37,997,076.02 

NC EUR shares - Accumulation         
Number of shares   14,258,458 16,651,668 5,839,924 

Net asset value per share EUR 90.30 87.90 103.28 

IC EUR share class - Accumulation         
Number of shares   4,653,989 4,468,751 4,652,288 

Net asset value per share EUR 918.74 889.46 1,036.75 

RC EUR shares - Accumulation         
Number of shares   1,537,368 1,985,882 1,985,882 

Net asset value per share EUR 91.83 88.82 103.62 

GD EUR share class - Distribution          
Number of shares   31,039,000 31,039,000 31,039,000 

Net asset value per share EUR 924.53 897.13 1,042.72 

Dividend per share   11.18 7.29 0.00 
 

The appended notes are an integral part of these financial statements. 
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G FUND ï Avenir Small Cap (formerly Avenir Small Cap Euro) 

Securities portfolio as of 29/02/20 
In EUR 

Number Name 
Currency 

Valuation 
% of net 

assets 

Securities admitted for trading on a stock exchange and/or traded on another 
regulated market 

Equities 

Germany  

33,773,797.63 

33.773,797,63 

12,186,441.48 

98.18 

98.18 

35.43 
10,406 ADESSO EUR 582,736.00 1.69 

3,561 ATOSS SOFTWARE EUR 566,199.00 1.65 

24,432 BASLER EUR 1,105,548.00 3.21 

22,107 CANCOM IT SYSTEME EUR 976,687.26 2.84 

20,307 DATAGROUP AG EUR 1,120,946.40 3.26 

2,145 ECKERT ET ZIEGLER STRAHLEN UND MEDIZIN EUR 327,756.00 0.95 

26,660 ISRA VISION SYSTEMS EUR 1,334,333.00 3.88 

7,340 KOENIG AND BAUER AK. EUR 159,278.00 0.46 

63,913 KPS AG EUR 442,277.96 1.29 

15,638 LPKF LASER AND ELECTRONICS EUR 322,142.80 0.94 

48,196 MENSCH UND MASCHINE SOFTWARE AG EUR 2,154,361.20 6.26 

5,356 NANOGATE AG EUR 49,489.44 0.14 

3,914 NEW WORK SE EUR 955,016.00 2.78 

49,133 NEXUS AG EUR 1,601,735.80 4.66 

15,016 SERVICEWARE SE EUR 154,965.12 0.45 

8,050 STEMMER IMAGING AG EUR 147,315.00 0.43 

12,295 USU SOFTWARE AG EUR 185,654.50 0.54 

Austria    702,034.95 2.04 
35,367 S T AG EUR 702,034.95 2.04 

Belgium    827,686.50 2.41 
16,455 AKKA TECHNOLOGIES EUR 827,686.50 2.41 

Finland    2,891,838.65 8.41 
12,641 QT GROUP PLC EUR 264,196.90 0.77 

66,395 REVENIO GROUP CORP EUR 1,815,903.25 5.28 

26,398 VAISALA OY -A- EUR 811,738.50 2.36 

France    9,805,245.69 28.50 
10,740 AUBAY EUR 303,405.00 0.88 

8,101 AURES TECHNOLOGIES SA EUR 152,298.80 0.44 

24,421 CHARGEURS EUR 352,639.24 1.03 

6,922 DEVOTEAM EUR 558,605.40 1.62 

47,366 ENGIE EPS - ACT EUR 349,087.42 1.01 

17,746 ESKER SA EUR 1,827,838.00 5.31 

3,742 ID LOGISTICS EUR 600,965.20 1.75 

36,858 LECTRA SYSTEMES EUR 722,416.80 2.10 

58,551 LUMIBIRD SA EUR 619,469.58 1.80 

11,239 MGI FRANCE EUR 543,405.65 1.58 

17,618 PHARMAGEST INTERACTIVE EUR 1,028,891.20 2.99 

1,179 ROBERTET EUR 1,030,446.00 3.00 

34,700 WAVESTONE SA EUR 836,270.00 2.43 

23,206 XILAM ANIMATION  EUR 879,507.40 2.56 

Italy    2,325,853.36 6.76 
40,641 DATALOGIC- AZ. POST FRAZIONAMENTO EUR 554,749.65 1.61 

18,617 PRIMA INDUSTRIE SPA EUR 269,574.16 0.78 

12,506 REPLY SPA EUR 854,159.80 2.49 

68,541 TECHNOGYM SPA (ITA) EUR 647,369.75 1.88 

Luxemburg    1,284,080.72 3.73 
128,024 SOLUTIONS 30 --- SHS EUR 1,284,080.72 3.73 

Portugal    623,256.96 1.81 
62,576 CORTICEIRA AMORIM SGPS SA EUR 623,256.96 1.81 

United Kingdom    1,173,578.13 3.41 
265,812 ADVANCED MEDICAL SOLUTIONS GBP 785,118.30 2.28 

21,791 KEYWORDS GBP 388,459.83 1.13 

Sweden    1,953,781.19 5.68 
48,648 BIOTAGE SEK 519,847.54 1.51 

31,803 CELLAVISION SEK 866,033.78 2.52 

16,632 FORTNOX AB SEK 292,048.40 0.85 

18,593 IAR SYSTEMS GROUP AB SEK 275,851.47 0.80 

Total securities portfolio   33,773,797.63 98.18  

The appended notes are an integral part of these financial statements. 
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G FUND ï Avenir Small Cap (formerly Avenir Small Cap Euro) 

Statement of Operations and Changes in Net Assets as of 01/03/19 to 29/02/20 

In EUR 

Income 368,663.81 

Net dividends Note 2 368,663.81 

Expenses 329,795.41 

Management and advisory fees Note 3 155,037.53 

Custodian bank fees Note 4 11,575.61 

Subscription duty (taxe dôabonnement) Note 5 3,828.34 

Administrative fees Note 4 6,590.42 

Performance fee Note 3 108,312.73 

Professional and legal fees 14,426.16 

Bank interest on overdrafts 5,460.48 

Legal expenses 243.76 

Transaction charges Note 2 11,854.19 

Other expenses Note 10 12,466.19 

Net income from investments 38,868.40 

Net realised profit / loss on:  

- sales of securities Note 2 -466,467.91 

- currency -10,821.44 

 Net realised loss -438,420.95 

Change in the net unrealised gain or loss on: 

- securities portfolio 1,788,640.49 

Increase in net assets as a result of operations 1,350,219.54 

Dividends paid Note 6 -347,016.02 

Subscriptions - accumulation shares 1,703,961.37 

Redemptions - accumulation shares -1,767,211.84 

Increase in net assets 939,953.05 

Net assets at the beginning of the year  33,461,030.25 

Net assets at the end of the year  34,400,983.30 

The appended notes are an integral part of these financial statements. 
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G FUND ï European Long Short Equity  

Investment Management Report (unaudited) 

MARCH 2019 ï FEBRUARY 2020 

The G FUND ï European Long Short Equity sub-fund invests in European equities and equity-related 

instruments. The sub-fundôs strategy combines the following three independent sources of performance: 

- Security selection ï the ELSE selection process is based on TRACE fundamentals 

- Equity factor rotation, which is based on a filter selection system 

- Tactical exposure to the market (+/- 30%) and to foreign exchange risks - ELSE is based on a system 
of quantitative trend monitoring. 

We seek to capture the yield of each portfolio component in a risk-balanced manner. 

Implementation of the investment policy 

The sub-fundôs performance over the year was disappointing. The first few months were marked by an 

operational configuration that prevented us from implementing our investment process. 

We responded by making two changes to our process: in June 2019, to improve risk management, and then 

in January 2020 to adjust our performance drivers. 

This considerably increased costs, with the biggest detractor from performance being the high amount of fees 

paid. Performance did improve however after June 2019. 

The European equity market was quite bullish up until 19 February 2020, when the Covid-19 pandemic 

caused equity markets to plunge. 

However, we estimate that European markets gained 5% over the period. However, this masks a large 

disparity between the performance of investment styles with Growth vs. Value up 8.5% over the period and 

Quality also doing quite well (+6%). Defensive stocks significantly outperformed their cyclical counterparts 

with the best-performing sectors being Healthcare, Technology, Real Estate and Telecoms, while 

Automotive and Industrials brought up the rear. Also noteworthy was the huge gap between Utilities and Oil 

& Gas, which was exacerbated by ESG investors. 

The portfolio's active positions disappointed. This negative performance is attributable to a directional short 

on the market until June 2019 which outweighed profitable factor bets and stock picking. 

More specifically: 

- Country positioning was neutral, with gains in the UK and Spain offset by losses on underweight 

exposure to Switzerland.  

-  Sector rotation did reasonably well (+0.9%) thanks to positive contributions from Consumer 

Discretionary, Healthcare, Technology and Industrials and despite Long exposure to Energy. 

-  Our investment styles provided a small gain of 0.25%) with our Growth and Quality bias 

contributing more than our exposure to Value. 

- Stock selection was also a small positive contributor (+0.27%), mainly on the Long portion of our 

portfolio. 

o The positive contributors were Neste Oyj (+33 bp), Altran (+28 bp), Teleperformance 

(+20 bp), Carl Zeiss (+17 bp) and Ashtead (+15 bp) 
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G FUND ï European Long Short Equity  

Investment Management Report (unaudited) (continued) 

o The negative contributors were Deutsche Wohnen (-27 bp), Wirecard (-16 bp), Ubisoft (-

16 bp), Swedbank (-12 bp) and Rio Tinto (-11 bp) 

The G FUND ï European Long Short Equity sub-fundôs performance over the period: 

- the net asset value of the IC share class EUR decreased from ú978.06 on 28/02/19 to ú966.41 on 

29/02/20, for a return of -1.19%. 

- the net asset value of the GD EUR share class decreased from ú975.98 on28/02/19 to ú962.81 on 

29/02/20, for a return of -1.35%. 

Past performance is not a reliable indicator of future performance. 

P a g e  1 2 9 



G FUND ð European Long Short Equity  

Financial statements as of 29/02/2020 

Statement of Net Assets as of 29/02/2020 

In EUR 

Assets 35,357,278.42 

Securities portfolio at market value Note 2 22,331,158.99 
Cost price 22,791,907.87 

Unrealised loss on the securities portfolio -460,748.88 

Cash at bank 11,210,669.21 

Interest receivable on other swaps Note 2 234.12 

Dividends receivable Note 2 21,714.55 

Net unrealised gain on financial futures Note 2 1,793,501.55 

Liabilities 6,472,128.85 

Bank overdrafts 1,843,233.53 

Payable on purchase of investments 4,219,367.03 

Subscription duty (taxe dôabonnement) payable Note 5 481.43 

Net unrealised loss on forward exchange contracts Note 2 63,173.20 

Net unrealised loss on swaps Note 2 312,974.18 

Accrued management and advisory fees Note 3 18,973.90 

Accrued custody and administrative fees Note 4 2,442.91 

Interest payable on other swaps Note 2 2,568.21 

Other liabilities 8,914.46 

Net asset value 28,885,149.57 

Change in the number of outstanding shares from 01/03/19 to 29/02/20 

Shares out- Shares out- 

standing as of Shares subscribed Shares redeemed standing as of 
01/03/19 29/02/20 

IC EUR share class - Accumulation 1,000 0,000 0,000 1,000 

GD EUR share class - Distribution 30,000,000 0,000 0,000 30,000,000 

Key figures 

  Year ended on: 29/02/20 28/02/19 28/02/18 

Total Net Assets EUR 28,885,149.57 29,280,467.56 0.00 

IC EUR share class - Accumulation         
Number of shares   1,000 1,000 0,000 

Net asset value per share EUR 966.41 978.06 0.00 

GD EUR share class - Distribution         
Number of shares   30,000,000 30,000,000 0,000 

Net asset value per share EUR 962.81 975.98 0.00 

Dividend per share   0.20 0.00 0.00 
 

The appended notes are an integral part of these financial statements. 
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G FUND ð European Long Short Equity 

Securities portfolio as of 29/02/20 
In EUR 

Number Name 
Crrency 

Valuation 
% of net 

assets 

Securities admitted for trading on a stock exchange and/or traded on another 
regulated market 

Equities 

Germany  

19,403,309.68 

14,402,909.64 

4,296,805.85 

67.17 

49.86 

14.87 
1,225 ADIDAS NAMEN AKT EUR 306,923.75 1.06 

2,674 ALLIANZ SE REG SHS EUR 520.895.20 1.80 

588 BASF SE REG SHS EUR 31,211.04 0.11 

3,111 BMW AG EUR 183,331.23 0.63 

1,929 CARL ZEISS MEDITEC AG EUR 182,772.75 0.63 

4,555 COVESTRO AG EUR 157,101.95 0.54 

4,617 DEUTSCHE POST AG REG SHS EUR 125,213.04 0.43 

38,729 DEUTSCHE TELEKOM AG REG SHS EUR 571,485.12 1.98 

11,779 DEUTSCHE WOHNEN AG EUR 429,462.34 1.49 

5,769 FRESENIUS SE & CO KGAA EUR 244,692.14 0.85 

2,635 KION GROUP EUR 127,007.00 0.44 

869 MUENCHENER RUECKVERSICHERUNGS AG REG SHS EUR 200,478.30 0.69 

2,911 NEMETSCHEK EUR 163,889.30 0.57 

5,330 SAP AG EUR 594,614.80 2.07 

2,041 SYMRISE AG EUR 179,893.74 0.62 

2,417 WIRECARD AG EUR 277,834.15 0.96 

Austria    238,198.40 0.82 
5,555 VERBUND AG EUR 238,198.40 0.82 

Belgium    390,854.58 1.35 
1,591 ACKERMANS AND VAN HAAREN NV EUR 206,034.50 0.71 

5,354 TELENET GROUP HOLDING NV EUR 184,820.08 0.64 

Denmark    314,552.41 1.09 
3,055 CHRISTIAN HANSEN DKK 196,595.65 0.68 

7,285 ISS A/S DKK 117,956.76 0.41 

Spain   826,391.24 2.86 
3,143 AMADEUS IT -A- EUR 199,580.50 0.69 

82,578 BANCO SANTANDER SA REG SHS EUR 274,737.01 0.95 

18,129 IBERDROLA SA EUR 187,091.28 0.65 

5,865 INDITEX SHARE FROM SPLIT EUR 164,982.45 0.57 

Finland    435,049.70 1.51 
6,010 NESTE EUR 214,316.60 0.74 

20,610 STORA ENSO -R- EUR 220,733.10 0.77 

France    2,338,591.69 8.10 
12,112 AXA SA EUR 253,806.96 0.88 

367 KERING EUR 185,628.60 0.64 

555 LVMH EUR 205,821.75 0.71 

21,988 NATIXIS SA EUR 80,630.00 0.28 

6,332 PEUGEOT SA EUR 110,841.66 0.38 

2,321 SAFRAN EUR 288,036.10 1.00 

419 SARTORIUS STEDIM BIOTECH EUR 71,942.30 0.25 

1,307 TELEPERFORMANCE SA EUR 287,278.60 0.99 

11,365 TOTAL SA EUR 436,188.70 1.52 

4,599 VINCI SA EUR 418,417.02 1.45 

Ireland    138,602.25 0.48 
807 LINDE PLC EUR 138,602.25 0.48 

Norway    200,886.78 0.70 

14,797 EQUINOR NOK 200,886.78 0.70 

Netherlands    1,828,048.10 6.33 
2,252 AKZO NOBEL NV EUR 162,481.80 0.56 

999 ASML HLDG EUR 247,851.90 0.86 

2,235 DSM KONINKLIJKE EUR 227,411.25 0.79 

2,966 HEINEKEN NV EUR 267,592.52 0.93 

27,000 ING GROEP EUR 232,443.00 0.80 

10,276 KONINKLIJKE AHOLD NV EUR 217,645.68 0.75 

92,805 KONINKLIJKE KPN NV EUR 204,263.81 0.71 

5,636 UNILEVER NV EUR 268,358.14 0.93 

United Kingdom    286,045.17 0.99 
14,737 ROYAL DUTCH SHELL PLC EUR 286,045.17 0.99 

Sweden    814,586.55 2.82 
12,918 ELECTROLUX -B- FREE SEK 235,869.60 0.81 

8,319 SAAB AB -SHS-B- SEK 203,960.82 0.71 
 

The appended notes are an integral part of these financial statements. 
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G FUND ð European Long Short Equity 

Securities portfolio as of 29/02/20 
In EUR 

Number Name 
Currency 

Valuation 
% of net 

assets 

12,422 SANDVIK AB SEK 184,763.19 0.64 

19,919 TELEFON AB L.M.ERICSSON SEK 143,422.86 0.50 

3,333 VOLVO AB -B- SEK 46,570.08 0.16 

Switzerland    2,294,296.92 7.94 
7,683 NESTLE SA REG SHS CHF 714,285.96 2.47 

5,955 NOVARTIS AG REG SHS CHF 455,061.13 1.58 

111 PARTNERS GROUP HLDG NAMEN AKT CHF 86,753.82 0.30 

1,380 ROCHE HOLDING AG GENUSSSCHEIN CHF 401,961.91 1.39 

1,205 SIKA - REGISTERED SHS CHF 194,250.65 0.67 

231 STRAUMANN HOLDING REG CHF 195,749.82 0.68 

13,047 UBS GROUP NAMEN-AKT CHF 130,071.20 0.45 

333 ZURICH INSURANCE GROUP NAMEN AKT CHF 116,162.43 0.40 

Bonds   5,000,400.04 17.31 

Germany    3,000,130.84 10.39 

1,000,000 KION GROUP AG ZCP 050320 EUR 999,975.83 3.46 

2,000,000 METRO AG ZCP 030420 EUR 2,000,155.01 6.93 

France    2,000,269.20 6.92 
2,000,000 FAURECIA ZCP 230420 EUR 2,000,269.20 6.92 

Shares/units in UCITS/UCI   427,322.18 1.48 

Shares/units in investment funds    427,322.18 1.48 

France    427,322.18 1.48 
2 GROUPAMA MONETAIRE FCP EUR 427,322.18 1.48 

Money market instruments   2,500,527.13 8.66 

Bonds   2,500,527.13 8.66 

France    2,500,527.13 8.66 
500,000 KORIAN SA ZCP 210420 EUR 500,057.83 1.73 

2,000,000 SAVENCIA SA ZCP 090320 EUR 2,000,469.30 6.93 

Total securities portfolio   22,331,158.99 77.31  

The appended notes are an integral part of these financial statements. 
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G FUND ð European Long Short Equity 

Statement of Operations and Changes in Net Assets as of 01/03/19 to 29/02/20 

In EUR 

Income 490,598.88 

Net dividends Note 2 469,079.34 

Net interest on bonds Note 2 746.43 

Bank interest on cash account 4,004.76 

Other financial income 6.91 

Interest on swaps Note 2 16,761.44 

Expenses 351,714.71 

Management and advisory fees Note 3 116,179.38 

Custodian bank fees Note 4 9,515.55 

Subscription duty (taxe dôabonnement) Note 5 2,894.95 

Administrative fees Note 4 5,200.68 

Professional and legal fees 8,308.61 

Bank interest on overdrafts 33,503.59 

Legal expenses 3,279.57 

Transaction charges Note 2 77,746.28 

Interest on swaps Note 2 34,357.67 

Other expenses Note 10 60,728.43 

Net income from investments 138,884.17 

Net realised profit / loss on:  

- sales of securities Note 2 1,617,906.58 

- options Note 2 22,926.00 

- forward exchange contracts Note 2 130,812.40 

- futures Note 2 -4,338,242.55 

- swaps Note 2 385,769.24 

- currency 33,256.58 

Net realised loss -2,008,687.58 

Change in the net unrealised gain or loss on: 

- securities portfolio -1,234,664.29 

- forward exchange contracts Note 2 -94,795.33 

- futures Note 2 3,267,473.70 

- swaps Note 2 -318,644.49 

Decrease in net assets as a result of operations -389,317.99 

Dividends paid Note 6 -6,000.00 

Decrease in net assets -395,317.99 

Net assets at the beginning of the year  29,280,467.56 

Net assets at the end of the year  28,885,149.57 

The appended notes are an integral part of these financial statements. 
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G FUND ï Global Breakeven Inflation  

Investment Management Report (unaudited) 

A great year for financial markets 

Despite the trade war, disappointing economic data, the break-up of the Italian and Spanish coalition 

governments, and the European Parliament elections, most of our portfolio holdings recorded gains in 2019 
with no major setbacks. Many stock market indices reached record highs. Fears of recession and of Sino-US 

trade tensions ultimately had no negative impact on markets. 

After a first half of the year that was marked by the more accommodative monetary policies of the central 

banks and further lowering of interest rates, global financial markets improved significantly in the third 

quarter. The stabilisation of growth indicators whetted the risk appetite of investors and boosted the 

performance of cyclical holdings. 

Although the eurozoneôs growth was still relatively strong in early 2019, it weakened in the second half of the 

year and fell back below trend. Within the EMU4, the slowdown varied widely across countries. Although the 

French and Spanish economies held up rather well, Germany and Italy came close to recession. 

Global and regional political uncertainty has been one of the main factors weighing on the eurozoneôs 

economy. However, the weakness of the global economy was more than offset by the continued vigour of the 

domestic components of growth. The ongoing decrease in the jobless rate has been a key driver of income 

growth and consequently of private consumption. The very accommodative monetary policy and the 

modestly expansionary fiscal policy also sheltered the economy from external headwinds. 

In the fourth quarter of 2019, the leading economic indicators continued to improve and confirmed the 

scenario of an economic recovery in early 2020. This improvement was led by the emerging markets, which 

have been showing signs of recovery since mid-2019. 

President Draghi ended his term at the head of the ECB with a bang with the adoption of a package of QE 

measures at the central bankôs September meeting, despite strong opposition within the governing board. Less 

than 12 months after the end of the APP programme, the ECB resumed its purchases of sovereign debt, 

covered bonds and corporate bonds. Since this, there has been little change in financial conditions and interest 

rates are once again increasing. 

Several times in 2019, Brexit seemed imminent yet was again postponed, as there was no majority in the 

British Parliament to approve any type of exit proposal, whether hard, soft or managed. The large Tory 

victory in the December elections paved the way for a vote by Parliament on the withdrawal agreement 

proposed by Boris Johnson by the end of January 2020. 

In contrast, the economic situation in the United States is mixed. Although the manufacturing sector remains 

sluggish and shows few signs of improvement, the services sector is still relatively robust. The positive 

wealth effect and a strong labour market are supporting consumption. The unemployment rate is at its lowest 

level in half a century. 

The Fed did an about-face from ñhawkò to ñdoveò with three 25 bp cuts to its fed funds rate and realigned 

market expectations at the end of the year towards a prolonged status quo for 2020. This lowering of interest 

rates brought the spread between 2-year and 10-year Treasury yields back to positive territory. Almost all 

central banks followed suit, with 59 rate cuts over the year, of which 50 were in the emerging countries, and 

only 6 increases. 

These three rate cuts boosted the most interest-sensitive sectors, such as residential investment (+5% in Q3) 

and automobile sales. Despite this, real gross domestic investment continued to contract. 
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G FUND ï Global Breakeven Inflation  

Investment Management Report (unaudited) (continued) 

Investment in structures and equipment were the two most negative factors. 

Tariff barrier announcements in May and August triggered the two most significant flights to quality. The de-

escalation that began on 13 August triggered a massive resurgence of risk appetite that brought yields back up 

to more normal levels in the last quarter of 2019. 

The increased visibility late in the year on both the Sino-US trade war and Brexit, enabled stock market 

indices to end 2019 at near-record highs. The CAC 40 index, which is the barometer of the French stock 

market, had surged nearly 28% since 1 January. 

The performance of financial markets cannot be explained by either the health of the global economy or 

corporate fundamentals. 

Global growth is expected to be around 3% for 2019, and to slow further in 2020. 

While corporate earnings forecasts were steadily revised downwards throughout 2019, the forecasts for 2020 
are very optimistic and vary from 8% to 9% between countries. 

The main factor is the psychology of investors, whose renewed optimism was not fuelled by actual data but 

by the action of central banks and the lifting of political uncertainties that centred around the trade war 

between the United States and China. Indeed, trade tensions and the inability to initiate an agreement were 

one of the main sources of uncertainty and volatility (particularly during the summer). 

Another were central bankers, whose announcements increasingly pointed to intervention in the form of 

quantitative easing and weighed on the returns of the less risky asset classes. 

Their very accommodative monetary policies have increased investor appetite for risk assets and more yield  

as an alternative to risk-free assets that offer no or even a negative return, even if this means relatively illiquid 

investments, such as private equity, infrastructure, private debt, etc. 

In addition to equity markets, both the fixed income and credit bond markets did very well. The 10Y and 2Y 

yields on Treasury bills fell by 92 bp and 82 bp respectively, while the 10Y Bund yield fell by 49 bp and the 

French 10Y yield by 66 bp. 

The same trend could be seen in the credit markets, with the Bloomberg Barclays Global Aggregate index 

gaining 4.1%, the ICE BofAML Global Corporate (global credit) index 7.9% and the high yield index 8.6%.  

They were supported not only by the decrease in bond yields but also by the narrowing of credit spreads (by 

56 and 166 bp respectively). Hybrid corporate bonds were also the big winners in 2019 with a record total 

return of over 12%. Primary issuance also reached a record high at over ú50bn, of which hybrid issues in 

euros accounted for 25%. 

Even more surprisingly, gold and commodities also benefited from the renewed appetite of investors. Gold 

has gained 18%, oil 36% and the S&P GSCI index nearly 18%. 

Only volatility indicators, which traditionally serve to measure risk aversion, declined, with VIX and 

VSTOXX down respectively by 47% and 49%. 

JANUARY - FEBRUARY 2020 

The beginning of the year was marked by the emergence of a deadly epidemic from China. The WTO 

sounded the alarm and by the end of January the country was virtually cut off from the rest of the world. By 

February, there could be no doubt about the virusô global impact. Thus the pleasant gentle breeze of optimism 

to which we had grown accustomed became a violent storm. 
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G FUND ï Global Breakeven Inflation 

Investment Management Report (unaudited) (continued) 

Since the coronavirus epidemic initially seemed to be confined to China, its spread to Italy was enough to 

cause risk aversion to skyrocket by the end of February. The correction was brutal, causing investors to flee 

the riskier bond assets, such as high-yield bonds, subordinated and hybrid issues and break-even inflation 

rates, which are now pricing in a high risk of recession on both sides of the Atlantic. As usual, investors have 

turned to defensive assets such as the most secure sovereign bonds (US Treasuries and Bunds) and expect 

central banks to take action. In the eurozone, the minutes of the ECBôs meeting in January provide no new 

information. The impression is that the ECB is biding its time, but it should be kept in mind that its last 

meeting was held before the Covid-19 crisis broke out. Expectations are nevertheless high for the next 

meeting on 12 March, as there has yet to be any coordinated action with the Federal Reserve. However, 

everyone agrees that monetary policy action alone will not be enough to protect the economy from the fears 

engendered by the coronavirus pandemic. Is this a time for fiscal stimulus? Against this backdrop, yields have 

continued to retrace, in response to the serious difficulties that risk assets have encountered. For example, 

spreads have widened on the sovereign debt of the eurozoneôs peripheral countries, led by Italy, which now 

pays 34 bp more than Germany on its 10-year debt than it did at the end of January. At the end of February 

Germany was paying -0.6% on its debt, which is 17 bp less than a month earlier. The same scenario was 

observed in the US, with the yield on 10Y Treasuries falling 36 bp to 1.15% at the end of the month, thanks 

in part to a sharp correction in the 10Y break-even inflation rate, which fell 21 bp. 

G FUND - Global Breakeven Inflation sub-fund performance and strategy  

MARCH 2019 

The portfolio suffered from its exposure to European and US break-even inflation rates, although the duration 

of this exposure was reduced from 3 to about 2 over the month. Our positioning on spread securities, Italy and 

France was profitable. 

APRIL 2019 

The portfolio benefited from its preference for the index-linked debt of the eurozone peripheral countries, 

except for Italy, and from its exposure to European and US break-even inflation. 

MAY 2019 

In May, the portfolio suffered from its exposure to European and US break-even inflation rates even though 

this exposure had been sharply reduced to a duration of 1.5 by the the end of the month. 

JUNE 2019 

The portfolio benefited from its overweight in peripheral eurozone debt, its preference for European securities 

and the flattening of yield curves. However, it was penalised by the fall in inflation expectations. 

JULY -AUGUST2019 

The portfolioôs duration was halved to 0.4 after mid-August and its exposure to break-even inflation was 

limited to 2 years and equally weighted between the US and the eurozone. 
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G FUND ï Global Breakeven Inflation  

Investment Management Report (unaudited) (continued) 

SEPTEMBER 2019 

Over the month, the portfolio maintained its duration on EIB issues in the eurozone and on US debt, but 

reduced its exposure to core eurozone interest rates. Exposure to US real rates was increased. 

OCTOBER 2019  

Exposure to real interest rates was increased while exposure to nominal interest rates was reduced. 

NOVEMBER 2019  

Although the marked widening of peripheral spreads detracted from performance, the portfolio benefited 

from the fall in interest rates observed in mid-November and the performance of break-even inflation rates. 

Duration was gradually increased in the middle of the month until a neutral position was reached through the 

purchase of French and US securities. 

DECEMBER 2019 

Rising inflation expectations have been good for our portfolio, which is exposed to US and European break-

even inflation rates and to index-linked securities that offer additional spread. The decrease in residual 

interest rate risk over the month was also a positive factor. 

JANUARY 2020 

In January we increased our interest rate exposure by one year through the purchase of nominal German, 

French, Japanese and US securities. We increased our exposure to UK index-linked bonds at the expense of 

US and European index-linked securities. 

FEBRUARY 2020 

We extended the portfolioôs duration significantly in February through the purchase of core eurozone, US, 

UK and German debt. The portfolio is long on duration and has sharply reduced its exposure to break-even 

inflation rates and to Spain. 

Performance 

The sub-fund's GD EUR share class returned -1.97% over the period (vs. 0.41% for the Eonia Compounded 

index). 

The sub-fund's IC EUR share class returned -1.17% over the period (vs. 0.41% for the Eonia Compounded 

index). 

The sub-fund's NC EUR share class returned -1.45% over the period (vs. 0.41% for the Eonia Compounded 

index). 

Past performance is not a reliable indicator of future performance. 
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G FUND ð Global Breakeven Inflation  

Financial statements as of 29/02/2020 

Statement of Net Assets as of 29/02/2020 

In EUR 

Assets 44,629,097.51 

Securities portfolio at market value  Note 2 41,479,062.11 
Cost price 38,928,003.15 

Unrealised gain on the securities portfolio 2,551,058.96 

Cash at bank 2,022,856.14 

Interest receivable on bonds Note 2 265,135.35 

Income receivable from sale of investments 752,555.67 

Other assets 109,488.24 

Liabilities 1,720,963.69 

Bank overdrafts 334,190.09 

Subscription duty (taxe dôabonnement) payable Note 5 715.27 

Net unrealised loss on forward exchange contracts Note 2 592,724.17 

Net unrealised loss on futures Note 2 676,921.27 

Net unrealised loss on swaps Note 2 83,388.98 

Accrued management and advisory fees Note 3 16,891.72 

Accrued custody and administrative fees Note 4 3,962.40 

Other liabilities 12,169.79 

Net asset value 42,908,133.82 

Change in the number of outstanding shares from 01/03/19 to 29/02/20 

Shares out- Shares out- 

standing as of Shares subscribed Shares redeemed standing as of 

01/03/19 29/02/20 

NC EUR shares - Accumulation 20,000 0,000 0,000 20,000 

IC EUR share class - Accumulation 36,593,115 334,714 18,520,333 18,407,496 

GD EUR share class - Distribution 43,940,486 0,000 17,955,000 25,985,486 

The appended notes are an integral part of these financial statements. 
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G FUND ð Global Breakeven Inflation 

Key figures 

Total Net Assets 

NC EUR shares - Accumulation 

Year ended on: 

EUR 

29/02/20 

42,908,133.82 

28/02/19 

79,130,681.78 

28/02/18 

80,696,900.53 

Number of shares   20,000 20,000 20,000 

Net asset value per share EUR 96.45 97.87 100.40 

IC EUR share class - Accumulation         
Number of shares   18,407,496 36,593,115 37,323,876 

Net asset value per share EUR 970.83 982.30 1,004.70 

GD EUR share class - Distribution          
Number of shares   25,985,486 43,940,486 42,980,000 

Net asset value per share EUR 963.45 982.77 1,005.02 

Dividend per share   9.38 1.30 0.00 
 

The appended notes are an integral part of these financial statements. 
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G FUND ð Global Breakeven Inflation 

Securities portfolio as of 29/02/20 
In EUR 

Number Name 
Currency 

Valuation 
% of net 

assets 

Securities admitted for trading on a stock exchange and/or traded  
on a regulated or equivalent market  

Bonds 

Germany  

41,272,641.03 

40,672,622.97 

8,422,664.21 

96.19 

94.79 

19.63 
2,000,000 BUNDESREPUBLIC 0.25 19-29 11/01A EUR 2,170,280.00 5.06 

400,000 GERMANY 0.10 15-26 15/04A EUR 463,524.21 1.08 

5,500,000 GERMANY 2.00 11-22 04/01A EUR 5,788,860.00 13.49 

Spain   444,299.80 1.04 
380,000 SPAIN 1.95 15-30 30/07A EUR 444,299.80 1.04 

United States of America    14,233,419.04 33.16 
590,000 UNITED STATES 1.75 08-28 15/01S USD 766,195.68 1.79 

500,000 UNITED STATES INDEXEE 0.125 19-24 15/10S USD 468,741.49 1.09 

600,000 UNITED STATES OF AMER 2.375 19-49 15/11S USD 636,946.60 1.48 

2,400,000 UNITED STATES 0.125 13-23 15/01S USD 2,465,155.85 5.75 

200,000 UNITED STATES 0.25 19-29 15/07S USD 193,335.96 0.45 

3,000,000 UNITED STATES 2.25 17-27 15/11S USD 2,971,814.83 6.92 

624.200 UNITED STATES 2.50 09-29 15/01S USD 851,369.02 1.98 

240,100 US TREASURY INDEX 1.0 19-49 15/02S USD 281,061.30 0.66 

6,000,000 USA T NOTES 1.75 16-23 31/01S USD 5,598,798.31 13.04 

France    6,203,848.84 14.46 
2,300,000 FRANCE 2.00 17-48 25/05A EUR 3,295,923.00 7.69 

100,000 FRANCE OAT 1.5 18-50 25/05A EUR 130,410.00 0.30 

400,000 FRANCE OAT 2.50 13-30 25/05A EUR 515,552.00 1.20 

800,000 FRANCE 0.10 15-25 01/03A EUR 887,204.09 2.07 

150,000 FRANCE 0.10 16-28 01/03A EUR 171,705.42 0.40 

225,000 FRANCE 0.10 19-29 01/03A EUR 255,100.04 0.59 

150,000 FRANCE 1.85 10-27 25/07A EUR 209,305.09 0.49 

685,000 REP.FRANCAISE 0.5 18-29 25/05A EUR 738,649.20 1.72 

Italy    5,404,495.23 12.60 
390,000 BUONI POLIENNAL 3.8500 18-49 01/09S EUR 542,798.10 1.27 

375,000 ITALY 2.55 09-41 15/09S EUR 564,229.16 1.31 

500,000 ITALY 2.60 07-23 15/09S EUR 659,497.97 1.54 

3,500,000 ITALY 3.75 10-21 01/03S EUR 3,637,970.00 8.48 

Luxemburg    2,322,704.72 5.41 
2,500,000 US TREASURY N/B 1.6250 19-22 15/12S USD 2,322,704.72 5.41 

Portugal    3,075,765.00 7.17 
100,000 PORTUGAL 1.95 19-29 15/06A EUR 115,621.00 0.27 

1,200,000 PORTUGAL 2.20 15-22 17/10A EUR 1,281,600.00 2.99 

1,600,000 PORTUGAL 3.85 05-21 15/04A EUR 1,678,544.00 3.91 

United Kingdom    565,426.13 1.32 
230,000 UNITED KINGDOM INDEXE 1.25 08-32 22/11S GBP 565,426.13 1.32 

Floating rate bonds    600,018.06 1.40 

Germany    600,018.06 1.40 
600,000 VOLKSWAGEN BANK GMBH FL.R 17-21 15/06Q EUR 600,018.06 1.40 

Shares/units in UCITS/UCI   206,421.08 0.48 

Shares/units in investment funds    206,421.08 0.48 

France    206,421.08 0.48 
91 GROUPAMA ENTREPRISES FCP -I- CAP EUR 206,421.08 0.48 

Total securities portfolio   41,479,062.11 96.67 
 

The appended notes are an integral part of these financial statements. 
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G FUND ð Global Breakeven Inflation 

Statement of Operations and Changes in Net Assets as of 01/03/19 to 29/02/20 

In EUR 

Income 876,044.34 

Net interest on bonds Note 2 852,545.01 

Bank interest on cash account 23,499.33 

Expenses 249,282.83 

Management and advisory fees Note 3 141,588.97 

Custodian bank fees Note 4 20,446.62 

Subscription duty (taxe dôabonnement) Note 5 6,132.55 

Administrative fees Note 4 11,175.05 

Professional and legal fees 10,021.59 

Bank interest on overdrafts 23,251.75 

Legal expenses 414.08 

Transaction charges Note 2 13,883.22 

Other expenses Note 10 22,369.00 

Net income from investments 626,761.51 

Net realised profit / loss on:  

- sales of securities Note 2 844,695.69 

- forward exchange contracts Note 2 -1,362,467.39 

- futures Note 2 -2,848,842.82 

- currency 2,278,818.37 

Net realised loss -461,034.64 

Change in the net unrealised gain or loss on: 

- securities portfolio 1,427,669.85 

- forward exchange contracts Note 2 -853,614.92 

- futures Note 2 -666,468.99 

- swaps Note 2 -83,388.98 

Decrease in net assets as a result of operations -636,837.68 

Dividends paid Note 6 -271,696.24 

Subscriptions - accumulation shares 326,637.35 

Redemptions - accumulation shares -18,098,465.44 

Redemptions - distribution shares -17,542,185.95 

Decrease in net assets -36,222,547.96 

Net assets at the beginning of the year 79,130,681.78 

Net assets at the end of the year  42,908,133.82 

The appended notes are an integral part of these financial statements. 
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G FUND ï Global Multi Asset Premia  

Investment Management Report (unaudited) 

Annual report at end-February 2020 

After the market downturn at the end of 2018, equity markets went into ñrisk-onò mode in the first quarter of 

2019. This sharp rebound (albeit under relatively light trading) was triggered by encouraging news that 

included the prospect of the normalisation of Sino-US trade relations, the announcement of economic 

stimulus measures in China, and in particular the more dovish turn taken by central bankers, which began 

when the Federal Reserve announced that it would stop raising its fed funds rate and continued with the 

ECB's announcement of new TLTRO and the maintenance of its policy rates until the end of 2019. 

In the spring, equity markets went on a roller coaster ride, with most of the ups and downs being attributable 

to Donald Trumpôs sometimes bellicose, sometimes appeasing announcements to China, Europe and Mexico. 

In contrast, central banks staunchly maintained their accommodative stance. Lastly, despite the anticipated 

slowing of the global economy, the Chinese government's stimulus measures seemed to have boosted 

investor confidence in the near-term outlook. The business environment remained sound on the whole, with 

the main exception being banks, which are penalised by the extremely low level of interest rates. The 

rekindling of geopolitical tensions in the Middle East brought a resurgence in the volatility of crude oil 

prices. In Europe, Brexit continued to be in the spotlight, as Teresa Mae's failed negotiations increased the 

probability of a no-deal exit. 

After a turbulent summer that saw equity markets correct in August and bounce back in September, the 

overall outlook of slowing economic growth was still the same, with the additional factor of a marked 

contraction in manufacturing. Trade conflicts continued to weigh heavily on financial markets, as did the 

uncertainty surrounding Brexit and geopolitical risks. However, thanks to the support of central banks, equity 

markets were able to post gains over the third quarter. 

Finally, in the last quarter of 2019, markets picked up in response to the accommodative measures of the 

major central banks. 10-year bond yields recovered, with oil prices rising over USD 10/barrel thanks to 

production cuts (1.2 million barrels/day in December 2018, then 500,000 barrels/day in January 2020 

following OPECôs December 2019 meeting). 

In January 2020, the appearance of the coronavirus epidemic in China made investor sentiment the dominant 

factor in financial markets. The WTO sounded the alarm and China is now virtually cut off from the rest of 

the world. Although the virusôs impact on human beings is still rather uncertain for the moment, its economic 

cost threatens to be astronomical. Plants have closed, megalopolises are under curfew, and since China is the 

world's factory all supply chains have been impacted. The quality of the most recent macroeconomic data has 

therefore been disregarded, now that there is a real risk that some key industries in China may come to a 

sudden stop. Oil companies have observed a 20% drop in Chinese demand at the end of January, which has 

pushed the WTI price down to about USD 50. 

And yet there were increasingly clear signs that global demand was recovering: the Sino-American 

agreement signed on 15 January seemed more extensive than expected, the manufacturing sector was 

recovering, global growth prospects were improving, with the exception of some vulnerable areas, 

particularly in India. 

In Europe, Brexit was not derailed by a last-minute development. On Friday 31 January, the United Kingdom 

effectively left the EU. Market observers will now be focusing on the sectoral agreements between the EU 

and the UK and the expected monetary support. 

In February 2020, market indices fell in response to the spread of the coronavirus epidemic and fears of a 

global pandemic, correcting sharply in the last week of February, which saw three daily drops of over -3%, 

for the first time in one week since 2008 (DAX -13.17%, CAC -12.56%, FTSE 100 -11.68%). 
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G FUND ï Global Multi Asset Premia 

Investment Management Report (unaudited) (continued) 

China's manufacturing sector, the major link in the supply chains of many European and US companies, is at 

risk of plant closures and production freezes. Employee quarantines in China, and the possibility of preventive 

quarantines in other countries, could further disrupt the global economy. The Oil & Gas and Commodities 

sectors continue to be the most exposed to the contraction of Chinese demand. The Travel and Leisure sector is 

the most affected and is suffering from the significant drop in passenger traffic since the Covid-19 epidemic 

broke out, with many airlines between China and the rest of the world temporarily shut down. Banking stocks 

dipped late in the month on fears of a further cut in interest rates. Telecoms, utilities and other defensive 

sectors behaved exactly as they were supposed to. 

Apple warned that it is unlikely to meet its earnings guidance for first quarter due to the coronavirus outbreak 

in China, which is affecting both iPhone production and demand for its products. Microsoft has also been 

impacted from the drop in sales of the Windows 10 operating system installed on PCs, which are mostly 

manufactured in China. Other companies are also feeling the pain, or soon will. How the epidemic will evolve 

after Q1 is the main uncertainty and a key factor in market behaviour in Q2. 

Against this backdrop, the defensive sectors, such as real estate, utilities and communication services, have 

outperformed, while financials, industrials and materials have done poorly. 

The major equity indices posted the following returns over the financial year: MSCI World (+5.1% in USD), 

S&P 500 (+11.9% in USD), MSCI Europe (+5.4% in EUR) and Topix (-11.1% in JPY). 

Given COVID-19ôs impact on risk asset classes, we lowered our equity delta from 40% at the beginning of 

2020 to 32% at the end of February. 

From 28 February 2019 to 29 February 2020, the net asset value of the G FUND - Global Multi Asset Premia 

IC share class gained 0.08%.  

 

 

The fund's performance over the past year is not a reliable indicator of future returns. 
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G FUND ð Global Multi Asset Premia  

Financial statements as of 29/02/2020 

Statement of Net Assets as of 29/02/2020 

In EUR 

Assets 14,703,184.39 

Securities portfolio at market value Note 2 12,637,715.88 
Cost price 12,113,056.63 

Unrealised gain on the securities portfolio 524,659.25 

Cash at bank 1,952,403.25 

Net unrealised gain on financial futures Note 2 113,065.26 

Liabilities 25,462.64 

Subscription duty (taxe dôabonnement) payable Note 5 244.58 

Accrued management and advisory fees Note 3 7,581.03 

Accrued custody and administrative fees Note 4 1,301.46 

Other liabilities 16,335.57 

Net asset value 14,677,721.75 

Change in the number of outstanding shares from 01/03/19 to 29/02/20 

Shares out- Shares out- 

standing as of Shares subscribed Shares redeemed standing as of 

01/03/19 29/02/20 

IC EUR share class - Accumulation 1,000 0,000 0,000 1,000 

GD EUR share class - Distribution 15,000,000 0,000 0,000 15,000,000 

Key figures 

  Year ended on: 29/02/20 28/02/19 28/02/18 

Total Net Assets EUR 14,677,721.75 14,665,368.35 14,972,110.69 

IC EUR share class - Accumulation         
Number of shares   1,000 1,000 1,000 

Net asset value per share EUR 977.73 976.90 997.90 

GD EUR share class - Distribution          
Number of shares   15,000,000 15,000,000 15,000,000 

Net asset value per share EUR 978.45 977.63 998.07 

Dividend per share   0.62 0.00 0.00 
 

The appended notes are an integral part of these financial statements. 

Page 146 



G FUND ð Global Multi Asset Premia 

Securities portfolio as of 29/02/20 
In EUR  

Number Name 
Currency 

Valuation 
% of net 

assets 

Shares/units in UCITS/UCI 

Shares/units in investment funds  

Ireland  

  
12,637,715.88 

12 ,637 ,71 5.8 8  

10 ,305 ,24 3.8 7 

86.10 

8 6.1 0  

70.2 1 

181,035 ISHARES EDGE MSCI EUR MOM FACT UCITS ETF EUR 1,266,864.83 8.63 

198,686 ISHARES EDGE MSCI EURO SIZE FACTOR UCITS EUR 1,276,478.08 8.70 

25,723 ISHARES HY CORP BD EUR EUR 2,647,380.29 18.03 

237,573 ISHARES IV MSCI EURP VAL FACT EUR 1,313,517.36 8.95 

166,927 ISHS EDG MOM FACT ETF USD 1,250,315.07 8.52 

214,810 ISHS IV EDGE MSCI USA VAL FCT USD 1,261,638.42 8.60 

220,057 ISHS IV USA SIZ USD ETF USD 1,289,049.82 8.78 

Luxemburg    2,332 ,47 2.0 1 15.8 9 

10,263 AM IS E COR UEC EUR 2,332,472.01 15.89 

Total securities portfolio    
12 ,637 ,71 5.8 8  8 6.1 0  

 

The appended notes are an integral part of these financial statements. 
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G FUND ð Global Multi Asset Premia 

Statement of Operations and Changes in Net Assets as of 01/03/19 to 29/02/20 

In EUR 

Income 96,919.39 

Net dividends Note 2 94,958.76 

Bank interest on cash account 1,960.63 

Expenses 78,531.35 

Management and advisory fees Note 3 44,783.27 

Custodian bank fees Note 4 4,929.71 

Subscription duty (taxe dôabonnement) Note 5 1,256.50 

Administrative fees Note 4 2,694.35 

Professional and legal fees 8,102.18 

Bank interest on overdrafts  4,846.95 

Legal expenses 721.57 

Transaction charges Note 2 3,038.16 

Other expenses Note 10 8,158.66 

Net income from investments 18,388.04 

Net realised profit / loss on:  

- sales of securities Note 2 174,526.20 

- futures Note 2 -1,114,511.07 

- currency 54,514.08 

Net realised loss -867,082.75 

Change in the net unrealised gain or loss on: 

- securities portfolio 373,256.96 

- futures Note 2 515,479.19 

Increase in net assets as a result of operations 21,653.40 

Dividends paid Note 6 -9,300.00 

Increase in net assets 12,353.40 

Net assets at the beginning of the year  14,665,368.35 

Net assets at the end of the year  14,677,721.75 

The appended notes are an integral part of these financial statements. 
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G FUND ï Legacy 21 (launched on 10/01/20)  

Investment Management Report (unaudited) 

G FUND ï Legacy 21 is a feeder sub-fund to the Groupama Axiom Legacy 21 FCP master fund. 

As a feeder fund, we have continuously maintained at least 85% of our investment in the ñOò units of the 

Groupama Axiom Legacy 21 master fund. 

Over the period, the net asset value of the G FUND - Legacy 21 (JC EUR unit class) decreased from 

ú1,000 on 10/01/20 to ú995.29 on 29/02/20,  for a return of -0.47%. 

Past performance is not a reliable indicator of future performance. 
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G FUND ï Legacy 21 (launched on 10/01/20)  

Financial statements as of 29/02/2020  

Statement of Net Assets as of 29/02/2020  

In EUR 

Assets 17 ,987 ,57 7.6 0  

Securities portfolio at market value Note 2  9,915 ,06 9.8 0 
Cost price 9,965,903.08 

Unrealised loss on the securities portfolio -50,833.28 

Accrued subscriptions 8,072 ,50 7.8 0 

Liabilities 8 ,119 ,09 2.3 1  

Bank overdrafts 55.0 3 

Payable on purchase of investments 8,116 ,99 4.4 5 

Subscription duty (taxe dôabonnement) payable Note 5  16 4.4 8 

Accrued management and advisory fees Note 3  52 1.8 8 

Accrued custody and administrative fees Note 4  57.4 9 

Other liabilities 1,29 8.9 8 

Net asset value 9 ,868 ,48 5.2 9  

Change in the number of outstanding shares from 10/01/20 to 29/02/20  

Shares out -  Shares out -  

standing as of  Shares subscribed  Shares redeemed  standing as of  

10/01/20  29/02/20  

IC EUR share class - Accumulation 0,000  9,80 6,709  0,000  9,80 6,709  

JC EUR share class - Accumulation 0,000  16 0,000  0,000  16 0,000  

Key figures  

Period/Year ended on: 29/02/20  28/02/19  28/02/18  

Total Net Assets EUR 9,868 ,48 5.2 9 0.0 0 0.0 0 

IC EUR share class -  Accumulation          
Number of shares    9,80 6,709  0,000  0,000  

Net asset value per share  EUR 99 0.0 6 0.0 0 0.0 0 

JC EUR share class -  Accumulation          
Number of shares    16 0,000  0,000  0,000  

Net asset value per share  EUR 99 5.2 9 0.0 0 0.0 0 
 

The appended notes are an integral part of these financial statements.  
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Number Name currency Valuation 
% o f  ne t  

a s s e t s 

 

G FUND ï Legacy 21 (launched on 10/01/20)  
Securities portfolio as of 29/02/20 

In EUR  

 

Shares/units in UCITS/UCI 9,915,069.80

 100.47 

Shares/units in investment funds  9 ,915 ,06 9.8 0

 10 0.4 7  

France  9,915 ,06 9.8 0

 10 0.4 7 
9,895 GROUPAMA AXIOM LEGACY 21 FCP 0 EUR 9,915,069.80

 100.47 

Total securities portfolio  9 ,915 ,06 9.8 0

 10 0.4 7  



G FUND ï Legacy 21 (launched on 10/01/20)  

Statement of Operations and Changes in Net Assets as of 10/01/20 to 29/02/20 

In EUR 

Expenses 2,098.23 

Management and advisory fees Note 3 521.88 

Custodian bank fees Note 4 37.21 

Subscription duty (taxe dôabonnement) Note 5 164.48 

Administrative fees Note 4 20.28 

Professional and legal fees 459.00 

Bank interest on overdrafts 55.40 

Other expenses Note 10 839.98 

Net loss on investments -2,098.23 

 Net realised loss -2,098.23 

Change in the net unrealised gain or loss on: 

- securities portfolio -50,833.28 

Decrease in net assets as a result of operations -52,931.51 

Subscriptions - accumulation shares 9,921,416.80 

Increase in net assets 9,868,485.29 

Net assets at start of period 0.00 

Net assets at the end of period 9,868,485.29 

The appended notes are an integral part of these financial statements. 
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G FUND ï Global Convertible Bonds  

Investment Management Report (unaudited) 

MARCH 2019 

Equity markets 

Equity markets continued to rise in March, but not as smoothly and not as uniformly. Although they 

continued to be supported by the accommodative stance of central banks and the prospect of economic 

stabilisation in China, signs of softening appeared, against the backdrop of the possibility of a no-deal 

Brexit, fears of an inversion of the US yield curve, the deterioration of leading indicators for German and 

Japanese manufacturing, and the lack of tangible progress in the trade negotiations between China and the 

United States. In local currencies, Chinese A-shares (+5.1%), the United Kingdom (+2.9%), the Nasdaq 

(+2.6%) and Taiwan (+2.4%) outperformed in March, which was also bullish for the S&P 500 (+1.8%) and 

the Euro Stoxx 50 (+1.6%). On the other hand, the Dow Jones closed the month where it began due to 

Boeing's setbacks, while Brazil (-0.2%), Japan (-1.0%) and Korea (-2.5%) were in negative territory. The 

foreign exchange market was a little more volatile: USD appreciated 1.4% against EUR, while JPY gained 

1.9%. Lastly, we note the fairly pronounced fall in long yields over the month, with the US 10Y yield 

closing at 2.40% and the Bund at -0.07% 

The convertibles universe 

The UBS Thomson Reuters Global Focus Hedged CB Index was stable in March, at -0.02%. The primary 

market was once again quite active in the US with iQIYI ($1,200m), Exact Sciences ($748m), PluralSight 

($634m), Chegg ($700m), GOL ($600m), Euronet Worldwide ($525m), Ares Capital ($403m) and SSR 

Mining ($230m). In Europe, the market was a little calmer with only Air France-KLM (ú500m) and 

Vodafone (£3,440m). This was also the case in Asia, with only Link REIT (HK$4,000m) and China 

Education Group (HK$2355m). We participated in Air France, Link REIT, GOL and Chegg. 

Portfolio and outlook 

The sub-fund progressed over the month and outperformed its index. The main contributors to this 

performance were overweights in MongoDB (+48 bp), Inmarsat (+19 bp) and Ubisoft (+13 bp) and 

underweights in Tesla (+14 bp) and Nutanix (+7 bp). Negative contributions include GOL (-14 bp) and 

Ence (-11 bp), in which we are overweight, and also MercadoLibre (-9 bp), Country Garden (-9 bp) and 

China Evergrande (-8 bp), which we chose to underweight for fundamental reasons. Regarding our 

transactions, we temporarily strengthened MongoDB and then took profits when the price of this 

convertible bond surged following the publication of the company's results. We added to LG Chem for its 

potential exposure to batteries in China, to Square because of M&A activity in the digital payment arena, 

and to Royal Gold for its yield and as a hedge against market stress. We trimmed our positions in 

DocuSign, LVMH and Bayer/Covestro and sold Suez 2020. Lastly, we sold Danaher to purchase Becton 

Dickinson. Given the market environment and the various risks, we have maintained the portfolioôs 

underweight equity exposure (at 31.9% vs. 35.8%) and underweight duration (1.67 vs. 1.95). The sub-fund 

has also retained its long JPY / short USD exposure. 

APRIL 2019 

Equity markets 

Equity markets continued their upward momentum, with US indices reaching record levels (S&P 500 +3.9%, 

Nasdaq +5.49%) and Europe also posting solid gains (Euro Stoxx 50 +4.9%). The targeted support measures 

taken by the Chinese authorities seem to have been successful judging from the stabilisation of Chinaôs 

leading indicators, and provide support for the rally in equity prices, with the prospect of more 

accommodative monetary policy from central bankers still on the horizon.  
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G FUND ï Global Convertible Bonds  

Investment Management Report (unaudited) (continued) 

Also noteworthy was the rise in the energy sector thanks to US sanctions against Iran which have driven up 

the price of oil (Brent +6.5%). Despite the signs of stabilisation in China, Asian stock markets posted less 

uniform gains in April (Topix +1.7%, HSCEI +1.4% and Shanghai Composite -0.4%) due to the uncertainty 

of the continuation of economic stimulus in China and weak manufacturing indicators in Japan, Taiwan and 

Korea. Lastly, the major currencies continues to show little volatility, with the USD stable against the EUR 

and the JPY down slightly (-0.50%). 

The convertibles universe 

The UBS Thomson Reuters Global Focus Hedged CB index rose 1.30% during the month. The US primary 

market was active with iBilibili (USD 430m), Boazun (USD 225m), PAR Technology (USD 70m), aphria 

(USD 300m), Aqua America (USD 725m), Surge Energy (30mCAD), Guess? (USD 275m) and PROS 

Holdings (USD 125m). In Asia, there were offerings by Fancl (JPY 10bn), Keppel REIT (SGD 200m), Maeda 

Kosen (JPY 12bn) and Yuexiu REIT (HKD 1100bn), and a large number of issues in the Chinese onshore 

market, such as Skyworth Digital, China National Nuclear Power and China Yangtze Power. Convertible 

bond issues in Europe included Shop Apotheke (EUR 60m), Sacyr (EUR 175m) and Sirius Minerals (USD 

400m). We participated in Bilibili, Boazun and Sacyr. 

Portfolio and outlook 

Although our sub-fund posted a positive return, it slightly underperformed its index due to its underweight 

exposure to equities and underweight delta exposure to the US. In terms of securities selection, the main 

negative contributors were Microchip (-10 bp), GOL (-8 bp), Siemens (-7 bp), Qiagen (-5 bp), Cree (-5 bp), 

Exact Sciences (-5 bp) and MongoDB (-4 bp). The main positive contributors were Nice (+12 bp), Ubisoft 

(+6 bp), Tesla (+6 bp), Intel (+5 bp), STM (+5 bp), Akamai (+5 bp) and Twilio (+5 bp). During the month we 

closed positions in Baozun 2024, Dish 2024, SGL Carbon 2023 and Intel 2039, and reduced Zendesk 2023, 

Adidas 2023, Western Digital 2024, GOL 2024 and the SoftBank/Alibaba exchangeable bond. We added to 

Ionis 2021, Illumina 2023, ON Semiconductor 2020 and 2023, Ctrip.com 2022, Bekaert 2021 and ADLER 

2022. Given the market environment and the various risks, we have maintained the portfolioôs underweight 

equity exposure (at 30.7% vs. 37.0%) and underweight duration (1.82 vs. 1.87). The sub-fund is still long on 

JPY/EUR and we also have a put-spread as a hedge on the Euro Stoxx 50 at 3375 and 3200. 

MAY 2019 

Equity markets 

Global stock markets corrected rather sharply in May, against a backdrop of deteriorating trade and 

diplomatic relations between China and the United States. In addition to the growing threats of retaliation 

from both sides, investors are quite concerned about the impact these tensions may have on growth indicators. 

In Europe, there are two main sources of political uncertainty. The first is Brexitôs return to the forefront with 

the approach of the European elections and Theresa Mayôs resignation. The second is the increasingly tense 

relations between the Italian government and the European authorities. The main equity indices were down 

significantly by the end of the month: HSCEI -10.0%, S&P 500 -6.6%, Nasdaq -7.9%, Euro Stoxx 50 -6.7% 

and Topix -6.5% (in local currencies). Against this backdrop, long-term yields are also falling, with the 10Y 

yield down 47 bp. Lastly, the return of risk aversion has caused JPY to appreciate over the month (+3.4% 

against EUR), while the USD/EUR rate was stable. 
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G FUND ï Global Convertible Bonds  

Investment Management Report (unaudited) (continued) 

The convertibles universe 

The UBS Thomson Reuters Global Focus Hedged CB index fell 1.95% during the month. In this more 

uncertain environment, the US primary market was a bit calmer, with the main issuers being InterDigital 

($350m), IAC Finance ($1,000m), Avantor ($900m) and Intercept ($2,000m). In Europe, the market was 

mainly driven by JP Morgan/Siemens (ú400m), Orp®a (ú500m) and GN Store Nord (ú330m). There was 

relatively little primary market activity in Asia. We participated in the Orpéa 2027 and InterDigital 2024 

issues. 

Portfolio and outlook 

Although our sub-fund posted a negative return for the month, it outperformed its index. With the market 

correcting, our underweight equity exposure and underweight delta exposure to the US market were clearly 

positive contributors. In terms of selection, the main drivers of outperformance were Tesla (+18 bp), iQIYI 

(+15 bp), NIO (+11 bp), Herbalife (+11 bp), Neurocrine (+8 bp) and Nutanix (+9 bp). The main detractors 

were Ubisoft (-13 bp), STMicro (-13 bp), Air France (-11 bp), MercadoLibre (-11 bp) and Twilio (-9 bp). 

Regarding our convertible bond transactions, we took profits on Twilio 2023, Nice 2024 and Workday 2022. 

We reduced Western Digital 2024, Air France 2025 and Biocartis 2024, and closed positions in Jazz 2023 and 

Zillow 2021. We added to Fortive 2022 and initiated a position in Angang Steel 2023. For our replicated 

strategies, in the primary market we bought Becton Dickinson 2023 and the Hong Kong 2024 green bond. At 

the end of the month, the sub-fund was underexposed to equities (23.6% vs. 30.0%) while its interest-rate 

exposure was approximately equivalent to that of its index (2.10 vs. 2.08). We also maintained our long 

position on JPY/EUR. 

JUNE 2019 

Equity markets 

Reassured by the accommodative stances of the ECB and the Fed, equity markets once again bounced back 

with Nasdaq +7.4%, S&P 500 +7.7%, Euro Stoxx 50 +5.9% and HSCEI +4.8% (in local currencies). 

Investors also anticipated a de-escalation of trade tensions between China and the United States and a truce 

was indeed announced on 29 June at the G20 summit. However, the continued deterioration of economic 

data from around the world caused some Asia-Pacific stock markets to underperform (Topix +2.8%, 

Taiwan +2.2%, Australia +3.5%). With the possibility of monetary easing on the horizon, long yields 

continued to fall (-12 bp for the US 10Y yield) and the price of gold rose above $1,400 an ounce. Also 

noteworthy is the rebound in the price of oil (+9% for the WTI benchmark) as a result of geopolitical 

tension between the United States and Iran. On the currency front, the USD is down 1.8% against the EUR, 

while the JPY is slightly up (+0.4%). 

The convertibles universe 

The UBS Thomson Reuters Global Focus Hedged CB index rose 2.41% during the month. The US primary 

market was led by Dominion Energy ($1,400m), YY ($850m), Coupa Software ($700m), Zynga ($690m), 

Liberty Latin America ($402m), Uniti Fiber ($345m) and Qudian ($300m). In Europe, there are two 

noteworthy issues: Cellnex (ú850m) and the exchangeable Volvo-Geely (ú400m). There was no significant 

issue in Asia. We participated in the YY 2025 and Cellnex 2028 placements. 
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G FUND ï Global Convertible Bonds  

Investment Management Report (unaudited) (continued) 

Portfolio and outlook 

In June, the sub-fund performed in line with its index. Early in the month we reduced our underweight in the 

US, which enabled our sub-fund to benefit from increased exposure to the strong rebound in the US equity 

market. In terms of securities selection, the main performance drivers were Airbus (+9 bp), Barrick Gold 

(+7 bp), the Archer-Kering exchangeable (+6 bp), MongoDB (+6 bp), NIO (+6 bp) and Sarepta (+5 bp). The 

main detractors were Tesla (-12 bp), iQIYI ( -10 bp), CRRC (-8 bp), MercadoLibre (-7 bp), and Exact 

Sciences (-5 bp). We took advantage of the dip in the price of DocuSing's 2023 convertible after a weak 

earnings report to add to this position in anticipation of a recovery in DocuSingôs share price. We sold 

Bilibili 2026 for YY 2025, STMicro 2023 for Soitec 2023, and Leg Immobilien 2025 for Deutsche Wohnen 

2024. Lastly, we initiated a replicated position in Kering. At the end of June, the portfolio had underweight 

equity exposure (30.5% vs. 32.6%) and interest-rate exposure in line with its index (2.11 vs. 2.04). In terms 

of our foreign exchange exposure, we were short on USD and GBP, and long on NOK and JPY. 

JULY 2019 

Equity markets 

Equity market performance was mixed in July. The US equity indices continued to surge ahead (S&P 500 

+25% and Nasdaq +2.1% in USD).in the wake of the China-U.S. G20 summit and in anticipation of a 25 bp 

Federal Reserve rate cut (which finally came at the end of the month). European equity markets were 

relatively quiet, with the Euro Stoxx 50 closing at -0.2%. Asian indices softened in response to weak 

macroeconomic indicators and tensions between Japan and South Korea: HSCEI -1.9%, Shanghai -1.6% and 

Seoul -5.0%. However, Taiwan (+0.9%) rebounded after TSMCôs reassuring earnings report, as did Japan 

(+0.9%). In this environment, European long-term yields were rather bearish, with the German 10Y yield 

slipping another 11 bp to end the month at -0.44%. As for currencies, the US dollar appreciated against the 

euro (+2.7% ) as did the yen (+1.8%). 

The convertibles universe 

The UBS Thomson Reuters Global Focus Hedged CB index gained 0.83% during the month. There was very 

little activity in the US primary market, with Repligen ($250m) being the sole issue. European issuance was 

mainly driven by Worldline (600mú) and Cembra Money Bank (250mCHF). Lastly, two significant issues 

were reported in Asia: LG Display ($688m) and the Khazanah/CIMB exchangeable ($500m). We participated 

in the Worldline 2026 and Khazanah/CIMB 2024 placements. 

Portfolio and outlook 

The sub-fund posted a small gain in July and slightly underperformed its index, mainly due to our 

unfavourable geographical allocation (underweight in US equities). In terms of securities selection, the 

main performance drivers were Nice (+8 bp), Orpea (+6 bp), Akamai (+6 bp), Ubisoft (+5 bp), the JP 

Morgan/Dufry exchange (+4 bp) and Neurocrine (+4 bp). The main detractors were Tesla (-18 bp), Chegg 

(-8 bp), Liberty Media (-8 bp), GOL (-7 bp) and Nuvasive (-5 bp). For our US convertibles bucket, we took 

profits on technology holdings (Workday 2022, Twitter 2024, DocuSign 2023, MongoDB 2024, Nice 2024 

and Akamai 2025) and added to Illumina 2023, Ctrip 2022 and Cheniere via its 2021 bond. In Europe, we 

reduced our exposure to airlines by selling IAG 2022 and Air France 2026, sold Fresenius 2019 and bought 

Michelin 2022. In Asia, we reduced Link REIT 2024 (due to political tensions in Hong Kong), increased 

CapitaLand 2025, and initiated positions in Khazanah/CITIC 2023 and Medipal Holdings 2022 to diversify 

the portfolio's equity exposure. At the end of July, our portfolioôs equity exposure slightly exceeded that of 

its index (33.3% vs. 32.3%) as did its interest-rate exposure (2.23 vs. 2.02). 
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Regarding our directional bets, we have option hedges on the Nasdaq and replicated exposure to gold stocks 

of 1.8%. As for our foreign exchange positions, we are still long on USD and GBP, and long on NOK and 

JPY. 

AUGUST 2019 

Equity markets 

The month of August was marked by Donald Trumpôs announcement of a 10% tariff on $300 billion of 

Chinese goods that were heretofore exempt. Due to take effect on September 1, this measure was partly 

deferred until December. Uncertainties over Brexit and the deadlock between Boris Johnson and Europe, 

and the possible resignation of the Italian Prime Minister (who was finally reinstated) also moved the 

markets, as did the rise in geopolitical risk in Iran and Hong Kong and between Japan and Korea. As may be 

expected, equity markets tended to be bearish in August: -1.8% for the S&P 500, -2.6% for the Nasdaq, -

1.2% for the Euro Stoxx 50, -5.0% for the Footsie 100, -5.5% for the Chinese HSCEI index and -2.8% for 

the Korean Kospi index (in local currencies). Expectations of monetary easing did however limit losses in 

the United States and Europe. In this more uncertain environment, the price of gold soared (+7.5%) while 

long yields continued to fall (-26 bp for the German 10-year and -52 bp for the US 10-year). Currencies were 

more volatile: +0.9% for USD/EUR and +3.1% for JPY/EUR. 

The convertibles universe 

The UBS Thomson Reuters Global Focus Hedged CB index declined 1.63% during the month. Despite the 

volatility, the US primary market was very lively with issues from Snap ($1,100m), Akamai ($1,000m), 

Proofpoint ($920m), Wayfair ($825m), Alteryx ($700m), Blackline ($435m), Insight Enterprises ($300m), 

Workiva ($300m) and Clovis Oncology ($250m). In Asia, LG Display ($688m) and the Tencent/JP Morgan 

exchangeable ($400m) are also worth noting. We participated in Akamai 2027 and Tencent/JP Morgan 2022. 

Portfolio and outlook 

The sub-fund posted a small loss in August and slightly outperformed its index, mainly thanks to our 

underweight in US equities. In terms of securities selection, the main performance drivers were Barrick Gold 

(+16 bp), Pluralsight (+11 bp), Newmont (+10 bp), Cree (+8 bp) and Tesla (+7 bp). The main detractors were 

IAC Interactive (-8 bp), Sarepta (-8 bp), IFF (-5 bp), Extra Space Storage (-4 bp) and Ubisoft (-4 bp). We 

added to Morgan 2022 Tencent/JP on the secondary market and reduced our underweight in Splunk by buying 

2025. We sold Outokumpu 2020 and Dufry/JP Morgan 2021 due to their pure bond profile, and also the IFF 

2021 preference issue after a worrying quarterly release. At the end of August, the sub-fund's equity exposure 

was in line with its index (30.5% vs. 29.3%) while its interest-rate exposure was higher (2.53 vs. 2.18). 

Regarding our directional bets, we have option hedges on the Nasdaq (both bull and bear) and replicated 

exposure to gold stocks of 1.8%. As for our foreign exchange exposure, we are short on USD, HKD and GBP, 

and long on NOK and JPY. 
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SEPTEMBER 2019 

Equity markets 

The main concerns for investors in September were the ongoing trade tensions between the United States and 

China, protests in Hong Kong, Brexit and the US House of Representativesô launching of an inquiry to 

impeach Donald Trump. Furthermore, the major developed markets saw a high level of rotation mid-month, 

with relatively cheap cyclical stocks strongly outperforming, whereas growth stocks trading at high multiples 

clearly underperformed. The oil sector also recovered briefly in September after a drone attacked a Saudi oil 

facility, until Aramco quickly ramped up production. The European and Japanese markets clearly 

outperformed in September (Euro Stoxx 50 +4.2% and Topix +5.0%), well ahead of US equity markets (S&P 

500 +1.7% and Nasdaq +0.5%). Due to tensions in Hong Kong, Chinese A-shares outperformed the H-shares 

(4.8% for the Shanghai Composite vs. +0.7% for the HSCEI), while South Asia suffered from the dollarôs 

appreciation. On the interest-rate front, the US and German 10Y yields gained 18 bp and 13 bp respectively. 

In the foreign exchange market, the dollar continued to appreciate against the euro (+0.8%) while the yen 

depreciated (-0.8%). The dollarôs strength also affected the price of gold, which fell 3.6% in dollar terms. 

The convertibles universe 

The UBS Thomson Reuters Global Focus Hedged CB Index ended the month almost where it began (-0.03%) 

but was quite volatile due to investment style rotation in the equity markets. The US primary market was 

relatively active with a Broadcom ($3,250m) preference issue and convertible offerings from Pinduoduo 

($875m), Zillow ($1,100m), Okta ($1,000m), Insulet ($700m), Etsy ($650m), RH ($300m), and Invitae 

($300m). Europe also saw a lot of primary market activity with offerings from Edenred (ú500m), Veolia 

(ú700m), MTU (ú500m), Ubisoft (ú500m), as well as Lafarge/GBL (ú750m), LVMH/JP Morgan (ú375m), 

Wirecard/Argentum (ú900m) and Puma/Kering (ú550m). There was no significant issuance in the Asian 

markets. We participated in the Okta 2025, Ubisoft 2024 and Puma/Kering 2022 placements. 

Portfolio and outlook 

Our sub-fund returned -0.78% in September, slightly underperforming its index (-0.75%). Most of this 

underperformance is attributable to our positioning on Quality Growth stocks to the detriment of Value 

cyclicals and to losses on gold holdings. The main positive contributors were Wayfair (+12 bp), Exact 

Sciences (+10 bp), Chegg (+8 bp), iQIYI (+5 bp) and Illumina (+4 bp). The main detractors were 

MongoDB (-17 bp), Tesla (-15 bp), Barrick Gold (-13 bp), Okta (-12 bp) and Aabar (-11 bp). We reduced 

our exposure to Okta 2025 to purchase Akamai 2027 and MongoDB. We also reduced our positions in 

STMicro 2022, Casino 2020, Square 2023, DocuSign 2023 and Neurocrine 2024 to take profits. We took 

advantage of a rebound in the Aabar 2020 convertible to liquidate this position. And lastly, we took 

advantage of the buyback offer to redeem our Ubisoft 2021 holding. In options transactions, we took profits 

on our Total replication strategy, gradually increased our exposure to Newmontôs share price in response to 

its decline, and initiated a strategy to protect the option value of the NXP convertible. At the end of August, 

the sub-fund's equity exposure was in line with its index (32.3% vs. 32.2%) while its interest-rate exposure 

was higher (2.34 vs. 2.19). Regarding our directional bets, we have a bear hedge on the Nasdaq and Euro 

Stoxx 50 indices and replicated exposure to gold stocks of 1.7%. As for our foreign exchange positions, we 

are still short on USD, HKD and GBP, and long on NOK and JPY. 
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OCTOBER 2019 

Equity markets 

Equity markets posted strong gains once again in October, supported by hopes of a trade agreement 

between China and the United States, further postponement of Brexit, and the increasingly accommodative 

policies of central banks. Against this backdrop, the market continued to favour cyclicals at the expense of 

growth and quality stocks. Despite lacklustre corporate earnings, equity markets continued to surge ahead 

(+2.0% for the S&P 500 and +3.7% for the Nasdaq, in USD). The European market posted more moderate 

growth (+1.0% for the Euro Stoxx 50). In Asia, cyclical markets did very well (Topix +5.0% and Taiwan 

+4.9%), Chinese H-shares are rebounding (HSCEI +3.3%) while emerging Asia underperformed. On the 

interest-rate front, US 10Y yields were virtually stable (+3 bp), while their German equivalents rose 

(+19 bp). The euro strengthened against both the US dollar and the yen (+2.3% and +2.2% respectively). 

Lastly, gold still managed to rise over the month (+2.8% in USD) despite the risk-on market environment. 

The convertibles universe 

The UBS Thomson Reuters Global Focus Hedged CB index rose 0.95% during the month. The US primary 

market was calmer than in the past few months. The largest offerings were DTE Energy ($1300m), US Steel 

($300m) and Winnebago Industries ($270m). The most noteworthy issues in Europe were the exchangeable 

Worldline/Atos (ú500m) and Neoen (ú200m). In Asia, there were a few modest sized issues in the onshore 

yuan market. We participated in the Neoen 2024 and Worldline/Atos 2024 placements. 

Portfolio and outlook 

The sub-fund posted an absolute gain for the month. Two positions were particularly costly: Tesla (-56 bp) 

following the quarterly earnings release which drove the companyôs share price sharply up, and Ubisoft (-

38 bp) due to its dimmer outlook going forward. Other negative contributors included the Puma/Kering 

exchangeable (-8 bp), Twilio (-7 bp) and Sibanye Gold (-6 bp). The main positive contributions came from 

not holding the Wayfair convertibles (+21 bp), the Wirecard/Argentum exchangeable (+18 bp), Qiagen 

(+7 bp), Etsy (+5 bp) and Peptide Technologies (+5 bp). We sold convertibles with an excessively bond 

profile (Kyushu Electric Power 2022, Tohoku Electric Power 2020), sold our position in Okta 2025, took 

profits on Nagoya Railroad 2024, and reduced our positions in Ubisoft, in healthcare (Sarepta 024, Horizon 

2022, Supernus 2023 and Neurocrine 2024), in SMCP/EUTOSO 2021 and in Splunk 2023 We purchased the 

LafargeHolcim/Eliott 2022 exchangeable and added to the Becton Dickinson 2020 preference issue. Lastly, 

we implemented an option hedge on MongoDB. At the end of October, the sub-fund's equity exposure was in 

line with its index (35.2% vs. 34.5%) while the gap in its interest-rate exposure had closed to 2.22 vs. 2.18. 

Regarding our directional bets, we have a bear hedge on the Euro Stoxx 50 index and replicated exposure to 

gold stocks of 2.4%. As for our foreign exchange positions, we are still short on USD, HKD and GBP, and 

long on NOK and JPY. 

NOVEMBER 2019 

Equity markets 

The performance of equity markets diverged significantly in November. The developed markets maintained 

their upward momentum (S&P 500 +3.4%, Nasdaq +4.5%, Euro Stoxx 50 +2.8% and Topix +1.9% in local 

currencies) supported by hopes of a US-China trade agreement, expectations that the global economy would 

stabilise, the accommodative monetary policy of the major central banks, and finally large merger and 

acquisition deals (e.g. LVMH-Tiffany).  
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The emerging markets however are under some pressure (HSCEI -2.2%, Singapore -1.1%, Indonesia -

3.5%) from the strong US dollar, the increase in US long-term interest rates and growth in China that is 

likely to remain too weak to stimulate the other emerging economies. On bonds, the US 10Y yield rose by 

8 bp and the German 10Y yield by 5 bp. And on the currency front, the euro strengthened further against 

the dollar (+1.2%) and was stable against the yen. Lastly, gold ended the month down (-3.2% in dollar 

terms). 

The convertibles universe 

The UBS Thomson Reuters Global Focus Hedged CB index rose 1.40% during the month. In the US 

primary market the main issues were Sea Limited ($1,000m), J2 Global ($500m), CyberArk Software 

($500m), Halozyme Thera ($400m), the Sirius XM/Liberty Media exchangeable ($525m) and the mandatory 

Stanley Black & Decker ($675m) issue. European offerings included Akka Technologies ($175m), Brait 

(Ã150m), PREOS Real Estate (ú300m), BW Offshore (ú297m) and Norwegian Air (ú150m). Lastly, the 

Japanese market saw a (¥40,000m offering by Rohm. We participated in the Akka perpetual and Rohm 2024 

placements. 

Portfolio and outlook 

The sub-fund posted an absolute gain for the month. Our under-exposure to the Nasdaq and over-exposure to 

Asian equities detracted from performance. In terms of securities selection, the main negative contributors 

were Tesla (-16 bp), Qiagen (-12 bp), Splunk (-9 bp), Insulet (-8 bp) and Chegg (-7 bp). The largest positive 

contributors were MongoDB (+12 bp), Ubisoft (+9 bp), Neurocrine (+7 bp), Pinduoduo (+6 bp) and LVMH 

(+5 bp). We sold NXP 2019 and continued to reduce exposure to Ubisoft. There were no significant 

purchases in the secondary market. At the end of November, the sub-fund's equity exposure was a bit higher 

than that of its index (38.7% vs. 36.7%) as was its interest-rate exposure (2.21 vs. 2.06). Regarding our 

directional bets, we have a bear hedge on the Euro Stoxx 50 index and replicated exposure to gold stocks of 

2.0%. As for our foreign exchange positions, we are still short on USD, HKD and GBP, and long on NOK 

and JPY. 

DECEMBRE 2019 

Equity markets 

Most equity indices posted substantial gains in 2019: Nasdaq +3.5%, S&P 500 +2.9%, Stoxx 600 +2.1%, 

Topix +1.3%, HSCEI +8.4% and Taiwan +4.4% (in local currencies). Investors were reassured by the 

prospect of a ñphase 1 agreementñ between the United States and China, the stability of macroeconomic 

indicators, and Boris Johnsonôs victory in the British elections. The environment is therefore still conducive 

to higher long-term yields: +14 bp for the US 10-year and +17 bp for its German counterpart. On the currency 

front, the dollar fell against the euro in December (-1.7% ), which explains the increase in the price of gold 

(+3.6%). 

The convertibles universe 

The UBS Thomson Reuters Global Focus Hedged CB index rose 2.04% during the month. Issuance in the US 

primary market was led by Lumentum ($900m), Ionis ($549m), Everbridge ($375m), Bosideng ($275m), 

Acorda Therapeutics ($207m) and Allscripts Healthcare ($200m). The European primary market was very 

quiet which just one offering from Ocado (£600m). In Asia, there were many issues on the Chinese onshore 

market, and China YuHua Education (HK$2024m) in Hong Kong. We participated in the new Lumentum 

2026 issue. 
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Portfolio and outlook 

The sub-fund under-tperformed its index over the month. In terms of securities selection, the main negative 

contributors were Tesla (-48 bp), Tullow Oil (-13 bp), MongoDB (-11 bp), Transocean (-10 bp) and Sibanye 

Gold (-8 bp). The main positive contributors were Newmont (+14 bp), Lumentum (+11 bp), Ubisoft (+11 bp), 

Neoen (+9 bp) and Qiagen (+8 bp). We added to Microchip 2027 following the publication of its results in 

early December, and to Twitter 2024 to take advantage of its low share price. We also bought Live Nation 

2022 and 3SBio 2022 for the same reasons, initiated a position in Toray 2021 and Microsoft (replication), and 

reduced benchmark risk on Tesla, IAC, Sea Limited and Zillow. We sold Nexity 2025, the Encavis perpetual 

bond, Ence 2023, Cellnex 2028, Valeo 2021, Tullow Oil 2021 and 2022, and Wirecard/Atos 2024. At the end 

of December, the sub-fund's equity exposure exceeded that of its index (42.0% vs. 37.6%%) and its interest-

rate exposure was 2.14 vs. 1.99. Regarding our directional bets, we have a bear hedge on the Euro Stoxx 50 

index and replicated exposure to gold stocks of about 2.0%. As for our foreign exchange positions, we are 

still short on USD, HKD and GBP, and long on NOK and JPY. 

JANUARY 2020 

Equity markets 

Equity markets fell back in the first month of 2020. Despite good momentum from 2019 and a strong start to 

the year, equity indices reversed direction due to fears about the coronavirus in China and its impact on the 

economy. The biggest corrections were seen in Asia: HSCEI -8.3%, Topix -2.1%, Korea -3.6% (in local 

currencies). In Europe, the Euro Stoxx 50 ended the month down 2.8%. Lastly, the US stock market once 

again proved to be more resilient, with the S&P 500 down a mere 0.2% and the Nasdaq up 2.0%, thanks to 

Amazon, Apple, Microsoft and Intel. In this environment of renewed risk aversion the US and German 10Y 

yields fell -41 bp and -25 bp respectively. As for currencies, the US dollar and the yen gained about 1% 

against the euro. Lastly, gold took advantage of these uncertainties to rise 4.7% in USD. 

The convertibles universe 

The UBS Thomson Reuters Global Focus Hedged CB index rose 1.61% during the month. The US primary 

market was very buoyant, with MongoDB ($1,000m), Live Nation ($350m), Elanco Animal Health ($550m), 

Innolux ($300m), the Charter Communication/Bank of America exchangeable ($500m), and the 

Microsoft/Barclays synthetic ($250m). In Europe the primary market saw offerings from Delivery Hero 

(ú1,750m) and Pharming (ú125m). Asian issues included ANTA Sports (ú1,000m), Bharti Airtel ($1,000m), 

Sino Biopharmaceutical (ú450m), Luckin Coffee ($400m), Viva Biotech ($180m) and the Alibaba/JP Morgan 

exchangeable ($575m). We participated in MongoDB 2026, Live Nation 2025, Microsoft/Barclays 2025, 

Delivery Hero 2024, Sino Biopharmaceutical 2025, ANTA Sports 2025 and Alibaba/JP Morgan 2023. 

Portfolio and outlook 

Over the month, the sub-fund underperformed its index, mainly due to its underweight in Tesla convertible 

bonds (-90 bp). Other negative contributors included Wirecard (-9 bp), Snap (-8 bp), China Evergrande (-

7 bp) and Insulet (-6 bp). The positive contributors were MongoDB (+19 bp), Twilio (+19 bp), Nice (+9 bp), 

Transocean (+9 bp) and Country Garden (+8 bp). We took profits on Tencent/JP Morgan 2022, 

Kering/Archer 2023, Orpea 2027, Korian perpetual, Akka perpetual, Cellnex 2028, Adidas 2023, GN Store 

2024, Twilio 2023 and Microchip 2027. We also sold Tesla 2021, SMCP/TopSoho 2021 and Angang Steel 

2023. We bought Nutanix 2023, Etsy 2026, IAC Interactive 2026, US Steel 2026, Wirecard 2024 and Air 

France 2023. We also initiated a replicated strategy on EDP. At the end of January, the sub-fund's equity 

exposure was a bit lower than that of its index (35.4% vs. 37.4%) and its interest-rate exposure was 2.21 vs. 

2.04. Regarding our directional bets, we have a bear hedge on the Euro Stoxx 50, a replicated exposure to  
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gold equities of around 2.0% and a replicated exposure to EDP of 0.4%. As for our foreign exchange 

positions, we are still short on USD, HKD and GBP, and long on NOK and JPY. 

FEBRUARY 2020 

Equity markets 

Volatility increased sharply in February, with the coronavirus epidemic that has been paralysing China for 

several weeks before spreading to the rest of the world by the end of the month. Global equity markets have 

corrected significantly: -8.4% for S&P 500, -6.4% for Nasdaq, -8.5% for STOXX Europe 600, -10.3% for 

Topix (in local currencies). Only the Chinese market ended the month with a slight gain (+0.6% for the 

HSCEI), thanks to the governmentôs support measures and the fact that share prices had already hit rock 

bottom. In this environment of strong risk aversion and the anticipation of new accommodative measures by 

central banks, the US and German 10Y yields fell -36 bp and -22 bp respectively. Despite an apparently 

favourable context for gold, the yellow metal erased all of its gains on profit-taking and ended the month 

where it began in USD terms. As for currencies, the dollar rose against the euro (+0.6%) as did the yen 

(+1.0%). 

The convertibles universe 

The UBS Thomson Reuters Global Focus Hedged CB index declined 1.51% during the month. Despite the 

market context, the primary market was relatively active in the US: Exact Sciences ($1,000m), RingCentral 

($1,000m), Integra LifeSciences ($575m), Pegasystems ($525m), NuVasive ($450m), Bandwidth ($300m), 

Revance Therapeutics ($250m), the NextEra "mandatory" ($2,500m) and GFL Environmental ($700m), and 

the Visa/Barclays synthetic ($250m). There is nothing to report in Europe and Asia. We participated in the 

NuVasive 2025 placement. 

Portfolio and outlook 

In February, the sub-fund performed in line with its index. The main contributors to performance were: Snap 

(+11 bp), Barrick (+10 bp), Delivery Hero (+9 bp), Liberty Media (+8 bp) and NuVasive (+7 bp). The main 

negative contributors were Tesla (-52 bp), SMIC (-16 bp), Zillow (-16), Becton Dickinson (-11 bp) and 

Twilio (-7). We added to Sino Biopharmaceutical 2025, Fortive 2022, Delivery Hero 2024 and Akamai 2025, 

and initiated positions in Snap 2026, Wayfair 2024, Ionis 2024 and Carrefour 2024. We took profits on 

Twitter 2024, reduced Air France 2021 and the Worldline/Atos 2021 exchangeable, sold Live Nation 2025, 

LVMH 2021 and Link REIT 2024, and terminated our replicated exposure to Barrick Gold. In terms of 

geographical allocation, we took advantage of the dip in Chinese share prices early in the month to return to 

this market, and returned to the US market toward the end of the month. At the end of February, the sub-

fund's equity exposure was a bit lower than that of its index (28.9% vs. 29.7%) while its interest-rate exposure 

was a bit higher at 2.41 vs. 2.29. Regarding our directional bets, we have a bear hedge on the Euro Stoxx 50, a 

replicated exposure to gold equities of around 1.2% and a replicated exposure to EDP of 0.4%. As for our 

foreign exchange positions, we are still short on USD, HKD and GBP, and long on NOK and JPY. 
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Commentary for the year and outlook 

From 13 December 2018 (the sub-fundôs inception date) to 28 February 2019, the sub-fund has earned a 

positive return but has underperformed its index, albeit with less volatility. The main reasons for this 

underperformance were our conservative bias, our under-exposure to the US equity market, and the surge in 

the price of Tesla CBs at the end of the year (in which we were underweight due to governance problems, 

excessive equity valuation and non-negligible credit risk). 

Covid-19 

We will be closely monitoring the development of this global coronavirus pandemic and its economic 

consequences throughout 2020. We will be on the look out for attractive convertibles that offer good rebound 

potential. 

The main characteristics of our portfolio at the end of February 2020 are: 

- Equity exposure just below that of the index 
- Underweight exposure to the US and Europe, neutral exposure to Asia excluding Japan and 

overweight exposure to Japan 
- We have an underweight in convertibles with high credit risk and/or excessively high equity valuation 

multiples. 
-  Diversification of risks through currency hedges and replicated exposure to gold 

Past performance is not a reliable indicator of future performance. 
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Statement of Net Assets as of 29/02/2020 

In EUR 

Assets 43,354,327.27 

Securities portfolio at market value Note 2 39,989,521.18 
Cost price 38,635,920.83 

Unrealised gain on the securities portfolio 1,353,600.35 

Options purchased at market value Note 2 344,870.00 
Options purchased at cost price 307,306.00 

Cash at bank 2,164,168.39 

Interest receivable on bonds Note 2 87,985.49 

Income receivable from sale of investments 304,408.65 

Accrued subscriptions 14,504.52 

Net unrealised gain on forward exchange contracts Note 2 286,663.20 

Net unrealised gain on financial futures Note 2 162,205.84 

Liabilities 1,184,767.94 

Options sold at market value Note 2 149,577.32 
Options sold at cost price 91,295.52 

Bank overdrafts 353,852.04 

Payable on purchase of investments 658,224.22 

Subscription duty (taxe dôabonnement) payable Note 5 718.15 

Accrued management and advisory fees Note 3 11,216.40 

Accrued custody and administrative fees Note 4 3,692.01 

Other liabilities 7,487.80 

Net asset value 42,169,559.33 

Change in the number of outstanding shares from 01/03/19 to 29/02/20 

Shares out- Shares out- 

standing as of Shares subscribed Shares redeemed standing as of 

01/03/19 29/02/20 

IC EUR share class - Accumulation 1,000 0,000 0,000 1,000 

GD EUR share class - Distribution 40,000,000 0,000 0,000 40,000,000 

NC EUR shares - Accumulation 0,000 5,447,275 5,249,060 198,215 

The appended notes are an integral part of these financial statements. 

Page 166 



G FUND ð Global Convertible Bonds 

Key figures 

  Year ended on: 29/02/20 28/02/19 28/02/18 

Total Net Assets EUR 42,169,559.33 41,141,110.67 0.00 

IC EUR share class - Accumulation         
Number of shares   1,000 1,000 0,000 

Net asset value per share EUR 1,069.21 1,044.61 0.00 

GD EUR share class - Distribution          
Number of shares   40,000,000 40,000,000 0,000 

Net asset value per share EUR 1,053.72 1,028.50 0.00 

Dividend per share   0.67 0.00 0.00 

NC EUR shares - Accumulation         
Number of shares   198,215 0,000 0,000 

Net asset value per share EUR 99.24 0.00 0.00 
 

The appended notes are an integral part of these financial statements. 
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Securities portfolio as of 29/02/20 
In EUR 

Number Name 
Currency 

Valuation 
% of net 

assets 

Securities admitted for trading on a stock exchange and/or traded  
on a regulated or equivalent market  

Equities 

United States of America  

39,045,336.18 

656,359.74 

487,559.74 

92.59 

1.56 

1.16 
12,000 NEWMONT CORPORATION USD 487,559.74 1.16 

Portugal    168,800.00 0.40 
40,000 EDP-ENERGIAS REG.SHS EUR 168,800.00 0.40 

Bonds   2,340,705.11 5.55 

Australia    479,987.71 1.14 
500,000 NEWCREST FINANCE 4.20 12-22 01/10S USD 479,987.71 1.14 

Denmark    219,785.00 0.52 
200,000 GN GREAT NORDIC LTD CV 0.00 19-24 21/05U EUR 219,785.00 0.52 

United States of America    765,311.12 1.82 
400,000 JPMORGAN CHASE BANK NA 0.00 19-22 07/08U USD 398,960.35 0.95 

200,000 NICE SYSTEMS 1.25 18-24 15/01S USD 366,350.77 0.87 

France    575,465.28 1.36 
500,000 ORANGE 4.125 11-21 14/09S USD 474,969.28 1.12 

100,000 QUATRIM 5.8750 19-24 31/01A EUR 100,496.00 0.24 

Luxemburg    300,156.00 0.71 
300,000 TAP TRANSPORTES AEROS 5.625 19-24 02/12S EUR 300,156.00 0.71 

Convertible bonds    35,628,635.33 84.48 

Germany    2,734,563.63 6.48 
250,000 BASF CV 0.925 17-23 09/03S USD 221,512.13 0.53 

500,000 DELIVERY HERO 0.25 20-24 23/01S EUR 497,640.00 1.18 

1,100,000 DEUSTCHE WOHNEN REGS CV 0.325 17-24 26/07A EUR 1,164,553.50 2.75 

600,000 DEUTSCHE POST AG CV 0.05 17-25 30/06A EUR 602,211.00 1.43 

200,000 TAG IMMOBILIEN AG CV  0.625 17-22 01/09U EUR 248,647.00 0.59 

Belgium    247,961.50 0.59 

200,000 BIOCARTIS GROUP NV CV 4.00 19-24 09/05S EUR 150,135.00 0.36 

100,000 NV BEKAERT SA CV REG 0.00 16-21 09/06U EUR 97,826.50 0.23 

China    1,125,744.23 2.67 
250,000 CHINA RAILWAY CONST 0.00 16-21 29/01U USD 238,457.60 0.57 

1,000,000 CRRC CORP LTD CV 0.00 16-21 05/02U USD 887,286.63 2.10 

South Korea    404,062.00 0.96 
400,000 LG CHEM LTD 0.00 18-21 16/04U EUR 404,062.00 0.96 

Spain   929,477.50 2.20 
300,000 CELLNEX TELECOM SA 1.50 18-26 16/01A EUR 441,517.50 1.05 

400,000 CELLNEX TELECOM SA CV 0.50 19-28 05/07A EUR 487,960.00 1.15 

United States of America    13,390,605.30 31.76 
400,000 AKAMAI TECHNOLOGIE CV 0.375 19-27 01/09S USD 365,819.10 0.87 

570,000 AKAMAI TECHNOLOGIES 0.125 19-25 01/05S USD 576,556.47 1.37 

5,000 BECTON DICKINSON 6.125 17-20 01/05Q USD 260,651.37 0.62 

300,000 BIOMARIN PHARM CV SUB 0.599 17-24 01/08S USD 301,088.35 0.71 

250,000 BOFA FINANCE CV 0.25 18-23 01/05S USD 230,495.24 0.55 

460,968 CHENIERE ENERGY PIK 4.875 14-21 28/05S USD 420,207.09 1.00 

500,000 DISH NETWORK CORP CV 3.375 16-26 15/08S USD 442,878.60 1.05 

800,000 DISH NETWORK CORP CV 2.375 18-24 15/03S USD 679,892.58 1.61 

300,000 ETSY INC CV 0.125 19-26 01/10S USD 275,018.43 0.65 

1,230,000 FORTIVE 0.875 19-22 15/02S USD 1,112,122.90 2.65 

250,000 IAC FINANCECO CV & 0.875 19-26 15/06S USD 234,055.94 0.56 

600,000 ILLUMINA INC CV 0.00 18-23 15/08U USD 564,713.92 1.34 

200,000 INTERDIGITAL INC CV 2.0 19-24 01/06S USD 184,394.37 0.44 

250,000 IONIS PHARMACEUT CV 0.125 19-24 15/12S USD 216,860.13 0.51 

400,000 IONIS PHARMACEUTICALS 1.00 14-21 15/11S USD 385,954.76 0.92 

400,000 JPMORGAN CHASE CV 0.00 18-20 17/07U USD 403,073.42 0.96 

600,000 LUMENTUM HLDG CV 0.50 19-26 15/12S USD 590,777.00 1.40 

900,000 MONGODB INC CV 0.25 20-26 15/01S USD 869,381.40 2.06 

500,000 NATIONAL GRIDS CV 0.90 15-20 02/11S GBP 585,830.57 1.39 

140,000 NEUROCRINE BIOSC. RCV 2.25 17-24 02/05S USD 177,701.67 0.42 

250,000 NUTANIX INC CV 0.0 18-23 15/01U USD 212,670.13 0.50 

250,000 ON SEMICONDUCTOR CV 1.00 15-20 01/12S USD 257,916.84 0.61 

300,000 ON SEMICONDUCTOR CV 1.625 17-23 15/10S USD 326,183.25 0.77 

800,000 PALO ALTO NETWORKS CV 0.75 19-23 01/07S USD 745,443.13 1.77 

350,000 PRICELINE GROUP CV 0.90 15-21 15/09A USD 343,318.31 0.81 
 

The appended notes are an integral part of these financial statements. 
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G FUND ð Global Convertible Bonds 

Securities portfolio as of 29/02/20 
In EUR 

Number Name 
Currency 

Valuation 
% of net 

assets 

100,000 SPLUNK INC CV 0.500 18-23 15/09S USD 108,573.90 0.26 

300,000 SPLUNK INC CV 1.1250 18-25 15/09S USD 335,204.15 0.79 

150,000 SQUARE INC CV 0.50 19-23 15/05S USD 176,502.80 0.42 

200,000 TWILIO INC CV 0.25 18-23 01/06S USD 306,790.47 0.73 

780,000 TWITTER INC 0.25 18-24 15/06S USD 706,235.69 1.67 

200,000 UNITED STATES ST CV 5.0 19-26 01/11S USD 169,415.08 0.40 

400,000 WAYFAIR INC CV 1.125 18-24 01/11S USD 313,611.00 0.74 

250,000 WESTERN DIGITAL CORP 1.500 18-24 01/02S USD 222,845.83 0.53 

300,000 ZILLOW GROUP INC CV 1.500 18-23 01/07S USD 288,421.41 0.68 

France    5,778,311.21 13.70 

10,000 AIR FRANCE CV 0.125 19-26 25/03A EUR 167,990.00 0.40 

200,000 ARCHER OBLIG CV 0.00 17-23 31/03U EUR 266,843.00 0.63 

400,000 ATOS SE CV 0.0 19-24 06/11U EUR 498,964.00 1.18 

400,000 CARREFOUR SA RCV 0.00 18-24 27/03U USD 358,971.28 0.85 

600,000 KERING CV 0.00 19-22 30/09U EUR 644,169.00 1.54 

8,000 KORIAN SA CV FL.R 17-22 06/12S EUR 384,640.34 0.91 

200,000 MICHELIN CV 0.00 17-22 10/01U USD 181,635.94 0.43 

7,000 NEOEN SPA CV 1.8750 19-24 07/10S EUR 266,295.20 0.63 

6,000 NEXITY CV 0.125 16-23 01/01S EUR 389,660.83 0.92 

3,000 ORPEA 0.375 19-27 17/05A EUR 493,001.11 1.17 

3,000 REMY COINTREAU CV 0.125 16-26 07/09A EUR 379,799.51 0.90 

3,000 SAFRAN SA 0.00 18-23 21/06U EUR 470,566.50 1.12 

1,400 SEB SA CV 0.00 16-21 17/11U EUR 254,544.50 0.60 

4,000 SILICON ON INSUL CV 0.0 18-23 28/06U EUR 448,780.00 1.06 

5,000 WORLDLINE SA DIRTY 0.00 19-26 30/07U EUR 572,450.00 1.36 

Hong -Kong    191,291.37 0.45 

200,000 LENOVO CV 3.375 19-24 24/01S USD 191,291.37 0.45 

Cayman Islands    2,200,478.42 5.22 

500,000 CTRIP COM INTL CV 1.25 17-22 15/09S USD 449,408.26 1.07 

420,000 JOYY CV & 0.75 19-25 15/06S USD 351,405.16 0.83 

300,000 MOMO INC 1.25 18-25 01/07S USD 248,370.88 0.59 

350,000 SEA LTD CV 1.0 19-24 01/12S USD 370,819.34 0.88 

200,000 SIEM INDUSTRIES CV 2.25 16-21 02/06S EUR 207,186.00 0.49 

250,000 SINO BIOPHARMA CV & 0.00 20-25 17/02U EUR 249.152,50 0.59 

375,000 WEIBO CORP CV 1.25 17-22 15/11S USD 324,136.28 0.77 

British Virgin Islands   354,076.50 0.84 
200,000 ANLLIAN CAPITAL LTD CV 0.00 20-25 05/02U EUR 193,407.00 0.46 

150,000 3SBIO 0.00 17-22 21/07U EUR 160,669.50 0.38 

Japan    3,712,028.22 8.80 

80,000,000 ANA HOLDINGS CV 0.00 17-24 19/09U JPY 667,777.64 1.58 

60,000,000 CHUGOKU ELECRIC PO 0.00 17-22 25/01U JPY 543,117.30 1.29 

10,000,000 DIGITAL GARAGE INC 0.00 18-23 14/09U JPY 87,284.52 0.21 

20,000,000 MEDIPAL HOLDINGS CV 0.00 17-22 07/10U JPY 176,884.12 0.42 

30,000,000 MITSUBISHI CHEM CV 0.00 17-24 29/03U JPY 254,738.71 0.60 

30,000,000 NAGOYA RAILROAD CV 0.00 14-24 11/12U JPY 275,844.02 0.65 

30,000,000 NIPPON MILLS CV 0.0 18-25 20/06U JPY 256,042.68 0.61 

50,000,000 ROHM CO LTD 19-24 05/12U JPY 433,776.70 1.03 

50,000,000 SONY CORP CV 0.00 15-22 30/09U JPY 587,946.85 1.39 

50,000,000 TORAY INDUSTRIES CV 0.00 14-21 31/08U JPY 428,615.68 1.02 

Luxemburg    302,710.50 0.72 

300,000 ELIOTT CAPITAL SARL CV 0.00 19-22 30/12U EUR 302,710.50 0.72 

Malaysia    528,635.80 1.25 

600,000 CERAH CAPITAL LTD CV 0.00 19-24 08/08U USD 528,635.80 1.25 

Netherlands    247,053.00 0.59 

300,000 ARGENTUM NETHERLAND CV 0.50 19-24 02/10S EUR 247,053.00 0.59 

United Kingdom    1,690,905.09 4.01 

1,000,000 BARCLAYS BANK PLC 20-25 04/02U USD 958,222.95 2.27 

400,000 bp CAPITAL MKTS 1.00 16-23 28/04S GBP 509,515.67 1.21 

200,000 OCADO GROUP CV 0.875 19-25 09/12S GBP 223,166.47 0.53 

Singapore    823,686.48 1.95 

1,250,000 CAPITALAND CV 2.80 15-25 08/06S SGD 823,686.48 1.95 

Switzerland    751,253.24 1.78 

700,000 SIKA 0.15 18-25 05/06A CHF 751,253.24 1.78 

Taiwan    215,791.34 0.51 

200,000 ASIA CEMENT CORP 0.00 18-23 21/09U USD 215,791.34 0.51  

The appended notes are an integral part of these financial statements. 
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G FUND ð Global Convertible Bonds 

Securities portfolio as of 29/02/20 
In EUR 

Number Name 
Currency 

Valuation 
% of net 

assets 

Floating rate bonds  

Belgium  
200,000 AKKA TECHNOLOGIES SE 19-XX 01/01S 

Italy  
200,000 UNICREDIT SPA FL.R 19-29 20/02A 

EUR  

EUR 

419,636.00 

201,476.00 
201,476.00 

218,160.00 
218,160.00 

1.00 

0.48 
0.48 

0.52 
0.52 

Other securities   944,185.00 2.24 

Convertible bonds    944,185.00 2.24 

United States of America    944,185.00 2.24 
500,000 JPMORGAN CHASE BANK N 0.125 20-23 01/01S USD 486,585.65 1.15 

250,000 NUVASIVE INC CV 0.75 20-25 15/03S USD 227,593.43 0.54 

250,000 SNAP INC CV 0.75 19-26 01/08S USD 230,005.92 0.55 

Total securities 

portfolio  

  39,989,521.18 94.83 
 

The appended notes are an integral part of these financial statements. 
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G FUND ð Global Convertible Bonds 

Statement of Operations and Changes in Net Assets as of 01/03/19 to 29/02/20 

In EUR 

Income 349,378.38 

Net dividends Note 2 3,535.07 

Net interest on bonds Note 2 336,120.78 

Bank interest on cash account 9,722.53 

Expenses 178,139.88 

Management and advisory fees Note 3 64,406.26 

Custodian bank fees Note 4 13,829.62 

Subscription duty (taxe dôabonnement) Note 5 4,212.53 

Administrative fees Note 4 7,560.75 

Professional and legal fees 13,033.58 

Bank interest on overdrafts 7,520.00 

Legal expenses 3,521.95 

Transaction charges Note 2 51,319.40 

Other expenses Note 10 12,735.79 

Net income from investments 171,238.50 

Net realised profit / loss on:  

- sales of securities Note 2 1,971,035.26 

- options Note 2 215,851.55 

- forward exchange contracts Note 2 -2,237,419.89 

- futures Note 2 -322,735.56 

- currency 629,633.53 

Net realised profit 427,603.39 

Change in the net unrealised gain or loss on: 

- securities portfolio 158,852.66 

- options Note 2 -28,053.42 

- forward exchange contracts Note 2 245,163.08 

- futures Note 2 239,915.35 

Increase in net assets as a result of operations 1,043,481.06 

Dividends paid Note 6 -26,800.00 

Subscriptions - accumulation shares 544,496.30 

Redemptions - accumulation shares -532,728.70 

Increase in net assets 1,028,448.66 

Net assets at the beginning of the year  41,141,110.67 

Net assets at the end of the year  42,169,559.33 

The appended notes are an integral part of these financial statements. 
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G FUND ï Short Term Absolute Return (formerly Absolute Return Stable Income) 

Investment Management Report (unaudited) 

A great year for financial markets 

Despite the trade war, disappointing economic data, the break-up of the Italian and Spanish coalition 

governments, and the European Parliament elections, most of our portfolio holdings recorded gains in 2019 

with no major setbacks. Many stock market indices reached record highs. Fears of recession and of Sino-US 

trade tensions ultimately had no negative impact on markets. 

After a first half of the year that was marked by the more accommodative monetary policies of the central 

banks and further lowering of interest rates, global financial markets improved significantly in the third 

quarter. The stabilisation of growth indicators whetted the risk appetite of investors and boosted the 

performance of cyclical holdings. 

Although the eurozoneôs growth was still relatively strong in early 2019, it weakened in the second half of the 

year and fell back below trend. Within the EMU4, the slowdown varied widely across countries. Although the 

French and Spanish economies held up rather well, Germany and Italy came close to recession. 

Global and regional political uncertainty has been one of the main factors weighing on the eurozoneôs 

economy. However, the weakness of the global economy was more than offset by the continued vigour of the 

domestic components of growth. The ongoing decrease in the jobless rate has been a key driver of income 

growth and consequently of private consumption. The very accommodative monetary policy and the modestly 

expansionary fiscal policy also sheltered the economy from external headwinds. 

In the fourth quarter of 2019, the leading economic indicators continued to improve and confirmed the 

scenario of an economic recovery in early 2020. This improvement was led by the emerging markets, which 

have been showing signs of recovery since mid-2019. 

President Draghi ended his term at the head of the ECB with a bang with the adoption of a package of QE 

measures at the central bankôs September meeting, despite strong opposition within the governing board. Less 

than 12 months after the end of the APP programme, the ECB resumed its purchases of sovereign debt, 

covered bonds and corporate bonds. Since this, there has been little change in financial conditions and interest 

rates are once again increasing. 

Several times in 2019, Brexit seemed imminent yet was again postponed, as there was no majority in the 

British Parliament to approve any type of exit proposal, whether hard, soft or managed. The large Tory 

victory in the December elections paved the way for a vote by Parliament on the withdrawal agreement 

proposed by Boris Johnson by the end of January 2020. 

In contrast, the economic situation in the United States is mixed. Although the manufacturing sector remains 

sluggish and shows few signs of improvement, the services sector is still relatively robust. The positive wealth 

effect and a strong labour market are supporting consumption. The unemployment rate is at its lowest level in 

half a century. 

The Fed did an about-face from ñhawkò to ñdoveò with three 25 bp cuts to its fed funds rate and realigned 

market expectations at the end of the year towards a prolonged status quo for 2020. This lowering of interest 

rates brought the spread between 2-year and 10-year Treasury yields back to positive territory. Almost all 

central banks followed suit, with 59 rate cuts over the year, of which 50 were in the emerging countries, and 

only 6 increases. 
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G FUND ï Short Term Absolute Return (formerly Absolute Return Stable Income) 

Investment Management Report (unaudited) (continued) 

These three rate cuts boosted the most interest-sensitive sectors, such as residential investment (+5% in Q3) 

and automobile sales. Despite this, real gross domestic investment continued to contract. Investment in 

structures and equipment were the two most negative factors. 

Tariff barrier announcements in May and August triggered the two most significant flights to quality. The de-

escalation that began on 13 August triggered a massive resurgence of risk appetite that brought yields back up 

to more normal levels in the last quarter of 2019. 

The increased visibility late in the year on both the Sino-US trade war and Brexit, enabled stock market 

indices to end 2019 at near-record highs. The CAC 40 index, which is the barometer of the French stock 

market, had surged nearly 28% since 1 January. 

The performance of financial markets cannot be explained by either the health of the global economy or 

corporate fundamentals. 

Global growth is expected to be around 3% for 2019, and to slow further in 2020. 

While corporate earnings forecasts were steadily revised downwards throughout 2019, the forecasts for 2020 
are very optimistic and vary from 8% to 9% between countries. 

The main factor is the psychology of investors, whose renewed optimism was not fuelled by actual data but 

by the action of central banks and the lifting of political uncertainties that centred around the trade war 

between the United States and China. Indeed, trade tensions and the inability to initiate an agreement were 

one of the main sources of uncertainty and volatility (particularly during the summer). 

Another were central bankers, whose announcements increasingly pointed to intervention in the form of 

quantitative easing and weighed on the returns of the less risky asset classes. 

Their very accommodative monetary policies have increased investor appetite for risk assets and more yield  

as an alternative to risk-free assets that offer no or even a negative return, even if this means relatively illiquid 

investments, such as private equity, infrastructure, private debt, etc. 

In addition to equity markets, both the fixed income and credit bond markets did very well. The 10Y and 2Y 

yields on Treasury bills fell by 92 bp and 82 bp respectively, while the 10Y Bund yield fell by 49 bp and the 

French 10Y yield by 66 bp. 

The same trend could be seen in the credit markets, with the Bloomberg Barclays Global Aggregate index 

gaining 4.1%, the ICE BofAML Global Corporate (global credit) index 7.9% and the high yield index 8.6%.  

They were supported not only by the decrease in bond yields but also by the narrowing of credit spreads (by 

56 and 166 bp respectively). Hybrid corporate bonds were also the big winners in 2019 with a record total 

return of over 12%. Primary issuance also reached a record high at over ú50bn, of which hybrid issues in 

euros accounted for 25%. 

Even more surprisingly, gold and commodities also benefited from the renewed appetite of investors. Gold 

has gained 18%, oil 36% and the S&P GSCI index nearly 18%. 

Only volatility indicators, which traditionally serve to measure risk aversion, declined, with VIX and 
VSTOXX down respectively by 47% and 49%. 
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G FUND ï Short Term Absolute Return (formerly Absolute Return Stable Income) 

Investment Management Report (unaudited) (continued) 

Asset management 

During the year, a variety of sources contributed to performance. The portfolio benefited from the tightening 

of spreads. Our investments in high-yield bonds and subordinated debt were a key driver of the performance 

of our private debt holdings. This overweight relative to our benchmark was therefore a positive contributor. 

Our portfolio benefited from its overweight position in U.S. government bonds and peripheral bonds (Italy, 

Spain and Portugal) in an environment of falling interest rates and narrowing spreads. 

Flexible management of the portfolio's duration relative to its index also generated outperformance. Foreign 

exchange exposure made a neutral contribution. 

Performance 

The sub-fund's IC EUR share class returned 0.15 % over the period, vs. 7.23% for its benchmark index. 

Past performance is not a reliable indicator of future performance. 
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G FUND ï Short Term Absolute Return (formerly Absolute Return Stable Income) 

Financial statements as of 29/02/2020 
Statement of Net Assets as of 29/02/2020 

In EUR 

Assets 50,676,184.95 

Securities portfolio at market value Note 2 49,333,764.67 
Cost price 49,525,971.97 

Unrealised loss on the securities portfolio -192,207.30 

Cash at bank 958,900.86 

Interest receivable on CDS Note 2 9,861.11 

Interest receivable on bonds Note 2 317,140.06 

Net unrealised gain on financial futures Note 2 26,753.40 

Net unrealised gain on swaps Note 2 17,958.00 

Other assets 11,806.85 

Liabilities 123,983.60 

Bank overdrafts 64,512.43 

Interest payable on CDS Note 2 7,888.89 

Subscription duty (taxe dôabonnement) payable Note 5 843.66 

Net unrealised loss on forward exchange contracts Note 2 17,750.50 

Accrued management and advisory fees Note 3 19,875.47 

Accrued custody and administrative fees Note 4 4,347.59 

Other liabilities 8,765.06 

Net asset value 50,552,201.35 

Change in the number of outstanding shares from 01/03/19 to 29/02/20 

Shares out- Shares out- 

standing as of Shares subscribed Shares redeemed standing as of 

01/03/19 29/02/20 

IC EUR share class - Accumulation 1,000 17,001,329 1,495,000 15,507,329 

GD EUR share class - Distribution 30,000,000 0,000 0,000 30,000,000 

SC EUR share class - Accumulation 0,000 4,998,588 0,000 4,998,588 

 

The appended notes are an integral part of these financial statements. 
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G FUND ï Short Term Absolute Return (formerly Absolute Return Stable Income) 
Key figures 

  Year ended on: 29/02/20 28/02/19 28/02/18 

Total Net Assets EUR 50,552,201.35 30,036,652.99 0.00 

IC EUR share class - Accumulation         
Number of shares   15,507,329 1,000 0,000 

Net asset value per share EUR 1,002.42 1,000.94 0.00 

GD EUR share class - Distribution          
Number of shares   30,000,000 30,000,000 0,000 

Net asset value per share EUR 1,000.62 1,001.19 0.00 

Dividend per share   2.13 0.00 0.00 

SC EUR share class - Accumulation         
Number of shares   4,998,588 0,000 0,000 

Net asset value per share EUR 998.04 0.00 0.00 
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